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From Baltimore, Chester, Philadelphia & Norfolk 


It’s a good habit . . . consulting with Pope & Talbot experi- 


















enced personnel when you have shipments going West via 


water transportation. Our traffic men are ever alert to co- 
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See what 


NAILABLE 
STEEL FLOORING 


means to 


Ff por 


NAILABLE 
STEEL FLOORING 


~ 
. 


A 
GREAT LAKES STEEL 
PRODUCT 


If you ship goods in boxcars, gondolas or flatcars 
you'll want to know what NAILABLE STEEL FLOOR- 
ING can do for shippers. Check these points that 
show how it can increase your car supply, cut dam- 
age to goods in transit and simplify freight handling. 


INCREASED CAR AVAILABILITY 

In gondolas, NAILABLE STEEL FLOORING makes an 
all-purpose car suitable for any type of freight— 
finished goods, rough heavy materials, fine bulk 
freight. It does the job of both wood-floor cars and 
conventional steel-plate-floor gondolas. Empty car 
switching and assembling to provide equipment for 
the particular lading is drastically reduced. In box- 
cars, too, NAILABLE STEEL FLOORING cuts car suit- 
ability problems. Unlike present flooring, it’s built 
to stay in good condition for all types of freight for 
the life of the car. If it’s a NAILABLE STEEL FLOOR 
you know it will handle the freight. 


MORE PROTECTION TO LADING 
With up to 400% greater nail-holding force than 
wood, NAILABLE STEEL FLOORING assures more 


BULKHEAD BLOCKING BEING PLACED ON NAILABLE STEEL 
FLOORING. The channels are spaced to provide greater 
nail-holding force than that of wood—yet nails can 
be readily removed without damage to the floor. A 
self-sealing plastic in the nailing grooves prevents 
loss of fine freight carried in bulk. 


secure blocking, less damage to goods in transit. 
No splinters or sharp edges can damage freight or 
injure men working in cars. Spilled liquids aren’t 
absorbed; and can be easily cleaned off to avoid 
contaminating subsequent freight. When goods are 
shipped on NAILABLE STEEL FLOORS, there’s a bet- 
ter chance they’ll reach the consignee just as you 
sent them. 


EASIER FREIGHT HANDLING 


No need to worry about fork trucks breaking 
through NAILABLE STEEL FLOORING; it readily sup- 
ports the largest trucks used in boxcars. Unloading 
with shovels, scrapers and clamshell buckets is 
quicker and easier, because the surface is smooth, 
flat and free from splinters. The same qualities pro- 
vide faster and more complete car cleaning, too. 

These features of NAILABLE STEEL FLOORING add 
up to real advantages for shippers as well as car- 
riers. If you haven’t yet seen a car equipped with 
NAILABLE STEEL FLOORING, and would like to, 
write us, and we’ll let you know when there’s one 
in your area, 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Penobscot Bldg., Detroit 26, Mich. 
UNIT OF NATIONAL STEEL CORPORATION 


PATENTS PENDING 
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No other airline flies cargo direct to so many over- 
seas cities as Pan American! 

Clipper Cargo saves more than time—check these im- 
portant economies: 

@ Rates are 25% lower on shipments over 100 lbs. 

@ Because you pack more lightly, you save on shipping 

weight, packing costs. 
@ Low insurance rates. 


TRAFFIC Wor. 


Only Pan American flies cargo to all 6 continents! 


surprisingly 
low rates! 


@ You reduce inventory and warehousing costs. 

@ Quicker delivery means quicker payment; working 
capital is not tied up in goods a long time in transit. 

e@ C.O.D. and collect-services to many countries. 


172 local Shipping Agents and 12 domestic airlines stand 
ready to rush your goods to Pan American gateways. For 
full information, call your Shipping Agent or any of our 
offices listed below. 





New Orleans: Canal 6391 

New York: Stillwell 6-0600 
Philadelphia: Kingsley 5-5100 
Portland, Ore.: Broadway 6677 
San Francisco: Garfield 1-3075 
Seattle: Seneca 2121 

St. Louis: Main 1620 
Washington, D. C.: Republic 5700 


Baltimore: Lexington 5343 
Boston: Liberty 2-3720 
Chicago: Dearborn 4900 
Cleveland: Superior 1848 
Detroit: Randolph 9435 
Houston: Beacon 3-9331 
Los Angeles: Michigan 2121 
Miami: Miami 3-7383 
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SHIPPERS! 


These 2 Great Names 
now team up to give you 


FASTEST 
FINEST 
AIR SERVICE 


























AIRWAYS SYSTEM 
















AIR FREIGHT 


gives you low rates—immediate 
handling—positive shipping dates 
—full cooperation of skilled Latin- 
American personnel. 

















STEAMSHIP CORPORATION 


TACA Agents in U.S.A. give you the 
benefit of their wide experience in 
cargo handling. 





















Service to 


CENTRAL 
AMERICA 


New Orleans 
or Mexico City 


with TACA connections to 
Guatemala, Honduras, Costa 
Rica, Panama, Nicaragua, 
Mexico, El Salvador. 


call nearest office of 


WATERMAN 


STEAMSHIP CORPORATION 


















(Agents for TACA in U. S. A.) 


—orcontactRailwayExpressA gency. 


Write Waterman Steamship Corpo- 
ration for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 


























In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


question that does not seem to 


Routing and Misrouting— 


Carrier Not Required to Turn Shipment 
Over to Competing Carrier 


Question—New Jersey 


A shipment was made from Elizabeth, 
New Jersey to Sistersville, West Virginia, 
The origin carrier was the A Express Co. 
This carrier does not serve the destina- 
tion point or publish a through rate to 
that point. 


The above named origin carrier trans- 
ferred the shipment at Wheeling, West 
Virginia to the B Motor Co. That car- 
rier serves the destination point and also 
is a party to a tariff that publishes a 
through rate from Elizabeth, New Jer- 
sey, to Sistersville, West Virginia. 


We were assessed a combination of 
locals, that is, a rate from Elizabeth, 
New Jersey to Wheeling, West. Virginia, 
and a rate from Wheeling, West Virginia, 
to Sistersville, West Virginia. 


Have we any recourse on either car- 
rier for this alleged overcharge? 


Answer 


The Commission has held in McLean 
Lumber Co. v. Louisville & N. R. Co., 
22 I. C. C. 349, that the initial carrier is 
under no obligation to turn over to a 
competing carrier shipments delivered to 
it for transportation, and that it is not 
chargeable with misrouting when ship- 
ments are forwarded over the cheapest 
available route affording it a line haul. 


In this case the Commission said: 


The Commission has ruled that where 
a shipper, having written specific routing 
instructions in the bill of lading, inserts 
a rate which he expects to have applied. 
and the rate so entered in the bill of 
lading does not apply via the route spec- 
ified, but is lawfully applicable via an- 
other route, it is the duty of the carrier 
to send the shipment via the route over 
which such rate applies unless a lower 
rate is applicable via the route specified 
by the shipper. Conference Ruling Bul- 
letin No. 5, rule 214(i). At the hearing 
the complainant sought to invoke the 
application of this rule to the circum- 
stances of this case. This rule has ref- 
erence to a situation in which the initial 
carrier has a discretion or control in the 
matter of routing; that is, to a situation 
where it is possible to forward the ship- 
ment over a route via which the rate 
entered in the bill of lading is lawfully 
applicable though not applicable over the 
route specifically indicated by the ship- 
per. The rule does not contemplate that 
the initial carrier to whom a shipment 


VESTIONS AND 


pa yorrnes 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 
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The right is reserved to refuse to answer any 





has been delivered shall be required to 
ascertain if a competing line can carry 
the shipment at a less rate, and in that 
event turn it over to such line. The 
route over which the shipments in this 
case might have been forwarded was a 
direct one from North Birmingham and 
complainant might have availed itself of 
the lower rate by delivering the ship- 
ments to the prover carrier at point of 
origin. Having delivered them to the 
Louisville & Nashville the latter road 
was under no obligation to deliver them 
to its competitor, and consequently is not 
chargeable with misrouting as contem- 
plated in the Commission’s rule. 


If the carrier to which the shipment in 
question was tendered, forwarded the 
shipment by the cheapest route to which 
it was a party, there was no misrouting 
of the shipment. 













The collection of the applicable rate 
via the route over which a shipment 
moved, in the absence of misrouting, 
does not create an overcharge. 






















Claims— 


Filed by Fruit and Vegetable Inspectors 







Question—lIllinois 


We have several cases on which we 
solicit your opinion and court citations, 
if any. In the fresh fruit and vegetable 
industry, there are several independent 
inspectors who are hired by many East- 
ern receivers to inspect cars of fresh 
fruits and vegetables and to file protest 
of damages with the carriers, for which 
service these inspectors are paid a stipu- 
lated amount for each inspection made 
and protest filed. On these protests ap- 
pears the following notice, “This is con- 
signee’s claim for $10.00 more or less.” 


The Eastern carriers contend that 
since these inspectors are hired for the 
purpose of making inspections, they 40 
not have the necessary authority to file 
notice of claim for the consignee and 
their principals. 

We contend that since these inspectors 
are authorized agents for the consignee, 
the carriers cannot question their au- 
thority for filing such protests and con- 
signee’s notice of claim. We also con- 
tend that under Section 2(b) of the bill 
of lading, these notices of claim are valid, 
because the bill of lading does not des- 
ignate any particular form of notice 
the party.by whom such notice must bé 
filed. In some of these cases, the con- 
signee is an agent for the consigno, 
likewise the inspector would be a sub- 
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agent for the consignor. The Carriers 
maintain that such a notice does not 
toll the statute and the regular claim, if 
not filed in the nine-month period, is 
outlawed. 

We understand there are two court 
cases and while they may not. be exactly 
in point, they do cover the filing of a 
notice of claim. ‘The cases are G.F.A. 
Railroad v. Blish Milling Co. 241 and 
195 S. W. 2d 433. We would appreciate 
your opinion and court citations as to 
whether such a notice is valid. 


Answer 


“Agency” in its broadest sense includes 
any relation in which one person acts 
for or represents another by his author- 
ity. In the more restricted sense in 
which the term is used in the law of prin- 
cipal and agent, agency may be defined 
as the relation which results where one 
person, called the principal, authorizes 
another, called the agent, to act for him, 
with more or less discretionary power, in 
business dealings with third persons. 

As a general rule no written instru- 
ment or particular form of words is 
necessary to constitute the relation of 
agency, and for most purposes the 
agent’s authority need not even be ex- 
press. If it is express, it is sufficient if 
it is conferred by parol, or partly in 
writing and partly oral, except where it 
it required by statute to be in writing, or 
where the exercise of the authority must 
be under seal. 

It is a general rule that the authority 
of the agent must be of equal dignity to 
the power to be executed by him; but 
this does not require an agent to have 
written authority in order to make a 
simple written contract for his principal. 


TO BRING YOU THE FINEST LONG- 
DISTANCE MOVING SERVICE 


ONLY MAYFLOWER HAS IT! 













The general rules for the interpreta- 
tion and construction of contracts are 
applicable to contracts of agency. In 
accordance with these rules, and as the 
relation of agency is founded on the 
intention of the principal, it is a cardi- 
nal rule of agency that every grant of 
authority should, if possible, be so con- 
strued as to give effect to the intention 
of the principal in creating the agency. 

The language, oral or written, used in 
clothing an agent with his authority. 
should be given its ordinary and natural 
meaning in view of the principal’s pur- 
pose, dnd not an unreasonable or 
strained construction, either to enlarge 
or restrict. the agency, and the authority 
is never to be extended by mere con- 
struction beyond that which is expressly 
given or which is necessary and proper 
to carry the authority so given into 
effect. 

It is fundamental in the law of agency 
that the power of every agent to bind 
his principal rests upon the authority 
conferred upon him by that principal, 
and this authority as to third persons 
consists of the powers intentionally con- 
ferred, those incidental to or implied 
from the main powers conferred, those 
which custom and usage have added to 
the main powers, and those which the 
principal has caused, as by a previous 
course of dealing, persons dealing with 
the agent to believe that the principal 
has conferred, as well as power, the ex- 
ercise of which by the agent the princi- 


pal is by his conduct estopped to deny, 


or which he has subsequently approved 
and ratified. 

Above is a general statement relating 
to the Iaw of agency, which is involved in 
the determination of whether claims filed 


®@ To give you safe, responsible, nation- 
wide long-distance moving service re- 
quires a vast, company-owned and op- 
erated van fleet—factories for the man- 
ufacture of van equipment—shops for 
van maintenance—and a host of other 
vitally important facilities. Small won- 
der then that it takes a plant covering 
almost 5 acres to get Mayflower Serv- 
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by the inspectors satisfy the require- 
ment of Section 2(b) of the Uniform 
Bill of Lading Contract Terms and Con- 
ditions. 

If the inspectors have been clothed 
with the necessary authority, which is a 
question of fact and law, then, of course, 
claims filed by such inspectors are bind- 
ing on the carriers. 

As to the sufficiency of the claims, see 
our answer to Pennsylvania, on page 602 
of the February 21, 1948 Traffic World, 
under the caption “Claim—What Con- 
stitutes”. 





Liability of Carrier— 
Improper Loading or Packing by Carrier 


Question—Michigan 


Some time ago, a shipment consisting 
of 2 large drums of linoleum cement was 
tendered to us for transportation to a 
point approximately 250 miles distant. 
The shipment was received in apparent 
good order from the shipper loaded on 
the highway trailer from the shipper’s 
dock, and the drums were not handled 
or moved until the trailer arrived at the 
destination. 

When the trailer arrived at its destina- 
tion, it was discovered that one bung 
near the bottom of one drum had come 
loose and caused the contents to leak 
out on the floor and consequently claim 
has been filed for the contents that were 
lost. 

The claim was declined several times 
as it is our opinion that the damage was 
not caused by carelessness on the part 
of the carrier but was caused by an act 
of the shipper. 





ice ready for you. Only Mayflower has 
such facilities—only Mayflower serves 
you so completely! 

Mayflower’s organization of selected 
warehouse agents provides on-the-spot 
representation at the most points in the 
United States and Canada. Your local 
Mayflower agent is listed in the classified 
section of your telephone directory. 


AERO MAYFLOWER TRANSIT CO. 


INDIANAPOLIS °* 


INDIANA 
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CUBAN SHIPPERS and IMPORTERS! | :* 
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The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transier enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


West India Fruit and Steam- 


p44 ship Company facilities at the 

More Frequent Sailings, Low =— 7) ("bain Bi ssowing 
two of its three railroad car 

ferries. Cars are being un- 


J loaded from one ferry which 
Insurance, Less Handling, Ba fon eect pr tava 
One of the four railroad track 


+ es : ° 
Quicker Dispatch of Cargo ed tt dee thee 


‘tow large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means Railroad, thence Florida East Coast Railway to 
prompter handling of your shipments, prompter the Port of Palm Beach. Our three ships, frequent 
return of cars. sailings, and quick method of handling will speed 

Fast railroad freight from all parts of the United your shipments to Havana and expedite return of bilitie 
States and Canada to the Port of Palm Beach, cars. shipm 
Florida, thence via railroad car ferry service to At the request of the shippers in the United oa; 
Havana will save valuable time on your shipments States, Canada, or Cuba, we will arrange with the 
to Cuba, eliminate costly packing, loading and West Palm Beach Terminal Company, their For- 
unloading problems and delays. warding Department, to prepare the Consular 

Shipments destined to Cuba may be routed to documents and clear shipments through Customs requir 
Jacksonville, Florida, via Atlantic Coast Line Rail- at the Port of Palm Beach on shipments moving the ir 


Signs a et eann 
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The West India Fruit and | West Palm Beach Terminal Co. shoul 
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Steamship Company, Inc. General Agents at the Port of Palm Beach ’ appar 
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Will you please let us have your opin- 
ion as to the liability for this damage? 


Answer 


The carrier is not liable for loss of the 
goods due to the negligent or wrongful 
act of the shipper. (Lehigh Valley R. 
Co. v. State of Russia, 21 Fed. 2d 406; 
Alabama & V. Ry. Co. v. American Cot- 
ton Oil Co., 249 Fed. 308; Anderson, 
Clayton & Co. v. Yazoo & M. V. R. Co., 
141 So. 453; Morrow v. Wabash Ry. Co., 
6S. W. 2d 628; Fean v. Alabama Great 
Southern R. Co., 159 N. E. 487; Texas & 
N. O. R. Co. v. Wolfson, 23 S. W. 2d 455. 

One of the exceptions to the carrier’s 
common-law liability arises in cases 
where the injuries are due to the im- 
proper packing of the goods by the ship- 
per. (Greenwald v. New York Cent. & 
H. R. R. Co., 159 N. Y. S. 15; Nelson v. 
Stephenson, 12 N. Y. Super, 538, 551). 
Accordingly, if goods are improperly 
packed, and this fact is not apparent or 
known to the carrier, it is not liable for 
loss or injury resulting in the ordinary 
course of handling and transportation 
from such improper packing, if it is it- 
self free from negligence, (Zerega v. 
Poppe, 30 Fed. Cas. No. 18,213; S. Valen- 
tine & Co. v. Atchison, T. & S. F. Ry Co., 
220 Ill. App. 188; Thomson v. Chicago, 
M. & St. P. Ry. Co., 217 N. W. 927), 
although if the carrier is guilty of negli- 
gence but for which the damage would 
not have occurred, it is liable even 
though the improper packing is not ap- 
parent. (Mitchell v. North Pac. SS. Co., 
213 Pac. 293). Some decisions hold with- 
out qualification that the full duty of 
the carrier is simply to carry goods in 
the condition in which they are offered, 
and that, where goods tendered are in- 
sufficiently packed, the carrier is not lia- 
ble for loss or injury due to such defect, 
even though the defect in the packing is 
apparent; but in view of the fact that 
the carrier is entitled to reject defec- 
tively packed goods tendered for ship- 
ment, the rule supported by the weight 
of authority is that if it accepts for 
transportation goods which it knows are 
defectively packed or which by the ex- 
ercise of reasonable care it could have 
observed were defectively packed, it as- 
sumes to carry the. goods as they are, 
and its common-law liability as carrier 

attaches, and it is subject to all the lia- 
bilities usually attaching to an ordinary 
shipment of the same character, (Mitch- 

ell v. North Pac. SS. Co., 213 Pac. 293; 

Robinson v. New York Cent. R. Co., 282 

N. Y. S. 877; Gehrke v. American Ry. 

Express Co., 240 N. W. 321; Thomson v. 

Chicago, M. & St. P. Ry. Co., 217 N. W. 

927, 929), even though the goods were 

not packaged in accordance with the 

requirements of classifications filed with 
the interstate commerce commission. It 
cannot be said, however, under this rule 
that the carrier must, at his peril, know 
that the goods are not in fact safely 
packed. (Southern Ry. Co. v. Frank De 

Latour, Inc., 135 So. 187). The shipper 

usually knows better than the carrier the 

manner in which the goods have been 
packed and the manner in which they 

Should be packed, and even though the 

carrier may have knowledge of some de- 

fect in the packing, still if it is not 
apparent to the ordinary observation of 
the carrier or his servants that the goods 

Cannot be safely carried in the condition 

i which they are presented, the carrier 

Should not be held to také the chances 

of injury from improper packing. (Rob- 

mson v. New York Cent. R. Co., 282 

N. Y. S. 877). 
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MARKETS? 


SPECIFY: VIA U. S. GULF 
PORTS AND LYKES 


— 


LYKES U. K. LINE 


provides frequent, fast service to and 
from the British Isles with a fleet of 
regularly scheduled, C-type cargo ves- 
sels operating between New Orleans, 
Houston, Galveston, other U. S. West 
Gulf ports and Tampa, and ports through- 
out England, Scotland, Eire and Wales. 


THERE ARE 5 OTHER 
LYKES AMERICAN FLAG 
WORLD TRADE ROUTES 


@® CONTINENT LINE—From New Orleans, 
U. S. West Gulf ports and Tampa. 

@ MEDITERRANEAN LINE—From U. S. Gulf 
and South Atlantic ports. 

@ AFRICA LINE—From U. S. Gulf ports to 
South and East Africa. 

@ ORIENT LINE—From U. S. Gulf ports to 
the Far East. 

® CARIBBEAN LINE—From U. S. West Gulf 
ports. 


LY¥RES 
MES 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas 
City, Lake Charles, Memphis, Milwaukee, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D. C, 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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New Traffic World Make-Up 


Kansas City, Mo. 

You have had many bouquets on your 
so-called “New Look”. I have been a sub- 
Scriber for many, many years. I haven’t 
been able to go along with the new make- 
up and consider it an improvement. 

The Traffic World doesn’t seem the 
same to me, and I have difficulty in find- 
ing it as valuable, and as gocd to read 
as the old make-up. Possibly, new fangled 
ideas and things are too much for me. I 
never liked anything about Roosevelt’s 
New Deal, either. 

J. E. Johnston, 
Traffic Manager, 
Southwestern Lumbermen’s 


Association. 
K * co 


Wichita, Kan. 

I have been a constant reader of your 

Traffic World, for over 30 years, and the 

“New Look” Traffic World is a great 

improvement over the old. Congratula- 

tions on your organization, for their 
untiring efforts and expansion. 


H. T. Bunch, Traffic Manager, 
The Grant-Billingsley Fruit Co., 
Brokers Office & Whse. Co., 
Wellington Produce Co., 

(Wellington, Kan.) 
Walnut Valley Fruit Co., 
(Winfield, Kan.) 
Traders Produce Co., 
(Pratt, Kan.) 


* * * 


New York, N. Y. 
I like your “new look” and feel that it 
will build prestige for the industry and 
the traffic profession. 
Mac G. Collins, 
Advertising Manager, 
New York Central System. 


oe % * 


New York, New York 
I find the new arrangement in Traffic 
World to be an improvement over the 
old. The arrangement accomplishes the 
individualizing of each section and yet 
tieing all into one. It permits hurried 
glance at the section of most immediate 
interest upon receipt, and leaving to a 
more leisure time the overall issue. It 
also seems to me that the advertisements 
stand out more but still don’t over-tax 
the general reader. / 


Charles W. Braden, 
General Traffic Manager 
National Distillers Products 
Corp. 
* * * 
Baltimore, Md. 
I have been wanting to write you ‘for 
several weeks now to tell you what a 
grand job of face-lifting you have done 
with Traffic World. You have done an 
especially splendid job of making practi- 
cal column widths for quick reading. 


Stanley L. Cahn, 
Stanley lL. Cahn Company 
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Convenient, 
comfortable 


Wee 


"Sthes convenience 


counts and comfort is 
important you'll appreci- 
ate the central location, 
the friendly hospitality, 
the cheerful, modern 
rooms of Hotel Cleveland. 


Hotel Cleveland is at 
the very heart of Cleve- 
land, convenient to Public 
Auditorium, Stadium, 
stores, office buildings. 
Union Passenger Termi- 
nal, Terminal office build- 
ings, and garage are all 
connected to Hotel Cleve- 
land by covered passage. 


* Write for reservations. 
Best choice of rooms 
Thursday through Monday. 


HOTEL 
CLEVELAND 
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IN TRUCKS TODAY 


FATON MANUFACTURING COMPANY 


A be Division 


CLEVELAND, OHIO 
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IF BUSY PEOPLE 
WERE BUILT 


. .. Routing, rating, pre- 
paring pooling orders, book- 
ing space, ordering cars, ar- 
ranging special services, pre- 
paring bills of lading ... trac- 
ing, expediting, diverting, recon- 
signing, stopping, arranging for tran- 
siting and rebilling ... receiving bills, 
inspecting shipments, booking ware- 
house, steamer or cartage space... 
SURE YOU'RE BUSY! You've 
only got two hands, and there’s only 
so much you can do— yet it all has 
to be done! 
When you want information, you 
want it now and you want it right. 
A few words of experienced advice 
...a practical suggestion furnished 
promptly ... will go a long way 
toward lightening the load! And 
that’s where the Norfolk and 
- Western can help you. 
ao N. & W. freight representa- 
' tives, located in principal cities, 
are men who talk your language. 
They understand your prob- 
lems. They know what a 
good railroad can do. 
Call on them at any 
time. They're qualified 
to help you... and 
they’re as near as | 
your telephone! 
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ALONG THE WAY...OF TWA 
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HE WATCHES OVER WATCHES 


FLIGHT AGENT ABOARD TVAq INTERNATIONAL 
ALL-CARGO PLANES GUARDS SHIPMENTS OF 
SWISS WATCH MOVEMENTS...INSURES CAREFUL 
HANDLING...SAFE DELIVERY. SPEED OF TRIP 
LESSENS RISK OF PILFERAGE. 
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MINERAL WATER 

TO TREAT A PATIENTS KIDNEY 
DISORDER, NEW YORK DOCTORS 
RECOMMENDED @ RARE MINERAL 


(TRANS WORLD AIRLINE ) 
IS LISTED IN CLASSIFIED 
PHONE BOOKS 
UNDER AIR, 





YOU NAME THE DAY. — Cor gece SINCE THE 
VIQTWA..ver Twa KNow WAR. AGENTS IN PARIS 
WHEN YOU PLAN SHIPMENT SPACE DIRECTED SEARCH...FOUND THE 





WATER IN GERMANY...HAD 
WILL BE RESERVED. SAVES TIME... —- SHIPMENT OF IT IN US 


WITHIN A WEEK/ 


VALUABLES PROTECTED 


On TWA International All-Cargo 
flights a ton-sized “strong box” car- 
ries gold, silver, gems, drugs and 
other high premium shipments. You can 
ship practically anything via TWA. 


ARE YOU A “NOW-AND-THEN” SHIPPER? 


Makes no difference. Call TWA anytime. Fast “five-mile-a- 
TRANS WORLD AIRLINE minute” 4-engine planes...frequent flights. Direct...no 


off-line handling ...to Europe, Africa, Asia. International 
U.$.4.> EUROPE:>AFRICA:-ASIA freight forwarders can also give you complete information 


if shipment is for overseas, 
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EXPLANATION 


eum INTERSTATE AND INTRASTATE 
INTERSTATE ONLY 
®@ Terminal Point 


OU. S. Highway 
State Highway 












No Intrastate authority except in Illinois, 
and in Indiana between Indianapolis, Ind. 
and the Ohio state line on Ind. 29-46-48 
and U.S. 50 Highways 
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ViCtory 6000 
20th St. and Wentworth Ave. CHICAGO, ILL. 
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TRAFFIC AND TRANSPORTATION NEWS 


IN THIS ISSUE TOO LATE TO CLASSIFY 





High Government Officials Unexcited 
By Unions’ Rail Nationalization Plea 


Government Ownership Idea Not Considered, Says White House Press 
Secretary. Court Action on Injunction Petition Awaited. Railroad 


Management Maps Future Course.. 


A resolution adopted by the Railway 
Labor Executives’ Association, calling on 
the federal government to begin prepa- 
rations for government ownership of the 
nation’s railroads, was generally re- 
ceived quietly in official government 
circles. 


Comment in Washington on _ the 
protherhoods’ proposal was generally to 
the effect that enactment of legislation 
by Congress for carrying the proposal 
into effect would be necessary and that 
there was no likelihood of passage of 
such legislation by the present Congress. 

White House Press Secretary Charles 
G. Ross, when asked in a press confer- 
ence whether nationalization of the rail- 
roads was under consideration, answered 
flatly, “No.” 

Meanwhile, there were indications in 
railroad management circles that some 
sort of legislative proposal for dealing 
with the railroad labor situation was be- 
ing formulated for presentation to Con- 
gress. Questioned about a report that 
such a proposal might take the form of 
a recommendation for establishment of 
a compulsory arbitration setup, an in- 
formant with authority to speak for a 
large group of railroads said that that 
report appeared to be based on “guess- 
work” and that a number of ideas and 
suggestions were being discussed. He 
indicated that the various remedies that 
were being considered. by railroad man- 
agement might “crystallize into some- 


thing more definite” by the end of the 
week, 


Injunction Proceedings 


A climatic point in the dispute be- 
tween the railroads and three of the op- 
erating brotherhoods—the Brotherhood 
of Locomotive Firemen and Enginemen, 
the Brotherhood of Locomotive Engi- 
heers, and the Switchmen’s Union of 
North America—whose negotiations in 
efforts to reach a settlement reached an 
meaane on May 21 when the union 
leaders walked out of a conference with 
the employer representatives, was ex- 
§ pected to be reached the morning of May 

%, in the federal district court for the 
District of Columbia, when Justice T. 
Alan Goldsborough was to hold a hear- 
ing on the government’s petition for a 
treliminary injunction against the the 
unions, 

The effect of the granting of a pre- 
liminary injunction, it was stated at the 
Justice Department, would be continu- 
ance of the prohibition against a strike 
‘0 which the three brotherhoods were 
how subjected under the temporary re- 





Young Speaks to Rail Labor Group 


straining order first issued on May 10, 
until such time as the court might hold 
a hearing on the government’s plea 
for a permanent injunction. A hearing 
on a permanent injunction might be 
held at any time when the defendants 
(the brotherhoods) felt that they had 
evidence to alter their case in their fa- 
vor, which evidence had not been pre- 
sented at the hearing on the preliminary 
injunction. Ordinarily, however, a pre- 
liminary injunction remains effective 
until the dispute leading to its issuance 
is settled, according to Justice Depart- 
ment attorneys representing the gov- 
ernment in the case against the three 
railroad unions. It was recalled that 
that had been the situation in the 1946 
coal strike, when the government ob- 
tained a preliminary injunction against 
the coal miners’ union. 


“Overtures” Made by Unions 


Commenting on a report that there 
might be a further extension of the 
temporary restraining order, one of the 
Justice Department attorneys said that 
that could not be done in the absence of 
a request therefor by the defendants. He 
said that “overtures” had been made, 
but indicated that they had not taken 
the form of a specific request. If an 
extension of the restraining order was 
requested, the government probably 
would agree to it, he said. 


As the Railway Labor Executives’ As- 
sociation resumed its sessions in Wash- 
ington on May 27, it was learned that 
Robert R. Young, chairman of the Fed- 
eration for Railway Progress and chair- 
man of the board of the Chesapeake & 
Ohio, would address the R.L.E.A. mem- 
bers in a closed meeting that day. 


From Chicago came a report that A. 
F. Whitney, head of the Brotherhood of 
Railroad Trainmen, had issued a state- 
ment there in which he advocated ac- 
quisition of the railroads by the govern- 
ment at “the market,” with issuance by 
the government of 3 per cent bonds to 
cover the purchase price. 


(See earlier story on page 1692) 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $38,051,471 in coaches, and 
$27,877,833 in parlor. and sleeping cars 
for February, 1948, as against $37,555,496 
in ‘coaches and $27,962,366 in parlor and 


sleeping cars, respectively, for February, 
1947, an increase of 1.3 per cent in coach 
revenue and a decrease of three-tenths 
of one per cent in parlor and sleeping 
car revenue, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of passen- 
ger traffic statistics, other than commu- 
tation, statement M-250. 

For the two months ended with Febru- 
ary, 1948, passenger revenues amounted 
to $81,172,601 in coaches and $58,937,213 
in parlor and sleeping cars as compared 
with $81,437,704 and $60,861,273, respec- 
tively, in February, 1947, decreases of 
three-tenths of one percent and 3.2 per 
cent. 

Revenue passengers carried in Febru- 
ary, 1948, totaled 22,758,074 in coaches 
and 2,448,012 in parlor and sleeping cars, 
as against 24,346,677 and 2,642,627, re- 
spectively, for February, 1947. For the 
two months ended with February, 1948, 
revenue passengers carried totaled 48,- 
191,196 in coaches and 5,241,885 in parlor 
and sleeping cars, as compared with 
51,994,958 and 5,775,464, respectively, for 
the like period of 1947. 





1.C.C. Has No Jurisdiction 
Over M. C., Says Examiner 


Examiner Otto A. Hanson, in a pro- 
posed report in No. 29730, Great Atlantic 
& Pacific Tea Co. v. United States Mari- 
time Commission, et al., has recom- 
mended dismissal of the complaint on 
the ground that the Commission is with- 
out jurisdiction to adjudicate a complaint 
against the Maritime Commission. 

The examiner also recommended find- 
ing that the American-Hawaiian Steam- 
ship Co., Luckenbach-Gulf Steamship 
Co., Inc., Luckenbach Steamship Co., 
Inc., and the United States Lines Co. 
(Panama Pacific Line) had been im- 
properly included as party defendants in 
the proceeding. He said they had acted 
only as agents, first of the War Shipping 
Administration, and later of the Mari- 
time Commission. 

He observed that the Maritime Com- 
mission had insisted the Commission 
lacked jurisdiction over them, and that 
while it was true both the W.S.A. and 
the Maritime Commission had obtained 
authority to operate as a water carrier, 
and applied tariffs filed with the Com- 
mission, such action appeared to have 
been purely voluntary on their part and 
was not required by law. In any event, 
he said, affirmative action by Congress 
was essential to subject the United States 
to legal liability and to constitute a 
waiver of immunity from suit which it 
as a sovereign possessed. 

“The United States Maritime Commis- 
sion is a branch of the United States 
government,” said the examiner. “It is 
a fundamental rule that a sovereign can- 
not be sued without its consent. Nowhere 
has complainant alleged or shown that 
such consent has been given for a com- 
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plaint of this kind against the United 
States Maritime Commission. In this 
proceeding both the United States and 
the United States Maritime Commission 
have appeared and insisted that the In- 
terstate Commerce Commission lacks 
jurisdiction over them .. . There appears 
to be no alternative but to dismiss the 
complaint for lack of jurisdiction ... ” 

The case involved charges allegedly 
accrued for “wharf demurrage” at Pa- 
cific Coast ports when shipments al- 
legedly were held beyond the 10-day pe- 
riod of free time at the wharf because of 
strike conditions, said the examiner. In- 
asmuch as the Commission was without 
jurisdiction, he said, no findings with 
respect to other issues raised were neces- 
sary. 


The demurrage charges which the 
complainant contested were applied to 
“numerous shipments of canned fruits, 
in carloads, from Alameda, Oakland, 
San Francisco, and Stockton, Calif., to 
Brooklyn, N. Y., Newark, N. J., New York, 
N. Y., Houston, Tex., and Norfolk, Va., 
during August, September, and October, 
1946, by water carrier, by way of the 
Panama Canal,” said the examiner. He 
said that the complainant alleged the 
charges collected or sought to be col- 
lected were inapplicable, or, if found to 
be applicable, were unjust and unrea- 
sonable, and that reparation was re- 
quested. 





State Rate Action 


The Railroad Commission of Ken- 
tucky, by decision of May 21, has found 
that increases in freight rates au- 
thorized by the Interstate Commerce 
Commission in Ex Parte 166, decided 
April 13, 1948, for application within 
southern territory, shall be observed as 
maxima on all Kentucky intrastate 
traffic. It found further that no in- 
creases “shall be made in the carload 
rates on gravel, crushed slag, crushed 
stone, and commodities ordinarily 
grouped therewith, including sand, also 
liquid asphalt and rock asphalt, pending 
a further hearing thereon.” The au- 
thorized increases may be made effective 
on 5 days’ notice but not prior to June 
1, under the findings. 





Alaska Road Link Approved 


Secretary of the Interior J. A. Krug 
has announced that construction of about 
50 miles of highway around Turnagain 
Arm at the head of the Kenai Peninsula 
in Alaska will open for development a 
hitherto inaccessible area which is rich 
in agricultural, mining and timber re- 
sources. He said: 


Invitation will be issued early in June for 
bids on the highway under an appropriation 
of $11,370,000 included in the first deficiency 
act of 1948. The road will connect with an 
existing highway from Seward to Hope and 
a@ road down the northern shore of Turna- 
gain Arm from Anchorage. Other roads, now 
partially built on the Peninsula, will make 
access possible to the rich mining and agri- 
cultural areas of Homer, as well as other 
agricultural areas around Ninilchik, Kasilof, 
Kenai and Nikishka. 


Economic transportation will be provided 
by the new highway link of mineral. lumber 
and farm products and ports and it is ex- 
pected to lead to the development of great 
timber resources in the Kenai area. Aside 
from its industrial importance, the road will 
make it possible for tourists and sportsmen 
to reach the Kenai Peninsula’s game fishing 
and hunting areas with greater ease. 


The appropriation for the road will be ad- 
ministered by the Alaska Road Commission, 


LATE NEWS 


an agency of the Department of the Interior. 
Construction will be handled cooperatively 
by the Public Roads Administration and the 
Alaska Railroad, also an agency of the In- 
terior Department. 





Railroads Loaded 879,158 
Cars of Revenue Freight 
In Week Ended May 22 


Loading of revenue freight for the 
week ended May 22, 1948, totaled 879,158 


‘cars, the Association of American Rail- 


roads announced. This was a decrease 
of 11,447 cars or 1.3 per cent below the 
corresponding week in 1947, but an in- 
crease of 307,685 cars or 53.8 per cent 
above the same week in 1946 when load- 
ings were reduced by labor troubles in 
both the railroad and coal industries. 

Loading of revenue freight for the 
week ended May 22 increased 31,755 cars 
or 3.7 per cent above the preceding week, 
said the A.A.R., adding: 


Miscellaneous freight loading totaled 379,- 
469 cars, an increase of 13,045 cars above the 
preceding week, but a decrease of 6,450 cars 
below the corresponding week in 1947. 

Loading of merchandise less than carload 
freight totaled 107,365 cars, a decrease of 
38 cars below the preceding week, and a 
decrease of 12,261 cars below the corre- 
sponding week in 1947. 

Coal loading amounted to 202,704 cars, 
an increase of 8,232 cars above the preceding 
week, and an increase of 13,983 cars above 
the corresponding week in 1947. 

Grain and grain products loading totaled 
39,387 cars, an increase of 1,368 cars above 
the preceding week but a decrease of 5,269 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of May 22 
totaled 26,852 cars, an increase of 792 cars 
above the preceding week but a decrease 
of 1,422 cars below the corresponding week 
in 1947. 

Livestock loading amounted to 12,495 cars, 
an increase of 3,247 cars above the preceding 
week, and an increase of 301 cars above 
the corresponding week in 1947. In the 
Western Districts loading of livestock for 
the week of May 22 totaled 9,416 cars, an 
increase of 2,469 cars above the preceding 
week, and an increase of 566. cars above the 
corresponding week in 1947. 

Forest products loading totaled 46,052 cars, 
an increase of 3,067 cars above the preced- 
ing week and an increase of 201 cars above 
the corresponding week in 1947. 

Ore loading amounted to 177,409 cars, an 
increase of 3,486 cars above the preceding 
week but a decrease of 1,940 cars below the 
corresponding week in 1947. 

Coke loading amounted to 14,277 cars, a 
decrease of 652 cars below the preceding 
week and a decrease of 12 cars below the 
corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Pocahontas, Southern and Southwestern, 
but all reported increases compared with 
the same week in 1946. 


Cumulative Freight Loadings 


Five weeks of 1948 1947 1946 
JQNUATY ..... 3,823,801 4,003,420 3,607,164 
Four weeks of 
February .... 3,078,121 3,193,958 2,925,972 
Four weeks of 
ee 2,954,461 3,320,355 3,199,843 
Four weeks of 
TE fa 6 canes-s 2,983,636 3,232,554 2,604,049 
Week of May 1. 891,638 882,574 671,311 
Week of May 8. 880,617 884,242 684,942 
Week of May 15 847,403 888,208 688,210 
Week of May 22 879,158 890,605 571,473 
Total 16,338,835 17,295,916 14,952,964 





M.C. Subsidy Hearing 


The Maritime Commission has as- 
signed for hearing July 13 at Boston, 
Mass., an application of the Shepard 
Steamship Co. for an operating-differen- 
tial subsidy on trade route No. 1, serv- 
ice B, from U. S. Atlantic ports to the 
east coast of South America. The hear- 
ing will be held before Examiner C. W. 





TRAFFIC Wor. 


Robinson, beginninng at 10 a. m., day. 
light saving time, in room 213, Apprais. 
ers Stores, 408 Atlantic Ave. 

At conclusion of the Boston proceed. 
ings, the hearing will be adjourned to 
New York, beginning at 10 a. m., day. 
light saving time, July 20, in the di- 
rector’s room of the Maritime Associa. 
tion of the Port of New York, 80 Broad 
Street. According to Officials of the 
M. C., subsidized services are presently 
being provided on the involved trade 
route by Moore-McCormack Lines, Inc, 





President Signs Measure 
Extending Life of R.F.C. 


President Truman has signed S. 2287, 
extending the lending authority of the 
Reconstruction Finance Corporation to 
June 30, 1954, and making provision for 
further existence of the corporation for 
two years, or until June 30, 1956, for pur- 
poses of liquidation. The legislation is 
now identified as public law 548, 80th 
Congress, Second session. 

A provision of the new law affecting 
R.F.C. loans to railroads and air carriers 
(section 4(a)(1)) reads as follows: 


Sec. 4. (a) To aid in financing agriculture, 
commerce, and industry, to encourage small 
business, to help in maintaining the eco- 
nomic stability of the country, and to as- 
sist in promoting maximum employment and 
production, the corporation, within the 
— hereinafter provided, is author- 

e — 

(1) To purchase the obligations of and to 
make loans to any business enterprise or- 
ganized or operating under the laws of any 
state of the United States; Provided, That 
the purchase of obligations (including equip- 
ment trust certificates) of, or the making of 
loans to, railroads engaged in interstate 
commerce or air carriers engaged in air 
transportation as defined in the civil aero- 
nautics act of 1938, as amended, or receivers 
or trustees thereof, shall be with the ap- 
proval of the Interstate Commerce Commis- 
sion or the Civil Aeronautics Board, respec- 
tively; Provided further, That in the case of 
such railroads or air carriers which are not 
in receivership or trusteeship, the Commis- 
sion or the Board, as the case may be, in 
connection with its approval of such pur- 
chases or loans, shall also certify that such 
railroad or air carrier, on the basis of present 
and prospective earnings, may be expected 
to meet its fixed charges without a reduc- 
tion thereof through judicial reorganization 
except that such certificates shall not be 
required in the case of loans or purchases 
made for the acquisition of equipment or 


for maintenance. 

The new law further provides that no 
financial assistance shall be extended by 
the R.F.C. under section 4(a)(1) and 
other designated subparagraphs unless 
the financial assistance applied for is 
not otherwise available on reasonable 
terms; that securities and obligations 
purchased and all loans made under sec- 
tion 4 shall be of such sound value and 
so secured as reasonably to assure retire- 
ment or repayment; that such loans may 
be made either directly or in cooperation 
with banks or other lending institutions, 
and that no loan, including renewals or 
extensions thereof, may be made for a 
period or periods exceeding ten years. 


The R.F.C. may not purchase securities 
or obligations maturing more than ten 
years from the date of purchase by the 
R.F.C. The restriction on maturities is 
made subject to a proviso that it shall 
not apply to securities or obligations re- 
ceived by the R.F.C. as a claimant in 
bankruptcy or equitable reorganization 
as a creditor in proceedings under sec- 
tion’20b of the interstate commerce act. 
There are further provisos that any loan 
made or securities and obligations pul- 
chased prior to July 1, 1947, may in aid 
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of orderly liquidation thereof or the 
interest of national security be renewed 
for not more than ten years on terms 
determined by the R.F.C., and that “any 
Joan made under section 4(a)(1) for the 
purpose of constructing industrial facili- 
ties may have a maturity of ten years 
plus such additional period as is esti- 
mated may be required to complete such 
construction.” 


The R.F.C. may not have oustanding 
at any one time a total of investments, 
loans, purchases and commitments made 
after June 30, 1947, exceeding $1,500,000,- 
000, under terms of the new act. 


Clark Says Congress Asked 
Him to “Push” Reparations 


Attorney General Clark, in response to 
a question asked him at a press confer- 
ence held May 27, as to whether the 
Department of Justice intended to “push” 
the wartime reparation cases, said: “Con- 
gress told me to. Do you think I should 
go ahead with them? ” 


There are now 16 complaint cases 
pending before the Commission in which 
the government is asking what some par- 
ties have estimated to be more than two 
billion dollars in reparations on wartime 
shipments. 


Mr. Clark commented on the act of 
1946 requiring registration of lobbyists, 
saying there were now approximately 
1,300 persons registered, including repre- 
sentatives of chambers of commerce, rail- 
roads, labor unions, and others. This 
was the ‘largest registration of persons 
engaged in lobbying activities on record, 
he said. 

He said the present term of the Su- 
preme Court had been especially signifi- 
cant with respect to anti-trust matters 
and mentioned the decision in the cement 
case of the Federal Trade Commission, 
involving multiple basing-point pricing 
systems, as being among the most im- 
portant anti-trust cases. He said that if 
nothing was done to “straighten out the 
situation” in industry the department 
probably would take some action. 


Mr. Clark said he was considering the 
appointment of someone to head the de- 
partment’s anti-trust division to succeed 
Assistant Attorney General John F. Son- 
nett, who resigned. 


On the question of tideland oil cases, 
he said the department had moved in the 
Supreme Court that three California 
areas in the “margin of the sea” be found 


to be the property of the federal govern- 
Ment. 


Pipe Line Statistics 


Large oil pipe line companies—car- 
ners having annual operating revenues 
of more than $500,000—reported trans- 
portation revenues totaling $79,760,957 
for the first quarter of 1948, an in- 
Crease of 16.1 per cent over the cor- 
Tesponding 1947 period when they re- 
Ported revenues of $68,717,486, accord- 
ng to a compilation by the Commis- 
Sion’s Bureau of Transport Economics 
and Statistics of transportation revenue 
and traffic of the companies, statement 
Q-600. Oil originated on line and re- 
‘elved from connections totaled 601,- 
065,077 barrels for the 1948 quarter as 


Compared with 522,717,160 for the like 
1947 juarter. 







Truck-Line-Claims Board 
Proposed by Senate Unit 


The Senate judiciary committee has 
reported favorably to the Senate S. 1260, 
the bill providing for settlement of 
claims of 103 midwest motor carriers 
against the government for losses they 
allegedly sustained in the period of their 
operation by the Office of Defense Trans- 
portation after they were taken over by 
the government in August, 1944, as a re- 
sult of refusal of the operators to effect 
wage increases ordered by the National 
War Labor Board for truck drivers they 
employed. 

The committee amended the bill so as 
to provide for establishment of a three- 
man board, to be known as the Motor 
Carriers Claims Commission, members of 
which would be appointed by the Presi- 
dent, to hold hearings on the carriers’ 
claims and to make findings as to the 
amount of federal government liability, if 
any, in each case. 


(See earlier story on page 1687) 


Fixed Charge Cut Seen in 
G.M. & O. Bond Issue 


Substantial reduction in fixed charges 
will result from proposed financing in 
Finance No. 16098, Gulf, Mobile & Ohio 
Railroad Co. Bonds, says the Commission, 
division 4, in its report in that pro- 
ceeding. 

Authority was granted to issue not ex- 
ceeding $1,000,000 of first and refunding 
mortgage four-per-cent bonds, series B, 
due 1975, to be applied from time to time, 
as required, in satisfaction of sinking 
fund requirements under a general mort- 
gage dated July 1, 1940, as supplemented. 
The Commission had made known its 
decision in a memorandum issued before 
the report was made public. 


“It is the applicant’s policy to satisfy 
the sinking fund requirements by the 
application of fixed interest-bearing 
bonds rather than bonds bearing interest 
contingent upon earnings, so instead of 
acquiring first and refunding mortgage 
bonds from the public under existing 
conditions, it proposes to acquire New Or- 
leans Great Northern Railway Co. first- 
mortgage 50-year five-per-cent bonds, 
series A, due 1983, and issue against such 
purchase first and refunding mortgage 
four-per-cent series B bonds, due 1975,” 
said the Commission. “This is permitted 
under the provisions of section 2 of arti- 
cle two of the first and refunding mort- 
gage.” 

It said that in anticipation of meeting 
sinking fund requirements, the G.M. & O. 
officers had purchased $316,000 New 
Orleans Great Northern Railway Co. 
first-mortgage five-per-cent bonds, series 
A, and proposed to purchase an addi- 
tional $684,000 of this series from time to 
time at prices not exceeding their princi- 
pal amount. 


The Commission said purchase of $316,- 
000 of N.O.G.N. first-mortgage five-per- 
cent bonds at 100, on which annual fixed 
charges amounted to $15,800, represented 
a saving of $3,160 a year in fixed charges, 
as compared with the purchase of a like 
principal amount of first and refunding 
four-per-cent bonds at four per cent, 
on which the annual fixed charges would 
be $12,640. It said that for a total of 
$1,000,000 of N.O.G.N. first-mortgage five- 


per-cent bonds, on the same purchase 
basis, the reduction would amount to 
$10,000 a year in fixed charges. 





K.C.S. Final Funding Step 


In Finance No. 16125, an application 
for authority to issue $14,000,000 of Kan- 
sas City Southern Railway Co. bonds, 
Series B, the applicant said it was pro- 
posing the final step in a refunding plan 
for K.C.S. and its subsidiary, Louisiana 
& Arkansas Railway Co. It said the only 
funded debt of the entire K.C.S. system 
would then be $54,000,000 series A and B 
bonds, except equipment obligations and 
$1,131,000 of bank notes. The subsidiary 
joined in the application. : 


The K.C.S. proposes to issue $14,000,000 
Series B bonds, dated June 1, maturing 
June 1, 1968, and to use the proceeds to 
purchase $14,000,000 first mortgage series 
D bonds of the L. & A. presently pledged 
to secure promissory notes of the L. & 
A. totaling $14,000,000. The L. & A., ac- 
cording to the application, will pay the 
notes, and the $14,000,000 of K.CS. B 
bonds, together with $40,000,000 presently 
outstanding A bonds, will constitute the 
$54,000,000 total K.C.S. funded debt. 


The applicants said the loan would be 
in the public interest, observing that 
short-term L. & A. notes now held by the 
banks would be paid and the refunding 
plan completed. The D bonds of the L. 
& A. will be pledged as additional security 
for the total debt. 


PROPOSED REPORTS 


Lignite Coal 


No. 29689, Foster Wheeler Corpora- 
tion v. Central Railroad Co. of New 
Jersey (Walter P. Gardner, Trustee), 
et al. By Examiner L. E. Bartoo. Rec- 
ommends dismissal] on finding applicable 
and not shown to have been unreason- 
able class D rate, 22.5 per cent of first- 
class, 88 cents a 100 pounds, charged on 
5 shipments of lignite coal from Rock- 
dale, Tex., to Carteret, N.J., between 
April 9 and July 2, 1945. The examiner 
said the considered movement was 
sporadic in nature and no movement 
was anticipated in the future. He said 
the earnings produced by the assailed 
rate were not shown to be excessive and 
that the class rates were reasonable on 
occasional shipments where volume was 
not large enough to warrant prescrip- 
tion of commodity rates. 


RAILROAD ABANDONMENTS 


D. & R. G. W. 


Examiner Lucian Jordan, in a pro- 
posed report in Finance No. 15781, Den- 
ver & Rio Grande Western Railroad Co. 
Abandonment, has recommended that 
the Commission permit abandonment of 
a portion of a main line of narrow-gage 
railroad, extending about 26 miles from 
a point near Sapinero to a point near 
Cedar Creek, in Gunnison and Mont- 
rose counties, Colo. subject to the so- 
called “Burlington conditions” for the 
protection of employees. 
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The Commission, division 3, has found 
unjust and unreasonable, proposed 
schedules containing increased motor 
common carrier less-than-truckload and 
volume classification ratings on absorb- 
ent cotton or absorbent cotton waste, 
cotton swabs, sanitary. pads and steel 
wool, generally between all points in 
the United States, among other things. 
The action is by a report and order in 
I and S. M-2543, Absorbent Cotton 
or Waste and Cotton Swabs, embracing 
I. and S. M-2499, Sanitary Pads-Classi- 
fication Ratings; I. and S. M-2516, Steel 
Wool-Classification Ratings; I and S. 
M-2565, Batting, Wadding, Mattress 
Felt-Central Territory; and I. and S. 
M-2536, Lunch Boxes, Children’s Ve- 
hicles-In the East. 


It also found not shown just and 
reasonable in I. and S. M-2565, pro- 
posed cancelation of motor common 
carrier less-than-truckload and any- 
quantity exceptions ratings on cotton, 
jute, or sisal batting, bats, wadding, 
mattress felt or pads, in Central Terri- 
tory. 

In I. and S. M-2536, it found unjust 
and unreasonable, proposed increased 
ltl. and t.l. rates on fiberboard lunch 
boxes between New York and Philadel- 
phia, and on children’s vehicles between 
New York, on the one hand, and Phila- 
delphia and Trenton, N.J., on the other. 


Respondent motor carriers were or- 
dered to cancel the schedules to the ex- 
tent they had not been canceled on or 
before August 1, on not less than 30 
days’ notice to the Commission, without 
prejudice to the filing of new schedules 
in consonance with the views expressed 
in the report. The proceedings were dis- 
continued. ‘The Commission said its 
findings were without prejudice to such 
findings as might be reached in MC C- 
150, Motor Freight Classification. 


The Commission said the motor classi- 
fication board compared revenues a cubic 
foot for various commodities, contending 
they showed the present classification 
tatings were too low and that the pro- 
Posed ratings were reasonable. There 
Were serious doubts, said the Commis- 
sion, that ratings might properly be de- 
termined by comparisons of revenues a 
cubic foot based on assumptions - that 
had no warrant in the record. 

In Incandescent Electric Lamps or 
Bulbs, 44 M.C.C. 501, 47 M.C.C. 601, and 
an unreported decision, the Commission 
Said the respondents advanced a similar 
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Light and Bulky Article Motor Rises 
Found Not Shown Just and Reasonable 


1.C.C. Acts in 5 Suspension Cases Involving Rates on Absorbent 
Cotton, Sanitary Pads, Steel Wool, Mattresses, Lunch Boxes, 
Children’s Vehicles and Other Goods. 


Schedules Ordered Canceled. 


theory under which ratings on light-and- 
bulky articles would be graded to return 
revenues a unit of space occupied ap- 
proximately equivalent on all commodi- 
ties. This theory, the Commission said, 
it had rejected. It said it reached the 
same conclusions in the instant proceed- 
ings, adding that “density, value, and 
other characteristics of the articles are 
to be given appropriate consideration in 
determining reasonable ratings.” 


The findings in I. and S. M-2543 follow: 


We conclude that the proposed less-than- 
truckload rating of 114 times first class is un- 
reasonable and that the present less-than- 
truckload rating of first class is just and 
reasonable, and that the proposed volume 
rating of second-class would be just and 
reasonable if made subject to a truckload 
minimum weight which can be loaded in a 
vehicle ordinarily used in their transporta- 
tion. Although this record does not establish 
the average size of vehicles used in intercity 
transportation by motor common carriers 
throughout the United States, there is some 
indication that vehicles of at least 1,000- 
cubic-foot capacity are ordinarily used. These 
circumstances considered, it appears that 
10.000 pounds is an appropriate minimum in 
connection with the truckload second-class 
rating. 


I. and S. M-2499 


In the case of sanitary pads, the Com- 
mission prescribed maximum reasonable 
ratings on two types, external and in- 
ternal, saying that the substantial dif- 
ference in their densities strongly sug- 
gested such separate ratings. Findings 
follow: 

. We conclude that maximum reasonable 
ratings on sanitary pads are as follows: On 
external sanitary pads two times first class, 
in less than truckloads, and first class on 
truckloads, minimum 5,000 pounds; and on 
internal sanitary pads first class, in less than 


truckloads, and second class on truckloads, 
minimum 10,000 pounds. 


I. and S. M-2516 


In a discussion of contentions of the 
American Steel Wool Manufacturing Co., 
Inc., that there was little need for volume 
or truckload ratings on steel wool and 
that the Commission prescribe an any- 
quantity first-class rating, the Commis- 
sion said the record did not definitely 
establish there were no truckload ship- 
ments or warranted a finding that the 
respondent should establish only the 
any-quantity rating. 

It said the transportation characteris- 
tics of steel wool were fairly comparable 
to those of carpet mill thread waste 
weighing eight pounds or more and less 
than 12 pounds a cubic foot, and should 
be accorded ratings the same as those. 
found reasonable for the waste in the 












electric lamp case. Commission findings 
follow: 

We conclude that on steel wool the pro- 
posed less-than-truckload rating of 114 times 
first class is unjust and unreasonable; that 
the present less-than-truckload first-class 
rating is just and reasonable; and that the 
proposed second-class. rating would be rea- 
sonable if made subject to a truckload mini- 
mum of 10,000 pounds, instead of a volume 
minimum of 16,000 pounds. 


I. and S. M-2565 
The Commission said the exceptions 
rating proposed to be canceled within 
Central Territory on batting, wadding, 
and mattress felt would be maintained 
on interterritorial traffic from and to 
Central Territory. It continued: 


The extent to which the respondents par- 
ticipate in these interterritorial exceptions 
ratings and the extent of their control of the 
measure of such ratings are not disclosed by 
the record. The ratings herein found just 
and reasonable are subject to the condition 
that they will not, when established, result 
in unlawful preferences and prejudices or 
unlawful maladjustments. 


I. and S. M-2536 


The Commission said the densities of 
lunch boxes were almost two pounds a 
cubic foot and of the gocarts nearly 
three pounds a cubic foot. In the cited 
electric lamp case, it said, the Commis- 
sion approved any-quantity ratings of 
four times first class on coin wrappers 
that weighed 1.9 pounds a cubic foot and 
were valued at 29 cents a pound, and of 
three times first class on fiber hats 
weighing 3.5 pounds a cubic foot and 
valued at $1.49 a pound. 


“In the light of the foregoing and upon 
consideration of the transportation char- 
acteristics of the articles here con- 
sidered,” said the Commission, ‘any- 
quantity ratings of four times first class 
on the lunch boxes and three times first 
class on the children’s vehicles are 
reasonable.” 


The Commission said that although it 
was reluctant to approve establishment 
of commodity rates. that exceeded class 
rates, it was willing, under the circum- 
stances, to “condone such publication.as 
a temporary measure.” It admonished 
the respondents to reexamine the ratings 
in the classification and exceptions on 
these articles with a view of establishing, 
within a reasonable period of time, rat- 
ings that would not necessitate mainte- 
nance of commodity rates higher than 
class rates. The Commission cited 
Classifications in Middle Atlantic States, 
42 M.C.C. 716. 


Commission findings follow: 


We conclude that the suspended schedules 
are unjust and unreasonable, without prej- 
udice to the establishment of commodity 
rates, subject to the conditions hereinbefore 
set forth, which do not exceed the following 
bases: On empty lunch boxes, manufactured 
from other than iron, steel or tin, set up, 
which have a shipping density of not more 
than 2 pounds a cubic foot, between New 
York, N. Y., and Philadelphia, Pa., 4 times 
respondents’ current first-class rates, any 
quantity; on carriages, gocarts, or sulkies, 
baby or doll, set up, collapsed, folded flat, 
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or knocked down flat which have a shipping 
density of not more than 3 pounds a cubic 
foot, from and to New York City to and 
from Trenton, N. J., and Philadelphia, 3 times 
vows respondents’ first class rates, any quan- 
tity. 





Fourth Section Relief 
Denied on Canned Goods 


From East to Alabama 


On further hearing the Commission, 
division 2, effective July 12, has vacated 
authority previously granted and denied 
an application to establish joint water- 
rail rates on canned goods, in carloads, 
from docks at Boston, New York, Phila- 
delphia. and Baltimore to Birmingham 
and Montgomery, Ala., and Alabama in- 
termediate points, without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act. The 
action is by a report on further hearing 
and an order in Fourth Section Applica- 
tion No. 19044, Canned Goods from East- 
ern Ports to Alabama, and by second 
supplemental fourth section order No. 
14101. 

At the further hearing, said the Com- 
mission, the record revealed that none of 
the applicant water carriers that partici- 
pated in the considered movement over 
authorized water-rail routes prior to the 
war had resumed operation and the ap- 
plicants were unable to indicate when 
such service might be reestablished. It 
said rates authorized by supplemental 
Fourth Section Order No. 14101 had 
never become effective. 

Pan-Atlantic Steamship Corporation, by 
way of whose line water-truck rates ap- 
plied to Mobile and truck beyond, said 
the Commission, and resumed operations 
and maintained one sailing a week from 
New York, Philadelphia, and Baltimore 
to Mobile. Pan-Atlantic, at the time of 
the hearing March 9, was providing no 
service from Boston, it said. 


“It is clear from the foregoing facts 
that a competitive status does not now 
exist on this traffic between applicants’ 
lines and the Pan-Atlantic,” said the 
Commission. “In these circumstances, 
we find no justification for continuing 
outstanding relief.” 


In a prior report in application No. 
18261, 243 I.C.C. 463, and by F.S.O. 
No. 14101, entered therein, after hearing, 
said the Commission, the applicant 
steamship lines (Aguilines, Inc., and 
seven others), were granted authority to 
establish and maintain, over their routes 
through Virginia and south Atlantic 
ports, joint water-rail rates exclusive of 
any allowance for terminal charges for 
loading, unloading, switching, or lighter- 
age at such origins, the same as rates 
contemporaneously in effect on like traffic 
over competing water-truck lines or 
routes from or to the same points 
through Mobile, without observing the 
long-and-short haul provision. The Com- 
mission added: 

Before the carriers operating the routes 
through the Virginia and south Atlantic 
ports could publish their rates under the 
relief authorized A order No. 14101, the 
Pan-Atlantic cancelled its through water- 
truck rates and restricted the then-existing 
proportional rate to Mobile so as not to 
apply in connection with truck movements 
beyond that point, leaving in effect com- 
binations of water-rail or water-barge rates 


on canned goods from and to the named 
points through Mobile, which were the 


same as or lower than those cancelled, thus 
nullifying the relief authorized to meet the 
water-truck rates. 

By supplemental fourth-section order No. 
14101, entered in fourth-section application 
No. 19044, 248 I.C.C. 629, after hearing, we 
modified the authority granted in the prior 
report to provide for the establishment and 
maintenance of rates on canned goods, in 
carloads, from docks at Boston, New York, 
Philadelphia, and Baltimore to Birmingham, 
Montgomery, and points intermediate there- 
to in Alabama, joint water-rail rates, in- 
cluding proportional rates from Boston to 
Birmingham and Montgomery applicable on 
canned fish originating at points in Maine, 
exclusive of any allowance for terminal 
charges for loading, unloading, switching, or 
lighterage at such origins, the same as the 
lowest rate that is or may be concurrently 
in effect on like traffic over competing 
water-rail or water-truck routes from and 
to the same points through Mobile. 


Early in 1942, it said, vessels of 
Atlantic coastwise carriers, including 
those of Pan-Atlantic, were requisi- 


tioned by the government for war pur- 
poses, and the rates authorized by sup- 
plemental F.S.O. No. 14101 had never 
been published. By order of July 19, 
1946, it said, the Commission reopened 
for reconsideration F. S. A. No. 19044, 
among others, in which relief from the 
long-and-short-haul provision based on 
water competition had been granted, 
and directed the applicants to show 
cause why the outstanding orders of 
relief should not be vacated or modi- 
fied. Pursuant to that order, the Com- 
mission said, the applicants filed a re- 
turn seeking continuance of the out- 
standing relief, Pan-Atlantic filing an 
answer in opposition. Subsequently, it 
said, the application was set for further 
hearing, which had been held, and at 
which Pan-Atlantic adduced evidence in 
opposition to the continuing relief. 





“Geographical Handicap” 
Noted by I.C.C. 


In Steel Rate Case 


Observing that the complainant In No. 
29139, Great Lakes Steel Corporation v. 
Ahnapee & Western Railway Co., et al., 
was under a geographical handicap in 
marketing its products in the areas em- 
braced in the proceeding, the Commis- 
sion, division 3, by a report and order 
in that case has dismissed the complaint. 

It found rates on iron and steel ar- 
ticles, in carloads, from Ecorse (Detroit), 
Mich., to points in Indiana and Illinois 
and on the west bank of the Mississippi 
River in Iowa and Missouri, to St. Joseph 
and Kansas City, Mo., and within Illinois 
and extended zone C territories in Wis- 
consin, not shown to have been or to 
be unreasonable, unjustly discriminatory 
or unduly prejudicial. 

The Commission said the gist of the 
complaint was that to common destina- 
tions the rates from Detroit were rela- 
tively higher, distance considered, than 
the rates of competitors in the Chicago 
steel producing district and in the St. 
Louis area. 

In Iron and Steel Articles, 155 I.C.C. 
517, 534-535, 574-575, said the Commis- 
sion, it prescribed, in 1929, a maximum 
scale basis of rates, called the 17000-Part 
6 basis, for general application between 
all points. In 1931, it continued, the 
Public Service Commission of Pennsyl- 
vania, in Jones & Laughlin Steel Corp. 
v. Baltimore & O. R.R. Co., 10 Pa. P.S.C. 
698, prescribed for application in that 
state, for distances to and including 95 
miles, rates from 1 to 3 cents lower 
than the 17000-Part 6 basis, and carriers 
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operating through Official Territory ex- 
cept in Indiana and Illinois, voluntarily 
established this lower basis. It added 
that the rates from Detroit to the des- 
tination areas in issue were on the 
17000-Part 6 basis, as modified by the 
Pennsylvania scale. 


In Illinois and Indiana, it said, the 
state commissions found the 17000-Part 6 
basis rates for intrastate application not 
justified and required their cancellation, 
restoring for intrastate application the 
rates in effect prior to May 20, 1930. 


The assailed rail rates from Detroit to 
all of the points in Wisconsin were on 
the 17000-Part 6 scale basis, the Commis- 
sion said, and proceeded to a statement 
of rates from the alleged’ preferred 
origins. 


Basis of Complaint 


“Complainant’s comparisons of the 
rates from Detroit with rates to common 
destinations from the alleged preferred 
origins include the published rates and 
also the rates under the Jones & Laugh- 
lin scale, the 17000-Part 6 scale, and the 
Pennsylvania short-line scale,” the Com- 
mission said, after reviewing evidence of 
steel producers in the involved areas. 
“Particular emphasis is placed upon the 
extent by which the rates of competitors 
are below the 17000-Part 6 scale as modi- 
fied by the Pennsylvania scale, and this 
is the measure of the relief sought in the 
rates from Detroit. To the extent com- 
plainant’s rates therefrom and_ those 
from the alleged preferred origins are 
on the same basis, complainant admits it 
has no complaint.” 

A table showed the differences between 
the published rates and rates on the pre- 
scribed interstate basis from alleged 
preferred origins, which the Commission 
said complainant sought as the basis 
for the. reduced rates from Detroit. 

As an example, the table showed a dif- 
ference of 3 cents between the published 
rate, 19 cents a 100 pounds, and the pre- 
scribed interstate basis, 22 cents, to Mo- 
line, East Moline and Rock Island, IIl., 
from the Chicago district, and a differ- 
ence of 5 cents to those destinations 
from the East St. Louis district, the dis- 
tance from the Chicago district being 161 
miles, and from the East St. Louis dis- 
trict, 230 miles. 


Commission’s Conclusions 


As to the sufficiency of the evidence, 
the Commission said the following con- 
clusions were warranted: 


Section 1 of the act.—Complainant’s ad- 
mission that, to the extent the basis of the 
assailed rates from Detroit prevails from 
competitive origins, it has no complaint 
supports the reasonableness of this basis. 
It is the prescribed maximum basis. The 
evidence of record warrants no modifica- 
tion thereof. 

Section 2 of the act.—This section of the 
act relates to discrimination as between 
shippers at the same point or in the same 
community. There is no showing of a viola- 
tion thereof. 

Section 3 of the act.—As is established 
by complainant, competing manufacturers in 
Illinois and Indiana, particularly in the 
Chicago district, have relatively lower rates, 
but a finding of unlawfulness can be based 
only upon a definite showing that advan- 
tages and disadvantages are undue. The 
evidence falls short of the necessary proof. 
It is indicated that in some instances the 
availability of transportation by motortruck 
or water justifies some disparity in rates 
by rail. Complainant’s evidence is of a broad 
character. It is insufficient as a basis for 
definite findings that unlawfulness exists in 
particular situations. It appears that in 
many instances disadvantages would not 
be removed by an increase in rates alleged 
to be unduly preferential. 


The Commission said the complainant 
was under a natural geographical handi- 
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cap in marketing its products in the 
destination area embraced by the com- 
plaint, “differences between distances 
warranting substantial rate _ differ- 
ences.” It said complainant recognized 
that no unlawful preference and preju- 
dice could arise by reason of normal 
differences resulting from application of 
the basis prescribed as the reasonable 
maximum. To establish unlawfulness 
in other rate differences, it continued, 
“it must be specifically shown in what 
manner they result in disadvantage 
that would be removed with their re- 
moval of such differences, and it must 
appear also that effective removal of 
the difference is under the control of a 
defendant or defendants.” 

It said complainant had shown only 
that it had made shipments and com- 
peted with manufacturers in Indiana 
and [Illinois having relatively lower 
rates, requiring absorption of'the differ- 
ences in meeting competition between 
the rates from Detroit and rates from 
a: price-basing point in Mllinois or 
Indiana. 

“Upon the evidence of record it can- 
not be definitely concluded how and 
where complainant suffers injury which 
is attributable to assailed abnormal rate 
differences under effective control of a 
defendant or defendants in similar cir- 
cumstances and conditions,” the Com- 
mission said. 





Del.-N.J. Ferry Exemption 
Still Stands, Says 1.C.C. 


Operations of the Delaware-New Jer- 
sey Ferry Co., between. New Castle, Del., 
and Pennsville, N. J., have been found 
to be in interstate commerce, by the 
Commission, division 4, but its revised 
rates, based on length of motor vehicles 
carried, are found not shown excessive 
or to affect interstate commerce and the 
public interest in a manner warranting 
removal of the ferry company’s exemp- 
tion from regulation under the inter- 
state commerce act. 

Application of part III of the inter- 
state commerce act relating to carriers 
by water to this company’s operations 
was found not necessary to carry out the 
national transportation policy and the 
proceeding was discontinued. The action 
was by a report and order in Ex Parte 
167, Application of Part III to Trans- 
portation by Delaware-New Jersey Ferry 
Co., an investigation proceeding begun 
on petition of the American Trucking 
Associations, Inc. 

“Considering the increase in costs of 
operation, the increase in the over-all 
length, and the increased capacity of 
the modern tractor-trailers now used by 
motor carriers in inter-terminal trans- 
portation, compared with the motor 
trucks in use over a decade ago,” said 
the Commission, “the record is not per- 
suasive that respondent’s revised rates, 
apportioned according to the length of 
the vehicle are excessive...” 

The Commission said the ferry com- 
pany’s operation was in an unusual po- 
Sition because it was a connecting link 
between highways forming a route over 
Which moved a substantial volume of in- 
terstate commerce along the Atlantic 
seaboard. 

‘Complainant (the A.T.A.) argues that 
because of this fact, it is the duty of the 
Commission under the national trans- 
portation policy to assume jurisdiction 
Over respondent to see that its rates 


and charges are held at a reasonable 
and economic level,” said the Commis- 
sion. “Respondent does not engage in 
continuous through transportation under 
common arrangement or control with 
other carriers. Although the transpor- 
tation it performs is across the boun- 
dary between two states, the character of 
its service is that of ordinary ferriage.” 

Observing that the investigation was 
limited to the question whether the Com- 
mission should assume jurisdiction over 
the ferry company, the Commission 
added: 

“While it does not directly embrace an 
issue as to the lawfulness of respondent’s 
charges, the question to be determined 
cannot be disposed of without an exami- 
nation of the charges in the light of 
the pertinent provisions of the Act.” 


A.T.A. Position 


Essentially the A.T.A.’s position was, 
said the Commission, that the ferry com- 
pany’s rates on motor trucks and busses 
were so excessive as to result in un- 
economical transportation. The Com- 
mission said the fact that the company’s 
rates as assessed on motor trucks prior 
to a revision of July 1, 1947, were only 
slightly higher than those assessed on 
passenger cars did not necessarily estab- 
lish that the revised rates were excessive 
or unjust. 

“On the other hand,” it said, “the rec- 
ord is convincing that the length and 
over-all size of the modern: tractor- 
trailer presently used by motor carriers 
operating over the routes involved is 
considerably greater than the modern 
passenger car, or vehicles used when the 
rates in effect prior to July 1, 1947, were 
first established. Though respondent 
has submitted no evidence with respect 
to increased costs of operation, it is 
common knowledge that costs of labor 
and materials have increased consider- 
ably since 1936.” 

It said the record did not show that 
the revised rates had resulted in an 
impairment of motor-carrier  trans- 
portation over routes that utilized the 
ferry company’s service. 

The ferry company’s piers on both 
sides of the Delaware river were wholly 
within Delaware, said the Commission, 
adding that the ferry company argued 
that as its boats were operated entirely 
between these piers within Delaware 
waters, the transportation was intra- 
state. It said the company’s land 
facilities on the east bank were an 
essential part of its operation and were 
in New Jersey 

“Furthermore,” said the Commission, 
“the fact that the vessel operations are 
confined wholly to waters of a single 
state does not render the service any 
the less interstate in character ...” 


Trailerized Tank Movement 
Found To Be “Initial”’ 


Authority granted a motor carrier of 
automotive equipment by the Commis- 
sion has required inclusion of a defini- 
tion of “initial” movement in a report 
by the Commission, Division 5, in MC 
4405, Sub. 184, Dealer’s Transport Co. 
Extension—Cincinnati, O. 

The Commisison said the applicant 
had been transporting “‘trailerized tanks” 
under its authority to perform secondary 
movements from the plant of Davisbuilt 
Products Co., in Cincinnati. The ques- 
tion had arisen as to whether this fin- 
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ished product, which the Commission 
said was a “dolly and mounted tank”, 
was an initial movement from a point 
of manufacture or assembly rather than 
a secondary movement. 

Prior to a change in manufacturing 
methods, the producer bought trailer 
chassis which were brought to its plant 
where tanks were mounted. Under the 
changed method, said the Commission, 
it received, in lieu of the chassis, a so- 
called dolly, described as “being nothing 
more than a short frame with two wheels 
and axle springs attached.” A fifth 
wheel and the drop wheels were fas- 
tened directly to and were part of the 
tank itself, the Commission continued, 
adding that in assembling the complete 
unit, the rear of the tank was merely 
attached to and rested on the dolly, re- 
ceiving front support from its own fifth 
wheel and drop wheels. 

The two essentials to an “initial” 
movement in the transportation of a 
motor vehicle were said by the Commis- 
sion to be (1) the thing transported 
must be a completed motor vehicle or 
such substantial part of a completed 
vehicle as is capable of being operated 
as such though it may lack some of the 
usual features and (2) the movement 
must be from a point of manufacture 
or assembly. It added that a motor 
vehicle, or such basic or substantial part 
as might be so classified, might never 
have more than one initial movement, 
even though, after the initial movement, 
it be subjected to remodeling in a man- 
ner substantially to change its form or 
purpose. 

The Commission said it was of the 
opinion the dolly constituted merely a 
rear wheel assembly intended to be part 
of a motor vehicle and as such, could 
not be considered to be a motor vehicle 
any more than could the fifth wheel or 
drop wheels if moving separately. Since 
there had been no former movement of 
a motor vehicle, as such, it concluded 
the transportation of the assembled unit 
from Cincinnati was initial in character. 

The authority granted was to transport 
“trailerized tanks”, over irregular routes, 
in truckaway service, from Cincinnati to 
points in the District of Columbia, Ala- 
bama, Arkansas, Connecticut, Delaware, 
Florida, Georgia, Illinois, Indiana, Iowa, 
Kentucky, Louisiana, Maine, Maryland, 
Massachusetts, Michigan, Minnesota, 
Mississippi, Michigan, New Hampshire, 
New Jersey, New York, North Carolina, 
Ohio, Pennsylvania, Rhode Island, South 
Carolina, Tennessee, Texas, Vermont, 
Virginia, West Virginia and Wisconsin. 

The Commission said if a certificate 
authorizing the described operations were 
issued, existing dual operations of the 

applicant and W. R. Arthur & Co., Inc., 
an affiliated contract carrier, would not 
be aggravated in a manner to require 
disapproval. 


e 


W.Va.-Ohio Motor Purchase 


Purchase by David Jones, doing busi- 
ness as M. & J. Trucking Co., Follansbee, 
W. Va., of certain motor-carrier operat- 
ing rights in West Virginia and Ohio 
owned by H. L. Cook, doing business as 
Cook Motor Lines, Akron, O., has been 
approved and authorized, with condi- 
tions, by the Commission, division 4. The 
action is by a report and order in MC 
F-3614, David Jones—Purchase (Portion) 
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—H. L. Cook. It said an overlapping 
of regular and irregular-route service 
that would result from consummation of 
the transaction would be relatively in- 
significant, and that Jones was aware 
that the separate nature of regular and 
irregular-route rights and services must 
be preserved. 





Motor Municipal Area 
Ruling by I. C. C. 


The Commission, division 5, has “ac- 
quiesced” in application of an adminis- 
trative ruling of its Bureau of Motor 
Carriers regarding services in municipal 
areas on regular-routes of motor carriers 
of property, and denied an extension of 
operating authority to George F. Alger 
Co., Detroit, Mich. The action is by a 
report and order in MC 46737, Sub. 11, 
George F. Alger Co. Extension—Avon 
Lake, O. 


The applicant, it said, sought a cer- 
tificate authorizing transportation of 
general commodities, with exceptions, 
serving as off-route points the plant of 
the Fruehauf Trailer Co., in Avon Lake, 
O., approximately one mile west of Cuy- 
ahoga county, O., and the plant of the 
Ternstedt Manufacturing Division of 
General Motor Corporation, about one 
mile west of Columbus, O., in connection 
with its presently authorized regular- 
route operations to and from Cleveland 
and Columbus, O., respectively. Said the 
Commission: 


The joint board recommended that the 
application be denied. On exceptions, appli- 
cant does not attack the adequacy of exist- 
ing service. Instead it contends that it has 
been requested to perform service to and 
from the new‘plants; that it has, in fact, 
served them under its specific commodity 
irregular-route authority and also, pursuant 
to administrative ruling 87 of the Bureau 
of Motor Carriers, under its general com- 
modity regular-route authority; that the 
traffic it now is seeking authority to handle 
is not in the nature of new traffic because 
it is: moving some of it to and from the 
Detroit plants of the two shippers; and 
argues that these factors, indicate a need 
for its proposed service notwithstanding the 
absence of shipper witnesses. In reply, the 
opposing motor carriers urge that the appli- 
cation be denied as recommended by the 
joint board. 

It said that according to the Bureau’s 
ruling 87, a regular-route motor carrier 
of property with authority to serve a 
specified incorporated municipality was 
permitted to serve unincorporated points 
located within a prescribed distance of 
that municipality, depending on popula- 
tion. For example, it said, around a 
municipality such as Columbus, which 
had a population in excess of 100,000, 
points within two miles might be served. 


“Administrative rulings are informal 
interpretations of the Bureau of Motor 
Carriers which are subject to subsequent 
approval or disapproval of the Commis- 
sion,” said the Commission. “While we 
have not heretofore formally approved or 
disapproved administrative ruling 87, we 
have acquiesced in the Bureau’s applica- 
tion of it, pending a determination in a 
suitable proceeding respecting the proper 
construction of all operating authorities. 
We see no occasion at this time for de- 
parting from such practice.” 

The Commission said that in the light 
of its discussion, the applicant required 
no authority to serve the Ternstedt plant 





which was located within two miles of 
Columbus. Avon Lake, however, was an 
incorporated community located about 
one mile beyond Cuyahoga county, it 
said, adding that although the applicant 
might serve all points in that county in 
connection with its regular-route opera- 
tions, Avon Lake as an incorporated 
point did not fall within the provisions of 
administrative ruling 87. 

“Furthermore,” said the Commission, 
“the described ruling is not intended to 
extend the limits of any territorial grants 
of authority. In the circumstances the 
only remaining issue is whether or not 
a need has been established for appli- 
cant’s proposed service to and from Avon 
Lake.” 

The Commission ruled that in the ab- 
sence of more specific evidence than it 
now had of a shipper need for the service 
at Avon Lake, it could not reasonably 
conclude that a need had been shown 
for the proposed operations to and from 
that point. 

Chairman Lee noted a dissent. 





C. & O. Earnings Record 
Wins Financing Approval 


The Commission, division 4, in a re- 
port and order in Finance No. 16095, 
Chesapeake & Ohio Railway Co. Equip- 
ment Trust Certificates, says if the prac- 
tice of borrowing substantially the en- 
tire cost of new equipment, instead of 
making the customary initial payment 
on it, were continued on an extensive 
scale, it would be “likely to have an ad- 
verse effect on the price of such securi- 
ties.” 

The Commission approved $4,450,000 of 
C. & O. equipment trust of 1948, 2% per 
cent serial equipment trust certificates, 
on the basis of the C. & O. earnings 
record. The proceeds will meet the 
greater part of the cost of 500 all-steel 
covered hopper cars, 4 diesel passenger 
locomotives, and 10 steam switching loco- 
motives, estimated to cost $4,495,608.58. 

The Commission prefaced its observa- 
tions on the borrowing of almost the 
entire cost of new equipment with a 
review of the general balance sheet of 
the C. & O. as of February 29. The sheet 
showed, it said, $40,242,019 in cash, $6,- 
008,720 of temporary cash investments, 
$22,353,249 of material and supplies, and 
total current assets of $94,785,964. Cur- 
rent liabilities as of the same date, said 
the Commission, were $82,539,683, and 
included audited accounts and wages 
payable, $27,738,436, miscellaneous ac- 
counts payable, $5,067,472, and wun- 
matured dividends declared, $6,028,313. 

“The current assets exclusive of the 
amount representing material and sup- 
plies were $10,106,968 less than the cur- 
rent liabilities,’ the Commission con- 
tinued, “thus suggesting that funds would 
not be available for purposes other than 
the payment of current obligations.” 


In view of “this unfavorable current 
asset position,” the Commission: said it 
was quite understandable that applicant 
should want to borrow substantially the 
entire cost of its new equipment instead 
of making the customary initial payment 
on it. It continued: 

This, of course, renders the issue less de- 
sirable and if continued on an extensive scale 


is likely to have an adverse effect on the 
price of such securities. The practice also 


tends to aggravate the burden of early ma- 
turities which is already assuming consider- 
able importance in the case of this appli- 

Notwithstanding these considerations, 


cant. 


however, one circumstance convinces us th.: 
we may properly approve this applicatic: 
without modification. The applicant has 
long and favorable record of earnings an 
dividends. It is currently devoting abo: 
24 million dollars a year to dividend pu 
poses. On the basis of recent earnings 
therefore, there is a cushion of substa: 
tially that amount per annum available 
absorb shocks prior to any jeopardy r 
sulting from applicant’s debt structure. 


1Oown” +. rhD eect 





Beech Creek R.R. Control 
By N.Y.C. Approved 


Acquisition by the New York Central 
Railroad Co., of control, through owner- 
ship of stock, of the Beech Creek Rail- 
road Co., has been approved with condi- 
tions, by the Commission, division 4, by 
a report and order in Finance No. 16041, 
Beech Creek Railroad Co. Control. 

It described Beech Creek’s line as 
forming an important segment of the 
Central’s system in that it provided ac- 
cess at Jersey Shore Junction, Pa., ¢ 
important central Pennsylvania coal- 
producing territory. The Commission 
said Beech Creek, whose properties were 
now operated by Central under lease (999 
years from October 1, 1890), totaled some 
118 miles including disconnected main 
lines, branches and connecting and wye 
tracks. 


The Commission approved the trans- 
action subject to conditions for employe 
protection prescribed in Chicago & N.W. 
Ry. Co. Merger, 261 I.C.C. 672. It also 
prescribed a condition that Central pur- 
chase, at the same price, all shares 
tendered to it on or before September 30, 
and that, before August 1, it advise all 
Beech Creek stockholders of this require- 
ment, or make arrangements to have 
notice thereof distributed with the next 
Beech Creek dividend notices. 


The Central, said the Commission, 
sought authority to acquire control of 
Beech Creek by purchasing 50,000 shares 
of stock held by Harold S. Vanderbilt, 
surviving trustee, and such remaining 
shares as the holders thereof might, 
within a reasonable time after approval 
of the application, sell to the Central on 
the same terms and conditions. It said 
the price to be paid was $33 a share, in 
cash, plus accrued dividends from the 
quarterly dividend payment date next 
preceding the date of transfer, less 50 
cents a share if the date of transfer was 
subsequent to the record date for the 
next ensuing quarterly dividend. On 
that basis, it said, the cost to the Cen- 
tral for the 50,000 shares to be acquired 
from Vanderbilt would be $1,650,000, plus 
accrued dividend adjustment. The Com- 
mission added: 

The applicant has no knowledge or ,in- 
formation as to how many other stock- 
holders of Beech Creek will desire to sell 
their stock on the same terms and condi- 
tions. We think that sufficient time should 
be allowed such holders to avail themselves 
of the applicant’s offer. The applicant is 
of the opinion that 90 or 120 days would be 
proper in this regard ... In our order we 
will require the applicant to report to us 
periodically, in writing, to and including 
December 31, 1948, all pertinent facts con- 
cerning such purchases. This is not to be 
construed as prohibiting the applicant, in 
its discretion, from purchasing additional 


shares after that date for $33 a share, or 
less, plus accrued dividends. 


“While it does not seem that the rela- 
tionship between the applicant and the 
Beech Creek under the long-term lease 
is likely tobe disturbed, acquisition of 
control by the applicant, as proposed. 
will give a greater degree of assuranc¢ 
of continued operation of the lessor’s 
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properties, and will be in the public in- 
terest,” said the Commission. 

Ii, said that as the Central was now 
operating the properties, no change in 
operation would occur as a result of the 
proposed transaction, and adequate serv- 
ice to the public would not be affected. 
It said the transaction would not result 
in any increase in total fixed charges, 
put the net rentals payable by the Cen- 
tral under the lease would be reduced to 
the extent of dividends received by it 
on stock purchased. 




















Joint T. & P., L. & A. 
Sleeper Service Approved 


A proposed joint sleeper-car service 
between New Orleans and Shreveport, 
La., and a division of earnings from the 
operation, between the Texas & Pacific 
Railway Co. and the Louisiana & 
Arkansas Railway Co., have been ap- 
proved by the Commission, division 3, by 
a report and order in No. 29916, Applica- 
tion of the T. & P. and L. & A. for Ap- 
proval of the Pooling of Earnings from 
Overnight Sleeper Service between 
Shreveport and New Orleans, La. 

It also approved a proposed contract 
of the two roads for the future, re- 
serving the right to modify such ap- 
proval by imposing additional or differ- 
ent terms as a condition of its con- 
tinuance, or to revoke it entirely if in 
the future that course seemed proper. 


The Commission found that the pro- 
posed pooling of service and division 
of earnings “will promote economy of 
operation, will not unduly restrain com- 
petition, and will not be harmful to the 
interest of the traveling public.” It 
found the terms and conditions just and 
reasonable. 


Each road, in connection with and as 
apart of its through train service (be- 
tween Texas and Louisiana points, in- 
cluding New Orleans, via Shreveport, on 
the T. & P., and Kansas City, Mo., and 
intermediate points to Louisiana, in- 
cluding New Orleans, via Shreveport, on 
the L. & A., jointly with the Kansas 
City Southern), operated overnight 
Pullman sleeper cars between Shreveport 
and New Orleans, said the Commission. 
It said the revenue derived from the 
service was insufficient to enable either 
road to maintain its overnight sleeper- 
car service between those points on a 
profitable basis. 

The two roads, it said, desired to dis- 
continue operation of one of such over- 
night sleeper cars in each direction be- 
tween Shreveport and New Orleans. 


“The pooling arrangement here pro- 
posed will of necessity lessen to some 
extent competition between applicants,” 
said the Commission, “but there will re- 
main the same incentive for each to 
strive for through business as now exists, 
because only the portion of the traffic 
which travels over the segment of ap- 
Plicants’ lines between Shreveport and 
New Orleans will be subject to the pro- 
bosed arrangement.” 



















































































Burback Motor Rights Sale 


The Commission, division 5, by a re- 
port and order in MC FC-25245, R. F. 
Han:en—Purchase (Portion)—Joe Bur- 
back has approved purchase by R. F. 
Hansen, doing business as Norfolk 
















Motor Express, of Norfolk, Neb., of cer- 
tain operating rights of Joe Burback, 
doing business as Burback Transfer, of 
Sioux City, Ia. 

The rights involved in the trans- 
action are between O’Neill, Neb., and 
Sioux City, between Neligh and Elgin, 
Neb., and between O’Neill and Neligh. 





Allowances Fixed by I.C.C. 
in D. S. S. & A. Case 


The Commission, division 4, has fixed 
$199,589.21 as the maximum allowances 
to be paid as compensation for services 
and reimbursement of expenses incurred 
by parties in interest and their counsel, 
generally from the commencement of 
proceedings in Finance No. 11484, Duluth, 
South Shore & Atlantic Railway Co. 
Reorganization, January 2, 1937, to Sep- 
tember 30, 1947. 

The total claimed was $354,787.77, ac- 
cording to the Commission’s report and 
order fixing the maximum allowances. 

The major reduction in the amount 
claimed was made in connection with 
the $209,042.32 asked by counsel for John 
R. Hattstaedt, et al., committee for 
holders of first-mortgage bonds. Hunt, 
Hill & Betts, New York counsel for the 
committee, and P. Newton Todhunter, 
its Chicago counsel, were allowed a total 
of $94,889.57, instead of the larger amount 
claimed. 


The Commission found that the com- 
mittee and counsel were not entitled to 
any allowance for services rendered and 
disbursements incurred in connection 
with a case separate from the reorgan- 
ization proceedings in court. The services 
in the separate case, said the Commis- 
sion, represented about 30 per cent of 
the time of New York counsel and 45 per 
cent of the time of Chicago counsel. In 
that case, a federal district court refused 
to uphold claims advanced by the first 
mortgage bondholders against the Cana- 
dian Pacific Railway Co., under a traffic 
agreement of 1890, providing for an ex- 
change of bonds and guarantee of in- 
terest by the Canadian Pacific. 

The Commission also said that it 
would allow no more than a 10 per cent 
addition to the recorded time spent on 
reorganization matters to represent time 
so spent but not recorded. It said the 
committee’s New York counsel had said 
their recorded time should be increased 
by 50 per cent to reflect a fair estimate 
of unrecorded time. 





Motor Rights Over Route 
Previously Held Refused 


The Commission, division 5, has re- 
fused to grant to Terminal Transport 
Co., Inc., Indianapolis, Ind., motor-car- 
rier operating rights over a route the 
rights to which it had previously sold. 
The action is by a report and order 
in MC 22229, Sub. 5, Terminal. Transport 
Co., Inc., Extension—Alternate Route. 


Terminal, it said, asked for a certificate 
to transport general commodities, with 
exceptions, between Eastman, Ga., and 
Jacksonville, Fla., over a specified route, 
serving no intermediate points. It said 
Terminal, in 1945, sold a route from 
Macon, Ga., to Jacksonville, through 
Eastman and Waycross, Ga., to Reliable 
Transfer, Inc. This, it said, left Terminal 
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with one route to Jacksonville through 
Perry and .Lake City. It said Terminal 
now sought authority to operate over that 
part of the route, from Eastman to Jack- 
sonville, sold to Reliable. 


The Commission said it reiterated what 
it said in Luper Transportation Co. of 
Oklahoma Extension—Denison and Dal- 
las, Tex., 46 M.C.C. 831, that a motor 
carrier ordinarily should not be per- 
mitted to sell a portion of its operating 
rights and thereafter “without a very 
definite showing of public need” be 
granted authority to conduct an identical 
operation. 

“We are convinced,” it said, “that a 
applicant’s proposed operation will be a 
new and different operation from that 
which it may presently perform and will 
result in what would be, in effect, a new 
service. In the circumstances it has 
failed to submit the required proof of 
public convenience and necessity.” 


Since the sale to Reliable, said the Com- 
mission, Terminal had been operating 
over its Lake City route in violation. of 
the Commission’s regulations for hours 
of service. It said it appeared that Ter- 
minal had been able to compete with 
Great Southern Trucking Co. and Cen- 
tral Truck Lines, Inc., only by violating 
the Commission’s rules and regulations. 


“It now proposes to establish a relay 
station where it will change drivers and 
will comply with our rules and regula- 
tions,” said the Commission. “Some of 
the vehicles’ operated by applicant are 
leased from owner-drivers, and applicant 
fails to state how these vehicles will ‘be 


operated in connection with its relay 
station.” 


Allied Van Agent's Rights 
Exclude Household Goods 


A certificate excluding the right to 
transport household goods by motor car- 
rier in its own right, now that the appli- 
cant has become an agent of Allied Van 
Lines, Inc., has been granted W. C. Shaw, 
Hutchinson, Kan., by the Commission, 
division 5, by a report on reconsideration 
and an order in MC 3102, Sub. 8, W. C. 
Shaw Extension—Oil Field Equipment. 
The certificate includes certain oil field 
and pipe-line commodity rights. 

In a prior report decided November 17, 
1947, said the Commission, it authorized 
issuance of a certificate to Shaw for 
transportation, over irregular routes, be- 
tween points in Kansas, of (1) household 
goods; (2) machinery, equipment, mate- 
rials and supplies used in the natural gas 
and petroleum industry; and (3) machin- 
ery, equipment, materials, and supplies 
used in pipe-line operations, except 
stringing and picking up of pipe lines. 
It said a certificate, although authorized, 
had not been issued and that further con- 
sideration with respect to the household 
goods authority was deemed necessary. 


The Commission said that in Evanston 
Fireproof Whse.—Control— Allied Van 
Lines, 40 M.C.C. 557, it approved pur- 
chase by Allied of the operating rights of 
325 motor common carriers of household 
goods, including the right then held by 
the instant applicant Shaw to transport 
household goods between certain Kansas 
points. It said its records indicated the 
authorized transaction between Shaw and 
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Allied had been consummated and that 
Shaw had received a stock interest in 
Allied, and become an agent for Allied 
without interstate rights of his own to 
transport household goods. 


“The purchase by Allied of applicant’s 
interstate right to transport household 
goods was not consummated until after 
the hearing in the instant proceeding,” 
said the Commission. “In the light there- 
of and the arrangement now existing be- 
tween Allied and applicant, we may as- 
sume that service to the public between 
points in Kansas is now available under 
Allied’s operating rights and that there 
is no need in addition thereto for ap- 
plicant’s service as a motor carrier in 
his own right in the interstate transpor- 
tation of household goods between such 
points. Moreover, in Allied Van Lines, 
Inc., Common Carrier Application, 46 
M.C.C. 159, 200, the Commission dis- 
approved the holding by Allied and@ its 
then member agents of duplicating op- 
erating rights. A similar conclusion is 
warranted here.” 


Shaw’s certificate now authorizes 
motor-vehicle transportation, over ir- 
regular routes, between points in Kansas: 


(1) Of machinery, equipment, materials, 
and supplies used in, or in connection with, 
the discovery, development, production, re- 
fining, Manufacturing, processing, storage, 
transmission, and distribution of natural gas 
and petroleum and their products and by- 
products, and (2) of machinery, equipment, 
materials, and supplies used in, or in con- 
nection with, the construction, operation, 
repair, servicing maintenance, and _ dis- 
mantling of pipe lines, except the string- 
ing and picking up thereof. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Maple Logs 


No. 29676, Vulcan Corporation v. Chi- 
cago & North Western Railway Co. et al. 
By division 3. Reparation awarded. 
Found that charges collected on numer- 
ous carloads of hardwood maple logs, 
shipped between June 14, 1943, and May 
15, 1945, from Donken, Mich., and other 
points in that state, to Antigo, Wis., based 
on an estimated weight of 14,300 pounds 
a 1,000 log feet under a weight agree- 
ment, were applicable, but unreasonable 
to the extent they were based on an esti- 
mated weight in excess of 12,300 pounds 
a 1,000 log feet, arrived at by test weigh- 
ings, and also the estimated weight being 
used as a basis of charges to another re- 
ceiver on maple logs at Antigo. 


Asphalt 


No. 29756, Mobile Paint Manufacturing 
Co. v. Alabama Great Southern Railroad 
Co., et al. By division 3. Dismissed. 
Charges on a carload of asphalt, shipped 
from Craig, Colo., through Chattanooga, 
Tenn., to Mobile, based on combination 
rate of $9.60, minimum 80,000 pounds to 
East St. Louis, Ill, and $7, minimum 
40,000 pounds beyond, found to contain 
overcharge of $1.90. The applicable rate 
on the shipment was found to be $17, 
minimum 60,000 pounds, as to the appli- 
cability of which the parties agreed, the 


Commission said, leaving its reasonable- 
ness and lawfulness in issue. It said 
complainant relied strongly on compari- 
sons with rates of ‘12.72 and $14.92, mini- 
mum 40,000 pounds, from Craig to Mobile. 
The lower rate, it continued, applied only 
on export traffic and a comparison with 
it was insufficient to sustain a finding 
that the higher domestic rates and 
charges had been or were unreasonable. 
The $14.92 rate, it added, applied over a 
more direct route, which the complainant 
had the right to use. Its use of an in- 
direct and higher-rated route through 
Chattanooga was due to the fact that 
complainant found it advantageous to 
buy and ship in cooperation with an 
affiliate at that point. 


Flintstone Pebbles 


No. 29786, Patterson Foundry & Ma- 
chine Co. v. Pennsylvania Railroad Co. 
By division 3. Dismissed. Assailed rate 
of 29 cents a hundred pounds on car- 
load shipments. of imported flintstone 
pebbles, on and after May 19, 1945, from 
New York, N.Y., lighterage points to East 
Liverpool, O., found not shown to have 
been or to be unreasonable. The Com- 
mission said complainant’s comparisons 
of that‘rate with rates on other com- 
modities did not warrant a conclusion 
that the rates assailed had exceeded 
or exceeded the maximum of reason- 
ableness considering all of the trans- 
portation characteristics of the imported 
pebbles. 


Used Machinery 


No. 29855, Simmons Machine Tool Cor- 
poration v. Delaware & Hudson Railroad 
Corporation. By division 2. Dismissed. 
Charges on one carload of used machin- 
ery shipped from Alliance, O., to Albany, 
N.Y., in September, 1946. based on mini- 
mum of 34,080 pounds, found not shown 
to have been unreasonable. Complainant 
alleged the charges should have been at 
a minimum of 24,000 pounds. The Com- 
mission said it was not necessary to de- 
termine what size car had been ordered. 
the parties not agreeing on this point. 
but said the applicable tariffs reauired 
charges to be collected at the minimum 
for the car used. Complainant could 
have “mitigated” its transportation 
costs by refusing to accept the large car 
furnished and insisting on being fur- 
nished with the small car such as it 
allegedly ordered, the Commission said. 


ae Toa 


Portland, Ore., Motor Sale 


Purchase by Oregon Transfer Co., 
Portland, Ore., of certain Oregon and 
Washington motor-carrier operating 
rights of Walter C. and Thorsten H. 
Green, partners doing business as Gen- 
eral Transport Co., Portland, has been 
approved and authorized, with condi- 
tions, by the Commission, division 4. It 
also approved acquisition of control of 
the operating rights by Marcelle C. Bates, 
of Portland, through the purchase. The 
action is by a report and order in MC 
F-3703, Marcelle C. Bates—Control; Ore- 
gon Transfer Co.—Purchase (Portion)— 
Walter C. and Thorsten H. Green. 


Whitescarver Rights Sale 


By a report and order in MC F-3772, 
Paul S. Whitescarver—-Control;. Great 
Coastal Express, Inc.—Purchase—Paul 


TRAFFIC Worip 


S. Whitescarver the Commission, dj- 
vision 5, has approved purchase by G»eat 
Coastal Express, Inc., of Newark, N J., 
of the operating rights and ceriain 
property of Paul S. Whitescarver, also 
of Newark, and control of the richts 
and property by Mr. Whitescarver, who 
controls the purchaser. 


The Commission said proposed uwni- 
fication of the two operations as a result 
of the purchase transaction was in line 
with its policy of encouraging simpiifi- 
cation of separate operating situations 
under common control and manage- 
ment. 


| RAILROAD ABANDONMENTS | 


D.C. & S. 


The Commission, division 4, has issued 
a report and certificate in Finance No. 
15818, Detroit, Cairo & Sandusky Rail- 
way Co. Abandonment, authorizing the 
applicant to abandon a line of railroad 
between Sandusky and Peck, in Sanilac 
county, Mich., about 11 miles. It said 
the prospects of sufficient additional 
traffic to offset the losses sustained from 
operation of the segment were not ap- 
parent of record. It said contentions of 
protestants that loss in property values 
and employment to patrons would be as 
much or more than the loss to the ap- 
plicant from continued operation; that 
the public owned an equitable interest 
in the applicant because they donated 
land for right-of-way and contributed 
the greater proportion of the construc- 
tion cost in labor and material when the 
line was built; and that the sole pur- 
pose of the applicant was to recover the 
salvage value of the segment to use the 
proceeds to redeem outstanding indebt- 
edness, had no important bearing on the 
question of present and future public 
convenience and necessity. 


Moore Central 


Examiner J. S. Prichard, by a proposed 
report in Finance No. 15726, Moore Cen- 
tral Railroad Co. Abandonment, has 
recommended that the Commission, di- 
vision 4, find that present and future 
public convenience and necessity permit 
abandonment by that railroad of its 
entire line of approximately 10 miles in 
Moore county, N.C., extending from a 
connection at Cameron with a line of 
the Seaboard to the end of the track at 
Carthage. 


The examiner recommended abandon- 
ment on condition that the line, or any 
portion of it, be offered for sale to any 
responsible person, firm, or corporation 
desiring to purchase it in whole or in 
part for continued operation and. offer- 
ing, within 40 days from the date of the 
Commission’s certificate, to pay not less 
than net salvage value. 


He said the history of the line in- 
dicated it had been struggling to exist 
for many years and that through suc- 
cessive ownerships and intermittent re- 
ceiverships, maintenance of the line had 
been neglected, the track and roadbed 
having deteriorated to the extent oper- 
ation was no longer possible. 


“There can be no doubt that the in- 
dustries on the line have considerable 
need for rail-transportation service and 
thatthe loss of the only railroad serving 
Carthage is very detrimental to that 
community,” said the examiner. “How- 
ever, if Carthage wants the railroad 
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restored it must look to interests having 
greater resources than the applicant.” 

He said the lowest estimate of the cost 
of rehabilitation of the entire line nec- 
essary to resume operation was $50,000. 
The applicant, he said, “has only $15 in 
cash and is encumbered with current 
liabilities of $31,852.” Under these cir- 
cumstances, he said, the applicant was 
helpless and “its inability to function as 
a common carrier is manifest.” 

He said the applicant stated a Chat- 
tanooga junk firm was willing to pay 
$60,000 for the railroad properties in 
the event of abandonment. 

The line was built in 1885-88 primarily 
to provide an outlet for timber from 
the tributary territory, said the ex- 
aminer. In 1945, he said, the Moore 
Central’s property was sold by court 
order to Van B. Sharpe, owner and oper- 
ator of a large war plant at Carthage, 
who acquired the line “without much 
investigation.” 

“Afterwards,” continued the examiner, 
“he found that it was laid with 40- 
pound rail, stamped as having been 
manufactured in 1892. Much of it was 
badly worn, surface. bent and warped. 
Many of the ties were decayed and no 
longer serviceable. The properties ac- 
quired by Sharpe included no locomo- 
tive or other rolling stock. However, 
asecond-hand locomotive was purchased 
and operation of the line was resumed 
under new management. Frequent de- 
railments followed.” 

Later, he said, Sharpe’s manufacturing 
plant in Carthage closed down and 
Sharpe became involved in financfal dif- 
ficulties. 


“About that time,” he said, “the ap- 
plicant’s old second-hand locomotive 
was condemned by an inspector for the 
Interstate Commerce Commission as un- 
safe for use and the Seaboard refused 
to permit any of its locomotives or cars 
t0 move over the line because of the 
unsafe condition of the track. A portion 
of the track about 1.5 miles long is now 
sink in the mud and water.” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
catrier reports of the Commission. Mime- 
ographed copies of such reports in full 
May be obtained by prompt application 
to the Commission.) 





*“MC 106442, Sub. 4, R. M. Calvin, dba 
Diamond Transportation Co., Los Angel- 
ts, Calif. Certificate granted. Over ir- 
tegular routes, uncrated new furniture 
ftom Los Angeles, Calif., to points in a 
tescribed area of Ariz. 


*MC 106951, Gerhart H. Hoenke, Park- 
ton, S. D., common carrier, embracing 
MC 106950, Frank Thill, common carrier. 
Certificates granted. In MC 105951, and 
2 MC 106950 (1) livestock, between 
farkston, §.D., and points within 15 
niles thereof, on the one hand, and, on 
fhe other, Sioux City, Ia.; (2) grain and 
migrant movables between Parkston 
id points within 15 miles thereof, on 
Ihe one hand, and, on the other, points 
NTa. and Minn.; (3) oil and grease in 
ntainers, plaster, commercial feed, 
eds, lumber, shingles, cement blocks, 
tick, farm machinery and tile from 
Noux City; to Parkston; and (4) lumber, 
ingles, cement blocks, brick, farm ma- 
linery and tile, from Sioux City to 
Wints within 15 miles of Parkston, ex- 
‘pt Ethan, Dimock, Rockport, Milltown, 











Hillside, Beardsley, Tripp, and Delmont, 
S.D. 

*MC 107643, Sub. 7, St. Johns Motor 
Express Co., Portland, Ore. Certificate 
granted. Over irregular routes, (1) pre- 
fabricated and frame houses and quon- 
set huts, complete, knocked down or in 
sections; (2) equipment and materials in- 
cidental to the erection and completion 
of such houses; and (3) household goods, 
when transported in connection with 
huts or houses described in (1), between 
points in Ida., Ore., and Wash. 

*MC 75840, Sub. 79, Malone Freight 
Lines, Inc., Birmingham, Ala., corrected. 
Certificate granted. Dangerous explo- 
sives, restricted to shipments moving on 
government bills of lading, between 
points and over regular and irregular 
routes set forth in an appendix to the 
report. Regular-route authority covered 
operations between Birmingham and 
Nashville, Tenn., between Decatur, Ala., 
and Florence, Ala., between Athens, Ala., 
and Nashville, between Lawrénceburg, 
Tenn., and Fayetteville, Tenn., from 
Nashville to Florence, between Athens 
and Florence, between Huntsville, Ala., 
and Scottsboro, Ala., and between Shef- 
field, Ala., and site of Reynolds Alumi- 
num plant near Lister, Ala. Irregular- 
route authority was between Florence, 
Ala., and points and places in Ala., 
within 25 miles thereof, on the one hand, 
and, on the other, points and places in 
Ala., Tenn., Ga., and Miss. 

*MC 62537, Sub. 36, Great Lakes For- 
warding Corporation, Buffalo, N. Y. Cer- 
tificate granted. New automobiles, new 
trucks, and new chassis, in initial move- 
ments, in truck-away service, from Toledo, 
O., to points in Pa., N.Y., N.J., Del., Md., 
Conn., R.I., and Mass., over irregular 
routes. 

*MC 47858, Sub 3, Evans Transfer & 
Movers, Inc., Clarksburg, W. Va. Cer- 
tificate denied. Household goods, between 
points in named W.Va. counties, on the 
one hand, and, on the other, points in 
Ala., Del., Fla., Ga., Ill., Ind., Ky., Kan., 
Md., Mo., N.J., N.Y.; N.C., O., Pa., S.C., 

Tenn., Va., lower Mich. peninsula, and 
D.©C., over irregular routes. 

*MC 2135, Sub. 5, Dennis J. McNichol, 
Philadelphia, Pa. Permit granted. Frozen 
foods, from Philadelphia to points in 
Conn., Del., Md., Mass., N.J., Va., and 
D.C., over irregular routes. 


*MC 3784, Sub. 4, St. Marys Truck 


Lines, Inc., St. Marys, Mo. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Chester, Ill., and 
Steeleville, Ill., over Ill. highway 150, 
serving no intermediate points; (2) serv- 
ing Evansville, Ill., as:‘an intermediate 
point, and Chemical, Ill., as an off-route 
point in connection with regular route 
between St. Louis, Mo., and Cape Girar- 
deau, Mo.; and (3) serving the iriter- 
mediate and off-route points in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone, except as presently authorized. 
*MC 198958, James Hallatt, dba Van- 
couver Auto Towing Service, Vancouver, 
B.C., Canada, common carrier. Certifi- 
icate granted. Over irregular routes, 
wrecked and disabled motor vehicles, by 
the truck-away method, between points 
in Wash., on the one hand, and, on the 
other, ports of entry on the international 
boundary between Wash. and B.C. 


*MC 106528, Harry N. Menter, dba 
Arrow Messenger and Delivery Service, 
Newark, N.J. On further hearing, find- 
ings in prior report modified and certif- 
icate granted. Specified and general 
commodities, with exceptions, in ship- 
ments not exceeding 50 pounds in weight, 
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between New York, N.Y., and described 
points in N.J., over irregular routes. 

*MC 104472, Sub. 5, Bram Motor Ex- 
press, Inc., Toronto, O. Permit granted. 
Asphaltum compound, vegetable fibre 
packing, rubber packing rings, and clay 
products, except pottery, from points in 
specified counties in Pa., to points in O., 
Del., Ill., Ind., Ky., Md., Mich., N.J., N-Y., 
Va., W.Va., and D.C., over irregular routes. 

*MC 102516, Sub. 1, Raymond J Hasse, 
dba R. J. Hasse Trucking Co., Monroe, 
Wis. Permit granted. Specified com- 
modities between described points and 
areas in Ill, and Wis., over irregular 
routes. 


*MC 101317, Sub. 4, Mills King, dba 
King Transport, San Antonio, Tex. Cer- 
tificate granted. New automobiles, new 
trucks, and new assembled and partially 
assembled automobile chassis, in initial 
movements, in truck-away service, over 
irregular routes, from Detroit and Willow 
Run, Mich., to points in 52 Texas coun- 
ties. 


*MC 93692, Sub. 9, Ralph W. Blain, dba 
Blain Driveaway System, Toledo, O. Cer- 
tificate granted. Motor vehicles, in 
driveaway service, in initial movements, 
between Detroit, Mich., on the one hand, 
and, on the other, Toledo, O., and points 
within two miles of Toledo, over irregu- 
lar routes. 


*MC 91563, Sub. 2, Archie Long, New 
Sharon, Ia. Certificate granted. Roofing 
from Chicago Heights and Wilmington, 
Ill., to designated points in Ia., over ir- 
regular routes. 


*MC 13300, Sub. 35, Carolina Coach 
Co., Raleigh, N. C. Certificate granted 
Passengers and their baggage, and ex- 
press, mail and newspapers, between 
Jacksonville, N.C., and Wilmington, N.C., 
over a specified route, and return, serv- 
ing all intermediate points. 


*MC 43267, Sub. 4, Mohawk Coach 
Lines, Inc., Little Ferry, N.J., embracing 
MC 29890, Sub. 10, Rockland Coaches, 
Inc., Bergenfield, N.J. Certificates 
granted. In MC 43267, Sub. 4, pas- 
sengers and their baggage, serving ’ all 
points between intersection of USS. 
highway 9W and N.Y. highway 303, on 
the one hand, and the Sparkill Viaduct, 
in Sparkill, N.Y., on the other as inter- 
mediate operations between New York, 
N.Y., and Poughkeepsie, N.Y., with re- 
moval of restriction in MC 43267 that 
no busses operated to or from New York 
City shall begin or end trips at any 
point in N.Y. or NJ. south of the 
Haverstraw Town Line. In MC 29890, 
Sub. 10, passengers and their baggage, 
between Tappan, N.Y. and intersection 
of Hog Road and Friel Road near 
Orangeburg, N.Y.; between West Nor- 
wood, N.J., and intersection of Old Tap- 
pan Road and Orangeburg Road; be- 
tween Harrington Park, N.J., and inter- 
section of N.Y. highways 303 and 59 
near West Nyack, N.Y., except north of 
intersection of US. highway 303 and 
N.Y. highway 340; between points in 
Tappan, N.Y.; between Sparkill, N.Y., 
and Orangeburg, N.Y.; and between 
Closter, N.J., and Sparkill, N.Y., over 
specified routes. 


*MC 95989, Sub. 1, R. J. Tarte, dba 
Transport Storage & Distributing Co., 
Seattle, Wash. Certificate granted. 
‘Automobiles and trucks, new or used, 
in secondary movements, by the truck- 
away method, over irregular routes, be- 
tween Seattle; Wash., on the one hand, 
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and, on the other, Portland, Ore., and 
points in Wash., subject to condition 
that the applicant request modification 
of certificate in MC 108121 to eliminate 
therefrom authority to perform tow- 
away service. 


*MC 100958, Sub. 2, Joseph Zogorski, 
Newton, Pa. Certificate granted, on re- 
consideration ,and findings in prior re- 
port, 47 M.C.C. 168, modified. Wall- 
paper, from South Langhorne, Pa., to 
Camden, N.J., to points in Del., Md., and 
N.Y., except. Wilmington, Del., and 
Baltimore, Md., and to points in a speci- 
fied portion of N.J., except Trenton and 
Highlands,: certificate to be issued on 
revocation of permits in MC 100958 and 
MC 100958, Sub. 1. 


*MC 107894, Arthur Johncox and Wil- 
son W. Johncox, dba Arthur Johncox & 
Son, Ontario, N. Y. Permit denied. Over 
irregular routes, frozen fruits and vege- 
tables, in refrigerator trucks requiring 
temperature control, from points in 
Monroe and Wayne counties, N. Y., to 
New York, N. Y., the District of Colum- 
bia, and to all points in Ill., Mich., O., 
Pa., N.J., Mass., Conn., and R.I., and, 
in the reverse direction, rejected ship- 
ments of these commodities and also 
fresh fruits and vegetables. 


*MC 108476, Ralph W. Fuchs, dba 
Blythe Cab Co., Blythe, Calif. Certificate 
denied. Passengers and their baggage in 
charter operations between Blythe, Calif., 
and Parker, Ariz., over a regular route. 
Certificate found not required for other 
proposed operations between Ariz. points 
found to constitute bona fide taxicab 
service. 


MC 59680, Sub. 62, Strickland Trans- 
portation Co., Inc., Dallas, Tex., em- 
bracing also Same, Sub. 63. Certificate 
denied, in Sub. 62; granted, in Sub. 63, 
Chairman Lee, dissenting, saying there 
‘was ample evidence to sustain joint 
board’s recommendation of denial of ap- 
plication in Sub. 63. In Sub. 62: General 
commodities, with exceptions, between 
Paris and Henrietta, Tex., over U.S. high- 
way 82, as an alternate route for oper- 
ating convenience only, serving inter- 
mediate points Sherman and Gainesville, 
Tex. In Sub. 63: General commodities, 
with exceptions, between Dallas, Tex., 
and Shreveport, La., over U.S. highway 
80, as an alternate route for operating 
convenience only in connection with 
presently authorized regular-route oper- 
ations, with no service at intermediate 
points. 


MC 57203, Potomac Edison Ca., Hagers- 
town, Md., embracing Same, Sub. 1. Ap- 
plication for determination of status dis- 
missed in MC 57203; certificate denied 
in Sub. 1. Passengers and their baggage, 
and express and newspapers, between 
Ridgely, W. Va., and Amcelle, Md., and 
between Wiley Ford, W. Va., and Ridgely, 
W. Va., through Cumberland, Md., over 
regular routes, serving all intermediate 
points. Operation found to be within 
Cumberland commercial zone and thus 
exempt from certificate requirements of 
interstate commerce act. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16097, Wash- 
ington, Virginia & Maryland Coach Co., 
Inc. Note, granting authority to issue a 
non-interest-bearing short-term promissory 
note in face amount of not exceeding $75,- 





000, to be delivered to the trustees repre- 
senting certain claimants for damages on 
account of personal injuries in partial set- 
tlement of such claims. Approved. 

Report and order in F.D. No. 16098, Gulf, 
Mobile & Ohio Railroad Co. Bonds, grant- 
= authority to issue not exceeding $1,- 

,000 of first and refunding mortgage 4- 
percent bonds, series B, due 1975, to be 
applied from time to time as required in 
satisfaction of sinking-fund requirements 
under the general mortgage dated July 1, 
1940, as supplemented. Approved. 


MOTOR FINANCE CASES 


MC F-3799, Transcontinental Bus System, 
Inc.—Control—West Coast Bus Lines, Ltd., 
and Finance Docket No. 16062, Transcon- 
tinental Bus System, Inc.—Issuance of Stock. 
Acquisition by Transcontinental Bus System, 
Inec., of Dallas, Tex., of control of West 
Coast Bus Lines, Ltd., of San Francisco, 
Calif., through purchase of capital stock, 
approved and authorized, subject to con- 
dition. Issuance by Transcontinental Bus 
System, Inc., of not exceeding 15,400 shares 
of common capital stock, having a par value 
of $1 each, in exchange for 2,200 shares of 
common capital stock, par value $100 per 
share, of West Coast Bus Lines, Ltd., ap- 
proved and authorized. 


MC F-3773, T. A. Minardi, et al.—Control; 
Garden City Transportation Co.—Purchase 
—Joe Alves and Albert Alves. Purchase by 
Garden City Transportation Co., of San 
Jose, Calif., of the operating rights of Joe 
Alves and Albert Alves, partners, doing busi- 
ness as Joe Alves and Son Trucking, of 
Cupertino, Calif., and acquisition of control 
of the operating rights by T. A. Minardi, 
S. D. Ackerman, and H. S. Center, through 
the purchase, approved and authorized, sud- 
ject to conditions. 


MC. F-5487, R. W. Lee—Control; Lee Way 
Motor Freight, Inc.—Purchase (Portion)— 
Breeding Motor Freight Lines, Inc.; Glenn 
E. Breeding and Irene Breeding—Control; 
Breeding Motor Freight Lines, Inc.—Purchase 
(Portion)—Lee Way Motor Freight, Inc.; 
MC F-3626, I. M. and I. B. Scheibe—Control; 
Consolidated Forwarding Co., Inc.—Purchase 
(Portion)—Reconstruction Finance Corpora- 
tion as Successor in Interest to Breeding 
Motor Freight Lines, Inc.; MC F-3627, Harvey 
Jones—Purchase (Portion)—Same; MC F-3636, 
Oo. L. Harvey—Purchase (Portion)—Same; 
MC F-3658, Floyd Green—Control; Green 
Truck Line, Inc.—Purchase (Portion)—Same; 
and MC F-3743, I. M., and I. B. Scheibe—Con- 


trol; Consolidated Forwarding Co., Inc.— 
Purchase (Portion)—Same. 
1. Upon further hearing, purchase by 


Lee Way Motor Freight, Inc., of Oklahoma 


TRAFFIC Wop 


City, Okla., of certain operating rights of 
Breeding Motor Freight Lines, Inc. (J. T, 
Buckner, special master), of Muskogee, Okia., 
and acquisition of control of the operating 
rights by R. W. Lee, through the purchase, 
approved and authorized, subject to condi- 
tions, and application denied in all other 
respects. Prior report, 50 M.C.C. decideq 
November 4, 1947, as modified by order of 
November 14, 1947. 


2. Purchases by (1) Consolidated For- 
warding, Co., Inc., of St.. Louis, Mo., (2) 
Harvey Jones, doing business as Jones Truck 
Lines, of Springdale, Ark., (3) O. L. Harvey, 
doing business as O. L. Harvey Truck Service, 
of Seminole, Okla., and (4). Green Truck 
Line, Inc., of Kansas City, Mo., of certain 
separate portions of the operating rights 
and, in the case of Consolidated Forwarding 
Co., Inc., certain property of Breeding Motor 
Freight Lines, Inc. (J. T. Buckner, special 
master), and acquisition of control of the 
operating rights and property involved in 
(1) by I. M. and I. B. Scheibe, and the oper- 
ating rights in (4) by Floyd Green, through 
the purchases, approved and authorized, 
subject to conditions. 


3. Issuance to Consolidated Forwarding 
Co., Inc., and Harvey Jones, doing business 
as Jones Truck Lines, of certificates of pub- 
lic convenience and necessity, authorized 
upon compliance with certain conditions. 


MC F-1953, Fleet Carrier 
Lease—George F. Burnett Co., Inc. upon 
reconsideration, findings in prior supple- 
mental report of September 26, 1947, modi- 
fied, and lease by Fleet Carrier Corporation, 
of New York, N. Y., of certain operating 
rights of George F. Burnett Co., Inc., of 
South Bend, Ind., for a period expiring 
not later than May 25, 1949, and acquisition 
of control of the operating rights by Wal- 
ter E. Bronston and Michael Kabcenell 
through the lease, approved and authorized, 
subject to conditions. Prior reports, 38 
M.C.C. 818 and 45 M.C.C. 801. 


MC F-3653, Robert O. Champagne—Con- 
trol; Puritan Transportation Co., Inc.-- 
Purchase—Austin & Melinette, Inc. Pur- 
chase by Puritan Transportation Co., Inc., 
of Bridgeport, Conn., of the operating 
rights of Austin & Melinette, Inc., of New 
York, N. Y., and acquisition of control of 
the operating rights by Robert O. Cham- 
pagne, through the purchase, approved and 
authorized, subject to condition. 


MC F-3829, John J. Lavery, et al.—Con- 
trol; Bartzen Transportation Co., Inc. (In- 
diana Corporation)—P urchas e—Bartzen 
Transportation Co. (Illinois Corporation). 
Application for authority under section 
210a(b) of Bartzen Transportation Co., Inc., 
an Indiana corporation, of Chicago, IIl., for 
temporary operation of the motor-carrier 
rights of Bartzen Transportation Co., an Iili- 
nois corporation, of Milwaukee, Wis. 
granted with conditions. 


Corporation— 


ORDERS 


'S. P. Motor Subsidiary’s 


Operations to be Reviewed 


An effort by the Southern Pacific 
Transport Co. to have the Commission 
clarify a provision of one of its sub- 
numbered motor carrier certificates has 
led to reopening of a number of the 
railroad subsidiary’s applications, to de- 
termine if any modification should be 
made in conditions imposed to make the 
applicant’s service auxiliary to, or sup- 
plemental of, rail service of its parent 
company. 

In MC 30319, Sub. 7, Southern Pacific 
Transport Co., and MF F-2867, Southern 
Pacific Transport Co., Application to 
Purchase, the applicant asked to have 
clarified a provision in the certificate 
limiting its service to shipments moving 
on through bills of lading. It wanted the 
term “through bills of lading” clarified to 
indicate whether it might transport from 
break bulk points in Texas shipments 
with a prior movement under pool car or 
freight forwarding billing (see Traffic 
World, Jan. 31, p. 321). 


The Commission, in its order reopen- 
ing the proceedings, said it did so on 


consideration of the records in the named 
proceedings, of the petition of the appli- 
cant, and on its own motion in the 
other proceedings listed. The reopened 
proceedings are: 


MC 30319, Southern Pacific Transport Co., 
Houston, Tex.; No. 30319, Sub. 1, Southern 
Pacific Transport Co.; MC 30319, Sub. 2, 
Same; MC 30319, Sub. 3, Same; MC 30319, 
Sub. 4, Same; MC 30319, Sub. 5, Same; MC 
30319, Sub. 7, Same, Extension—Texas Point; 
MC 30319, Sub. 10, Same, Extension—Sierra 
Blanca-El Paso, Tex.; MC 30319, Sub. 13, 
Same, Extension—Beeville, Tex.; MC 30319, 
Sub. 16, Same, Extension—Spofford, Tex.; 
MC 30319, Sub. 17, Same, Extension—Texas 
Points; and MC 30319, Sub. 20, Same. 


After setting forth the reasons for re- 
opening in the following quoted ordering 
paragraph, the Commission said the peti- 
tion of the applicant was in all other 
respects denied: 


It is ordered, That the said proceedings, 
including the portions of the certificate 1s- 
issued in No. MC 30319, in’ conformity with 
the authority approved in Nos. MC-F-1690, 
MC-F-2712, and MC-F-2867, be, and they are 
hereby, reopened for hearing, or for further 
hearing, as the case may be, at a time and 
place to be hereafter fixed, (1) solely 1 
determine whether the conditions impos 
limiting the service authorized to that 
which is auxiliary to, or supplemental of 
rail service in Nos. MC-30319 (a portion only), 
MC-30319 (sub. No. 7), MC 30319 (Sub. No. 
10) MC 30319 (Sub. No. 13), MC. 3031° (Sub. 
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Ne. 16), MC 30319 (Sub. No. 17), and MC 
30319 (Sub. No. 20), should be modified, and 
if so, to what extent, and (2) solely to 
determine whether conditions should be im- 
posed in the operating authorities granted 
in Nos. MC 30319 (the remaining portion), 
MC 30319 (Sub. No. 1), MC 30319 (Sub. 
No. 2), MC 30319 (Sub. No. 3), MC 30319 (Sub. 
No. 4), and MC30319 (Sub. No. 5), in order 
to insure that the operations conducted 
thereunder shall be limited to service which 
is auxiliary to, or supplemental of, rail serv- 
ice. ‘ 





A. Henry Walter Appointed 
Bureau of Inquiry Director 


The Commission has announced the 
appointment of A. Henry Walter as di- 
rector of its Bureau of Inquiry effec- 
tive May 30, 1948. The announcement 
said: 

Mr. Walter is a native of Kentucky. He 
is a graduate of George Washington Univer- 
sity Law School (LL.B. and LL.M.) and was 
admitted to practice in the District of 
Columbia. He was engaged in the private 
practice of law for 12 years prior to enter- 
ing the service of the Commission. From 
1937 to 1942, Mr. Walter served as an ex- 
aminer and as an attorney with the Com- 
mission, the last two years of which he 
was with the Bureau of Inquiry. From 
1942 until his return to the Bureau of In- 
quiry in 1945 he was with the Office of 
Defense Transportation and the latter part 


of that service he was chief of the Section 
of Private Carriers. 


Mr. Walter was appointed assistant di- 


rector, Bureau of Inquiry, effective Septem- 
ber 22, 1946. 





Lake Coal Free Time Cut 


The Commission, division 3, has issued 
service order No. 815, Free Time Reduced 
on Coal at Great Lakes Ports, effective 
from 7 a.m., June 1, until 7 am., De- 
cember 31. It says there is a shortage 
of cars for transporting coal and that 
free time published in tariffs for unload- 
ing such cars at Great Lakes ports 
aggravates the shortage. | 


Pertinent provisions of the order are: 


It is ordered, That no common carrier by 
railroad, subject to the interstate commerce 
act, shall: 


(a) Time Reduced at Lake Ports. Exclude 
Sundays and holidays when computing time 
in accordance with item No. 155, rule 3 on 
exceptions thereto in items Nos. 60, 75, 90 
and 92 only, of the tariff named herein, or 
any car or cars loaded with coal held for 
dumping into vessels at Great Lakes ports 
listed in B. T. Jones, Agent, tariff I.C.C. 


No. 4137, supplements thereto or reissues 
thereof. ; 


The order contains the usual tariff 
suspension provisions. 





Guenther Tariffs Stricken 


The Commission, division 2, has 
ordered stricken from its files two sched- 
ules of minimum rates and charges, 
issued in 1936 and in 1942, and one tariff, 
all of which were numbered MF-I.C.C. 
No. 2, by E. A. Guenther, Inc., of Brook- 
lyn, N. Y. 


It also ordered stricken a power of 
attorney, MFXA1, No. 1, appointing T. D. 
Pratt agent of the carrier, and concur- 
Tences MFXAI1, Nos. 1, 2, and 3, in favor 
of National Carloading Corporation, 
Universal Carloading & Distributing Co. 
of Delaware, and Merchants Carloading 
Co.. Inc., respectively. 

The action -followed revocation of a 
perinit isued to E. A. Guenther, Inc., in 
MC 102765,*‘Sub. 1. The Commission 
Saic the applicant could not be located. 





SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


No. 5573, Stone, L.C.L. Within and to 
Southwest & W.T.L., from May 20, to 
and including December 19, certain 
schedules as published in supplement No. 
172 to Seaboard Air Line Railroad Co.’s 
tariff I.C.C. No. A-7176, supplement No. 
43 to Agent L. E. Kipp’s tariff L-C.C. No. 
A-3618, supplement No. 27 to Agent D. 
Q. Marsh’s tariff I.C.C. No. 3731, and 
numerous other tariffs. The suspended 
schedules propose to establish a reduced 
less carload rating of 45 per cent of 
first-class on stone, cast or natural and 
floor tile, within and between points in 
Western Trunk Line and Southwestern 
territories, and from points in Southern 
Territory to Western Trunk Line and 
Southwestern territories, and to eliminate 
delivery service or an allowance in lieu 
thereof on this traffic at points in 


Western Trunk Line and Southwestern 
territories. 


I. and S. M-2879, Meats and Packing- 
House Products—Denver to Chicago, the 
Commission suspended from May 22, to 
and including December 21, certain 
schedules published on 11th revised page 
No. 298 to tariff MF-I.C.C. No. 19 of 
the Rocky Mountain Motor Tariff: Bu- 
reau, Inc., agent, Denver, Colo. The sus- 
pended schedules propose to establish a 
reduced commodity rate on fresh meats, 
salted meats and packing house prod- 
ucts from Denver, Colo. and group points 
to Chicago, Ill., and group points, over 
the lines of specified carriers. 


I. and S. M-2880, Bus Fares—New York 
City and New York and New Jersey, the 
Commission upon its own motion sus- 
pended from June 10 to and including 
January 9, 1949. certain schedules pub- 
lished in tariffs MP-I.C.C. Nos. 16, 20, 
11, and 15, of Hill Bus Company, Ber- 
genfield, N. J., Rockland Coaches, Inc., 
Bergenfield, N. J., Rockland Transit 
Corp., Spring Valley, N. Y., and Spring 
Valley Motor Coach Co., Inc., Spring 
Valley, N. Y., respectively. The suspended 
schedules propose to establish increased 
bus fares between points in New Jersey 
and New York, including New York City. 


I. and S. No. 5574, Est. Wts. on Lique- 
fied Petroleum Gas in West, from May 
25 to and including December 24, certain 
schedules as published in supplement 56 
to Chicago, Burlington & Quincy Rail- 
road Company’s tariff I.C.C. No. 19978, 
and other tariffs. The suspended sched- 
ules propose to increase the minimum 
weights on liquefied petroleum gas, in 
tank cars, from producing-points in 
Colorado, Montana, Nebraska, South 
Dakota and Wyoming to various points 
in western trunk-line, inter-mountain 
and northwest Pacific coast territories. 


I. and S. M-2881, Classifications, Pock- 
etbooks, Purses, and Handbags, from May 
25, to and including December 24, certain 
schedules published in tariff MF-I.C.C. 
No. A-18 of Eastern Motor Freight Con- 
ference, Inc., Agent, West Hartford, 
Conn. The suspended schedules propose 
to increase classification ratings on 
pocketbooks, purses, and ladies’ hand- 
bags, applicable between points in New 
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England Territory, including the New 
York-New Jersey Port area. 


I. and S. M-2882, Assembling, Distribu- 
tion Rates—Schumacher Motor Exp., 
from May 26, to and including December 
25, tariff MF-I.C.C. No. 4 published by 
Schumacher Motor Express, Inc., Chi- 
cago, Ill. 


The suspended schedules propose to 
establish new less-than-truckload as- 
sembling class rates from Chippewa 
Falls, Eau Claire, and Menomonic, Wis., 
and the Twin Cities, Minn., to Chicago, 
Ill. and new less-than-truckload dis- 
tribution class rates in the reverse di- 
rection. 


I. and S. No. 5575, Trailers Between 
Atlantic, Gulf and Pacific Ports, from 
May 26, to and including December 25, 
certain schedules as published on six- 
teenth amended page No. 281 and elev- 
enth amended page No. 85 to Agent 
Harry S. Brown’s tariffs SB-I Nos. 6 and 
7, respectively, and supplement 24 to 
Agent C. Y. Robert’s tariff SB-I No. 3. 
The suspended schedules propose to in- 
crease the rates on passenger trailers 
between Pacific Coast ports and the 
Atlantic and Gulf ports, over intercoastal 
water routes through the Panama Canal. 


COMMISSION ORDERS 


No. 9200, Railway Mail Pay. Camas 
Prairie RR. Co. granted 25% increase on 
mail compensation paid March 30 to June 
30, and 25% on mail pay rates thereafter, 
and on minimum payment on mail routes 
used not less than 6 days a week. 

MC-F 3639, (Supplemental) Lloyd Lawson 

and Anthony J. D’Anna, Control; E. & L. 
Transport, Inc. of Ind., Purchase (Portion), 
Truckaway Corp. Duplicating rights granted 
to E. & L. Transport Co. in MC 2484, Subs. 
14, 15, and 19, canceled. 
« I. & S. M-2756, Cotton Piece Goods, New 
England. Discontinued. Respondents under 
special permission filed tariffs effective May 
6, canceling postponed schedules. 

I. & S. M-2792, Ratings, Paper Boxes in 
Central Territory. Discontinued. Respond- 
ents under special permission filed tariffs 
effective March 30, canceling suspended 
schedules. 

I. & S. M-2795, Wearing Apparel, between 
New York, N.Y. & Conn. Discontinued. Re- 
spondent under special permission filed a 
tariff effective April 27, canceling suspended 
schedules. 

I. & S. M-2798, Rate Restrictions, Central, 
Southwest. Discontinued. Respondents un- 
der special permission filed a tariff effective 
April 12, canceling suspended schedules. 

I. & S. M-2800, Classifications, Piece Goods, 
New England. Discontinued. Respondents 
under special permission filed tariffs effective 
May 6, canceling suspended schedules. 

I. & S. M-2804, Brass, Copper, etc., Bridge- 
port, Conn. to Mass & R. I. Discontinued. 
Respondents under special permission filed 
tariffs effective April 15, canceling suspended 
schedules. 

I. & S.. M-2808, Rules, Overcharge Claims, 
Reconsignment. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive April 12, canceling suspended schedules. 

I. & S. M-2811, United Truck Lines, Cir- 
cuitous Routing. Discontinued. Respond- 
ents under special permission filed tariffs 
pi April 13, canceling suspended sched- 
ules. 

I. & S. M-2817, Pipe, Fittings, Va. Points 
to Carolina Points. Discontinued. Respond- 
ents under special permission filed a tariff 
effective May 3, canceling suspended sched- 


ules. 
I. & S. M-2818, Adkins Transfer Co., 
Cancellations, Joint Rates. Discontinued. 


Respondents under special permission filed 
tariffs effective March 23, canceling sus- 
pended schedules. 

I. & S. M-2819, Machines, Business or 
Office, between Mass. & N. Y. Discontinued. 
Respondent under special permission filed 
a tariff effective April 12, canceling suspended 
schedules. 

I. & S. M-2838, Plumbers Goods, Ivanhoe 
Motor Lines. Discontinued. Respondents 
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under special permission filed a tariff effec- 
tive May 3, canceling suspended schedules. 

I. & S. M-2840, Household Goods, Pacific 
Northwest. Discontinued. Respondents un- 
der special permission filed a tariff effective 
April 9, canceling suspended schedules. 

I. & S. M-2842, Grocers’ Supplies, The 
Emery Transportation Co. Discontinued. 
Respondent under special permission filed 
a schedule effective April 9, canceling sus- 
pended schedules. 

I. & S. M-2850, Eggs and Poultry from Ia. 
Points to Chicago, Ill. Discontinued. Re- 
spondent under special permission filed a 
schedule effective April 30, canceling sus- 
pended schedules. 

MC 2589 Sub. 10, C. A. B. Y. Transporta- 
tion Co. Extension, Elmira, N. Y. Proceed- 
ing reopened for further -hearing at a time 
and place to be fixed. 

MC 18112, Hollywood Cartage, Inc., Com- 
mon Carrier Application. Report and rec- 
ommended order, which became effective 
December 13, 1946, modified as to delete 
from Appendix C of report, following: 

From points within 10 miles of Youngs- 
town, O., including Youngstown, but not 
including points north of U. S. Highway 
422 to Jackson, Albion, Battle Creek, Lans- 
ing, Holly, Flint, Pontiac, Monroe, and Mt. 
Clemens, Mich. 
and in lieu thereof, insert following: 

From Canton, Salem, Massilon and Monroe 
Falls, and points within 10 miles of Youngs- 
town, Ohio, including Youngstown, but not 
including points north of U. S. Highway 
422, to Jackson, Albion, Battle Creek, Lans- 
ing, Holly, Flint, Pontiac, Monroe, and Mt. 
Clemens, Mich. 

This order shall become effective June 
25, unless any party-in-interest shall show 
cause in writing, verified under oath, why 
report and order of December 13, 1946, should 
not be modified in manner and to extent 
described above. 

MC 44055, Sub. 23, Bos Truck Lines, Inc., 
Extension, Boston. Proceeding reopened for 
— hearing at a time and place to be 
fixed. 

MC 108228, Sub. 1, J. A. Miles, Jr., Com- 
mon Carrier Application. Proceeding re- 
opened for further hearing at a time and 
Place to be fixed. 

Mc 37078, Sub. 12, Harry V. Dawson Ex- 
tension, Wheaton. Report and order of 
December 30, 1947, modified so as to delete 
expression “over Md. Highway 97 and U. S. 
Highway 29” from lines 40 and 41 on Sheet 


4 of said report. This order shall become 
effective June 16, unless any party-in-inter- 
est shall show cause, if any, in a writing 
verified under oath, why report and order 
of December 30, 1947, should not be modified 
in manner described above. 

W-967, Sub. 2, Herod Gorsage, Common 
Carrier Application. Effective date of cer- 
tificate and order of April 7, which by its 
terms is to take effect and be in force on 
and after May 24, postponed to June 23. 

No. 13535, Consolidated Southwestern Cases, 
et al. Order of April 5, 1927, as since 
amended, further amended by eliminating 
following commodities from requirements 
and from proceedings: 

Bags, combined paper and cellulose film, 
printed or not printed, flat or folded 
flat, carloads. 

Wrappers, combined paper and cellulose 
film, printed or not printed, flat or 
folded flat, carloads. 

No. 29472, H. P. Randall Manufacturing Co. 
v. A. & Sou. RR., et al. Order of February 
20, which was modified to become effective 
June 1, on not less than 10 days’ notice, 
further modified to become effective August 
30, on not less than 30 days’ notice, instead 
of June 1. 

MV-C 871, United States Rubber Co. v. 
Associated Transport, Inc. Order of Feb- 
ruary 16, modified to become effective June 
25. instead of June 15. 

I. & S. M-2836, Lumber, From to and with- 
in New England. Discontinued. Respondents 
under special permission filed a tariff effec- 
tive May 15, canceling suspended schedules. 

I. & S. M-2845, Synthetic Gums, Resins, 
Hartford Transportation Co. Discontinued. 
Respondent under special permission filed a 
tariff effective May 15, canceling suspended 
schedules. 

Finance 15990, Application of Alton and 
Sou. RR. and St. L. & O. River RR. to con- 
solidate their properties into a single rail- 
road corporation under name of Alton and 
Southern RR. and for authority to consoli- 
dated corporation to issue securities. Appli- 
cation dismissed without prejudice. 

MC 89164 Sub 22, W. K. Carroll Extension, 
Southern Colo. and MC 107263 Sub 9, Ward 
Extension, Southern Colo. Findings in re- 
port and order of October 1, 1947, modified 
by inserting therein immediately following 
word “Nebraska,” words “and except also 
authority contained in certificate MC 107263 
Sub 8 formerly MC 89164 Sub 17.” 

MC-F 3389, Thomas J. Lyons, Control; 
Shoe City Express Co., Inc., Purchase (Por- 
tion), J. Norman Marshall and Holland 
Transportation Co., Inc. -. Petition for re- 
opening and modification of report and order 
of September 29, 1947, denied. 
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Postmaster General Asks 
1.C.C. for Data To Equalize 
Mail and Express Rates 


Acting .for the Postmaster General, 
Arne C. Wiprud, recently appointed as- 
sociate solicitor of the Post Office De- 
partment to handle transportation mat- 
ters, and now in charge of No. 9200, Rail- 
way Mail Pay, in which the railroads 
petitioned the Commission to increase 
rail mail pay rates, has asked the Com- 
mission for information under the rail- 
way mail pay act of 1916 “to equalize 
mail and express rates.” 

His request was filed in No. 9200, hear- 
ings in which were postponed recently to 
give the Post Office Department and the 
railroads an opportunity to agree on the 
scope of a 14-day field study of the cost 
to the railroads of handling U. S. Mail. 
The railroads have asked a 45 per cent 
increase, and were granted a 25 per cent 
“interim” increase to hold good until the 
case is decided (see Traffic World, May 
15, p. 1510 and 1528). 


Asserting that information furnished 
in July, 1947, by then Chairman Aitchi- 
son of the Commission, as to railroad ex- 


press revenues, did not meet the require- 
ments of the 1916 railway mail pay act, 
Mr. Wiprud quoted the pertinent pro- 
vision as follows: 

The Postmaster General shall, from time to 
time, request information from the Inter- 
state Commerce Commission as to the rev- 
enue received by railroad companies from 
express companies for services rendered in 
the transportation of express matter and 
may, in his discretion, arrange for the trans- 
portation of mail matter other than of the 
first class at rates not exceeding those so as- 
certained and reported to him, and it shall 
be the duty of the railroad companies to 
carry such mail matter at such rates fixed 
by the Postmaster General. 


He quoted a letter addressed to the 
Commission’s chairman by the acting 
postmaster general in July, 1947, and, in 
part, the reply of Commissioner Aitchi- 
son, which showed revenues of Class I 
railroads from express service for 1945 
and 1946, and for Class II and Class III 
railroads for 1945. 

After saying this information did not 
meet the requirements of the railway 
mail pay act, Mr. Wiprud said: 

“Section 557 clearly expresses a legis- 
lative policy that the railroads should 
receive no more revenue from the trans- 
portation of non-first class mail matter 
than they receive from the transporta- 
tion of express matter. This section is 


plainly intended to protect the Post Of- 
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fice Department against discriminator: 
and prejudicial rates, charges and trans 
portation practices.” 


He continued by saying the Post Of 
fice Department was the only shippe: 
that paid for the empty return move- 
ment of railroad cars which, he added 
intensified any discrimination agains 
the department in rates for comparable 
services, and continued: 


To the extent that rates are not equalized 
as provided in section 557, the railroads are 
encouraged to operate empty cars on a large 
scale and discouraged from using such cars 
for other traffic yielding them less’ revenu: 
for loaded movements than they receive from 
the Post Office Department for such empt; 
movements, and have in fact engaged regu- 
larly in such practices. No such practices 
are followed with respect to the Railway 
Express Agency, a wholly-owned subsidiary 
of 70 Class I railroads. Such ‘“featherbed- 
ding” by railroad managements at the gov- 
ernment’s expense is contrary to the pur- 
poses of the railway mail pay act of 1916. 

The aforesaid unfair, prejudicial and 
wasteful practices have continued unabated 
even during critical periods of national car 
shortages, and still persist in the face of the 
threat of another national crisis. 


Insofar as the railroads received more 
pay for mail service than for like service 
in the transportation of express, there 
resulted a subsidy of the railroad indus- 
try “neither contemplated nor author- 
ized by the railway mail pay act,” said 
Mr. Wiprud. 


He asked that the information be ob- 
tained and formulated in “terms of a 
unit of service common to the carriage of 
express and non-first class mail,” with 
adjustments reflecting differences in the 
character of service. All information, 
facts, statistics and data pertinent to the 
investigation necessary to be made by 
the Commission to comply with the cited 
section of the rail mail pay act was re- 
quested, and the Postmaster General of- 
fered the complete cooperation of the 
Post Office Department. His formal re- 
quest was for the Commission to: 


(1) Furnish him the required information 
as set forth herein with respect to the rev- 
enues received by the railroad companies for 
services rendered in the transportation of 
express matter, and to ascertain and report 
to him rates for the transportation of mail 
matter other than of the first class not ex- 
ceeding those received by railroad companies 
for services rendered in the transportation 
of express matter. 

(2) Require by order that the railroads 
and the Railway Express Agency report to 
the Commission, and maintain currently, all 
the information, facts, statistics, and data 
pertinent to the determination of such rates. 

(3) Take such action by order or other- 
wise, as may be necessary and appropriate to 
enlarge the pending proceedings for re- 
examination with respect to the facts and 
circumstances surrounding the transporta- 
tion of mails and the service connected 
therewith as will enable the Postmaster 
General and the Commission to comply fully 
with section 557. , ; 





War Reparation Case 


Intervention Petitions 


The California State Chamber of Com- 
merce, Agriculture and Industry has 
asked the Commission for permission to 
intervene in 15 of 16 cases in which the 
government is seeking reparation from 
the railroads on wartime shipments. 

The North Carolina Cotton Manufac- 
turers Association, the Cotton Manu- 
facturers Association of South Carolina, 
and Traffic Department, representing 481 
textile mills in Alabama, Georgia, Ken- 
tucky, Mississippi, North Carolina, South 
Carolina, Tennessee and Virginia, have 
asked to intervene in all ‘of the cases. 
These groups asked intervention in: 


No. 29930, United States of America V. 
Akron, Canton & Youngstown Railroad Co. 
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et al.; No. 29572, Same v. Ahnapee & West- 
ern Railway; Nos. 29622, 29735 and 29746, 
Same v. Aberdeen & Rockfish Railroad Co.; 
No. 29761, Same v. Atchison, Topeka & Santa 
Fe Railway Co.; No. 29795, Same v. Southern 
Pacific Co.; Nos. 29805 and 29822, Same v. 
Union Pacific Railroad Co.; No. 29861, 
Same v. Northern Pacific Railroad Co.; No. 
29853, Same v. Alabama Central Railroad 
Co.; No. 29875, Same v. Pennsylvania Rail- 
road Co.; No. 29917, Same v. Great Northern 
Railway Co.; No. 29918, Same v. Colorado 
& Wyoming Railway Co.; No. 29920, Same 
y. Illinois Central Railroad Co.: and No. 
29926, Same v. Baltimore & Ohio Railroad 
Co. i 

The California Chamber petition 
named all of the cases except No. 29572. 

The textile interests said they had 
a special interest in No. 29930. They said 
the rates sought by the government would 
be materially lower on carload ship- 
ments than the general basis of rates on 
blankets and other textile products ap- 
plicable on any-quantity shipments which 
they said the Commission had specifically 
found should be maintained in Cotton 
Woolen and Knitting Factory Products, 
211 I.C.C. 692. 

Any grant of reparation on this case 
based on application of lower rates on 
carload shipments of blankets than the 
any-quantity level would jeopardize both 
the general adjustment on blankets and 
the any-quantity adjustment on other 
textile products, they said. 


California C. of C. Views 

The California body said no claim was 
made by the government of fraud in the 
making and charging of the rates at- 
tacked or that the defendants realized 
and retained exorbitant or excessive 
profits. If such claims were made, it said, 
“this Chamber would not seek to inter- 
vene.” 

“On the contrary,” it continued, “the 
rates attacked appear to have been regu- 
larly established pursuant to section 22 
of the interstate commerce act or to have 
been based on currently effective pub- 
lished schedules on file with the Com- 
mission and it also appears from such 
information as is available that the net 
earnings of the defendants as a group 
during the period involved did not ex- 
ceed, at most, 6 per cent on the invested 
capital.” 

Among other things, it said the rail- 
roads were required. to render the gov- 
ernment on the wartime shipments serv- 
ices not customarily rendered to com- 
mercial shippers. It said it was at a loss 
to understand how particular rates 
charged for specific shipments could “at 
this date” be determined to be reason- 
able or unreasonable except ‘on the basis 
of an over-all review of the net return 
to the railroads for the entire service 
performed during the war.” The Cham- 
ber said it desired to show the inequity 
of entertaining petitions of this character 
directed to particular shipments and to 
particular rates taken by themselves and 
the ultimate, although indirect, effect of 
doing so on its members. 


Services of the four principal railroads 
serving its members would be crippled if 
the petitions were granted in any sub- 
Stantial degree, said the Chamber; and 
their program of improvements retarded, 
or there would be the imposition of 
higher freight rates on shipments to and 
from the west coast. 

It also said it desired to protest the 
questioning of the reasonableness of 
tates by the government and recovery of 
“huge amounts as reparations” that must 
mm the long run be paid by other ship- 
Pers in higher freight rates “when the 
Statute of limitations has long since fore- 
Closed these other shippers from raising 





similar questions and from claiming simi- 
lar reparations.” 


The Chamber said, as the representa- 
tive of hundreds of business firms doing 
business with the government, it wanted 
to show the danger involved in recogniz- 
ing the right of the federal government 
to seek adjustments of particular trans- 
actions “years after they have been 
openly made in accordance with the law 
when those dealing with the government 
are foreclosed from claiming adjustments 
in similar transactions which may have 
proved unprofitable to them.” 


It said its intervention was proper in 
view of the fact that “complainant as a 
sovereign” sought to avoid application to 
it of rules applicable to private claim- 
ants, sought further reduction in rates 
already lower than could have been 
granted to private shippers, and based its 
claims, in part at least, on considerations 
not applicable to the claim of an in- 
dividual private shipper and “because it 
seeks to recover sums paid by it as a 
shipper which it has already recovered 
in large part in its role of tax collector.” 





Packer Asks Correction of 
“Unreasonable” Boosts on 


Livestock in Ex Parte 166 


Swift & Co. has asked the Commission 
to correct what it describes as unreason- 
able rate increases on livestock and fresh 
meats from Western Trunk Line Terri- 
tory to Eastern Territory. The request is 
made in a petition filed in Ex Parte 166, 
Increased Freight Rates, 1947, for modi- 
fication to clarify the meaning of finding 
No. 17 of the supplemental report and 
order of April 13 in that proceeding. 

Observing that the heaviest movement 
of livestock, packing house products, and 
fresh meats was from W.T.L. to Eastern 
Territory, the petitioner said: 

“Solely by reason of the accidental fact 
that packing house products move on 
joint through rates, whereas livestock 
and fresh meats move on combination 
rates, the wording of the Commission’s 
supplemental order as interpreted by the 
carriers results in approval of increases 
in. basic freight rates on livestock and 
fresh meat from Western Trunk Line to 
Eastern Territory by substantially higher 
percentages than on packing house prod- 
ucts from the same origin territory to 
the same destination territory.” 

Swift & Co. listed examples of what 
it described as “obviously unintended but 
grossly inequitable results” effected by 
application, under the order, of a uni- 
form 25-per-cent increase to rates on 
packing house products, and application 
of different percentages to rates on live- 
stock and fresh meats. 


From these examples, it said, could be 
seen with respect to fresh meat rates, 
that whereas on January 1, 1947, from 
St. Paul, Minn., the spread between fresh 
meat and packing house product rates 
was 37 cents, it became 52 cents as a 
result of the supplemental order. It 
said the spread would have been 46 cents 
if fresh meats had taken a 25-per-cent 
increase that was applied to packing 
house products. It added: 

From Cedar Rapids the spread increased 
from 341, cents to 49 cents but with a uni- 
form 25 per cent increase would have been 


43 cents. From Ottumwa the spread in- 
creased from 36 cents to 50 cents and at 25 
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per cent would be 46 cents. From Waterloo 
the spread increased from 33 cents to 47 cents 
and at 25 per cent would have been 41 cents. 
From Des Moines. the spread increased from 
34 cents to 48 cents and at 25 per cent 
would be 42 cents. From Kansas City, the 
spread increased from 44 cents to 61 cents 
and at 25 per cent would have been 55 cents. 

The petition said the aforementioned 
finding No. 17 read as follows: 

Where through rates are made ‘by com- 
bining separately stated rates (two-factor or 
multiple-factor rates) each factor of the 
combination may be increased separately, 
except that where the increase is either a 
specific amount or a percentage increase 
subject to a maximum, such specific or 
maximum increase shall be observed in con- 
nection with the entire through rate. 

The petitioner said that in their tariffs 
in which they published the allowed in- 
creases, the carriers interpreted finding 
17 as having application not only to 
through rates made by combining sep- 
arately stated rates (two-factor or mul- 
tiple-factor rates) but also as applying 
to through rates made by combining 
separate proportional rateseto or from 
the Mississippi River or Chicago which 
had no other application or function 
than to serve as proportional factors of 
through rates from. W.T.L. to Eastern 
Territory. 

“As thus interpreted by the carriers 
and solely as a result of mere accident 
in the form of rate publication,” said the 
petitioner, “the supplemental order of 
April 13 as so interpreted and published 
brings about distortions in rate levels 
and leads to bizarre results. and gross 
inequities .”. .” 





New York City as N. J. 
Motor Zone Questioned 


Four motor carrier organizations with 
members operating in the New York 
City area have asked the Commission 
to set aside its order and reconsider its 
supplemental report in Ex Parte MC-37, 
Commercial Zones and Terminal areas. 

They assert that, in the supplemen- 
tal report, in which the Commission sup- 
plemented its findings as to commercial 
zones and terminal areas contained in 
a report and order of November 26, 
1946, the Commission acted in such a 
way as to permit carriers operating into 
and out of Newark, N. J., and the muni- 
cipalities around it “along the Staten 
Island coast,” to transport to New. York 
without interstate rights. 

Other motor carrier organizations had 
previously protested the’ supplemental 
report as including New York City in 
the commercial zones of certain New 
Jersey points (see Traffic World, May 22, 
p. 1592). 

The latest organizations to file a peti- 
tion are Metropolitan Motor Carriers 
Conference, Inc., which was also a party 
to the earlier petition; Associated Ex- 
press & Truck Owners of N. J., Inc.; 
New Jersey Lumber Truckers Association, 
Inc., and Metropolitan Heavy Haulers & 
Riggers Association, Inc. 

They asked the Commission to post- 
pone the effective date of its order, June 
1, until reconsideration was had. They 
asked that any new order contain speci- 
fied language, which they said would 
“continue the present New York com- 
mercial zone intact.” 

They said the Commission, in its sup- 
plemental report, had observed there 
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had been no complaints of the report 
of November 26, 1946. But, they said, in 
the face of general approval of the ear- 
lier order, the Commission “takes a step 
which must legally have the effect of 
abolishing the New York commercial 
zone as now set up.” ' 
“It is evident from your language that 
that is not what you want to do,” they 
continued, “but that must be the result 
because if a carrier has the right to serve 
New York City by way of Staten Island 
he has the right to serve the entire city 
and, having that right, he may go there 
from points beyond the commercial 
zone in New Jersey by any route he 
cares to take. He may traverse the com- 
mercial zone and cross the Hudson River 
by ferry, tunnel or bridge because he has 
the right to serve New York City and if 
he has the right to serve any part of 
it he has the right to serve all of it and 


may reach it by any means available to 
him.” 





Forwarders Support Cross- 
Country Motor Rates 


A group of 15 freight forwarders have 
filed with the Commission in I: and S. 
M-2833, Transcontinental Motor Rates— 
Increases, a petition in support of a peti- 
tion of the Rocky Mountain Motor Tariff 
Bureau, Inc., for vacation of the order 
of suspension in that proceeding (see 
Traffic World, May 1, p. 1360). 

Among other things, the forwarders 
said they would have to reduce their 
rates if the proposed motor carrier in- 
crease was not allowed to stand. This 
might in turn cause reductions in rail 
rates, they said. 

If the Commission was convinced the 
increased rates should be investigated, 
the forwarders said they had no objec- 
tion, but asked that the suspension order 
be vacated, as they asserted had been 
done in connection with motor increases 
in Central Territory, Middle Atlantic 
Territory, New England Territory and 
Southern Territory. Suspension of the 
schedules pending investigation was en- 
tirely a matter of discretion, they said. 

Joined in the petition were: Westland 
Forwarding Co.; Western Transporta- 
tion Co.; Western Carloading Co.; Wells 
Fargo Carloading Co.; Universal Car- 
loading & Distributing Co., Inc.; Repub- 
lic Carloading & Distributing Co., Inc.; 
Pioneer Carloading Co.; Pacific Consoli- 
dators, Inc.; National Carloading Cor- 
poration; Merchants Shippers Associa- 
tion; Merchants Carloading Co., Inc.; In- 
ternational Forwarding Co.; Flynn For- 
warding Co., Inc.; Acme Fast Freight, 
Inc., and Pacific and Atlantic Shippers’ 
Association, Inc. 





Marshlands Waterways 


The American Waterways Operators, 
Inc., has furnished the Commission a list 
of typical waterways in Mississippi, Ala- 
bama and Florida marshlands on which 
it said oil well drilling might take place. 

The association offered the list to make 
the record more complete in Ex Parte 
146, Oil Field Equipment, Marshlands, 
Louisiana and Texas in which the water 
carriers have asked the Commission to 
exempt from regulation transportation 


of equipment and supplies into the 
marshlands of Mississippi, Alabama and 
Florida, as it has already done in con- 
nection with the marshlands of Louis- 
iana and Texas. 


The carriers said they hoped, with the 
addition of this information, the Com- 
mission would take favorable action on 
their petition. 


FINANCE APPLICATIONS 





-MC F-3802, Hess Motor Express, Inc., of 
Pipestone, Minn., asks authority to purchase 
and lease certain operating rights of Wilson 
Storage & Transfer Co., of Sioux Falls, S.D. 
Harry Hess, as an individual, doing business 
as Hesse Motor Express, joined in the ap- 
Plication. The application said transferee 
was a newly organized corporation for the 
Purpose of taking over the business of the 
transferor. 


Finance No. 16115, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue $7,120,000 of equipment trust certifi- 
cates, series DD, to be dated June 1 and 
mature in 20 semiannual installments. The 
applicant said the proceeds of the issue 
were to finance not more than 75 per cent 
of the cost of 59 passenger-train cars, 2 
passenger rail motor cars, 2 business cars, 
and 1,800 freight cars, estimated to cost $9,- 
514,365. It said the equipment had been 
or was being constructed in its shops at 
Milwaukee, Wis., and that competitive bids 
on the certificates had been asked. 

Finance No. 16116, Hoosac Tunnel & Wil- 
mington Railroad Co. asks approval of ex- 
tension of maturity of $27,500 of its out- 
standing 6 per cent first mortgage coupon 
bonds, from July 1, 1948, to July 1, 1963. 
In order to continue its service, said the 
applicant, it was necessary for it to purchase 
a diesel locomotive, but that it would not 
be able to do so if it paid the principal 
amount of the bonds at maturity. 

MC F-3846, John F. LaMere and M.J. Con- 
roy, dba Gordy Freight Lines, Chicago, IIll., 
asks authority to purchase certain operating 
rights of Ziffrin Truck Lines, Inc., Indian- 
apolis, Ind. 


MC F-3847, McDaniel Freight Lines, Inc., 
Crawfordsville, Ind., asks authority to pur- 
chase certain operating rights of Motor Ex- 
press, Inc. of Indiana, Indianapolis, Ind. : 


MC F-3848, Emery Transportation Corpora- 
tion, Chicago, Ill., asks authority to purchase 
certain operating rights of Kenneth M. 
Smitley, La Feria, Tex. 


Finance No. 1610®, supplemental. Reading 
Co. records bid of Kidder, Peabody & Co., 
of 99.19 per cent of the principal amount of 
$4,800,000 of equipment trust certificates, 
with dividend rate of 2 per cent a year. Ap- 
Pplicant said the accepted bid was the 
equivalent of an interest basis net to it of 
2.154 per cent a year. Proceeds of the cer- 
tificates, Series O. will meet part of the cost 
of 3 Diesel electric road freight locomotives 
and 1,000 50-ton all-steel box cars, estimated 
to cost $6,000,000. 


Finance No. 16118, The Pennsylvania Rail- 
road asks authority to issue the first $11,- 
055,000 of equipment trust certificates, series 
U, ultimately to total $31,710,000. The first 
installment of certificates will provide funds 
to meet about 80 per cent of the cost of 
equipment to be delivered in the near fu- 
ture, according to the applicant. The total 
of certificates proposed to be issued will 
meet part of the cost of 233 Diesel locomo- 
tives of various types, 2,000 gondolas, and 300 
covered hoppers. The certificates will be of- 
fered at competitive bidding. They will be 
dated July 1, and will mature in 15 annual 
installments. . 


Finance No. 16119, Northern Pacific Rail- 
way Co. asks authority to extend its line of 
railroad by constructing a branch in the 
state of Washington from a point known as 
Mitchell Spur, Wash., on its Connell North- 
ern branch (also known as its Washington 
Central branch) a distance of about 4 miles, 
to Moses Lake, Wash. Moses Lake, the rail- 
road said, would become the principal city 
in the East Columbia Basin Irrigation Dis- 
trict for the processing and packing of pro- 
duce of the area. 


Finance No. 16120, Chicago, Rock Island & 
Pacific Railroad Co. asks authority to acquire 
control of Warren & Ouachita Valley Rail- 
way Co., through ownership of its capital 
stock. The Rock Island proposes to purchase 
all of the W. & O. V. capital stock, 1,150 
shares, par value $100, from the present 
owner, Southern Lumber Co., purchase price 
to be $43,183. The railroad has 15.9 miles of 
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main line, with appurtenant side tracks and 
spurs, and runs from Warren to Banks, Ark, 

MC. F-3849, Abraham Sack, dba Washing- 
ton Trucking Co., of Worcester, Mass., asks 
authority to purchase certain opersting 
rights of Garford Trucking, Inc., of South 
River, N.J. 


MC F-3850, D. C. Hall Transport, Inc., of 
Fort Worth, Tex., asks authority to purchase 
certain operating rights of Arbuckle Moun- 
tain Express, Inc., also of Fort Worth, and 
temporarily to lease those rights. 


MC F-3851, Sunset Motor Lines, of San 
Angelo, Tex., asks authority to purchase cer. 
tain operating rights, equipment, and prop- 
erty of W. A. Johnson, dba Johnson Motor 
Lines, of Fort Worth, Tex., and temporarily 
to operate. 


PETITIONS FOR REHEARINGS 


Ex Parte 166, Increased Freight Rates, 1947, 
Property Owners’ Committee ask Commission 
to order a restoration of relationship between 
rates on coal from their mines and rates 
from competing mines to basis existing on 
June 30, 1946. 

No. 25413, Skelly Oil Co. v. A. & S. Ry. Co., 
et al. R. G. Raasch, on behalf of carriers 
parties to I.F.A.T.B. Freight Tariff 38-C, his 
ICC 484, asks for modification of reports and 
orders of April 14, 1934, February 3, 1936, 
and March 8, to extent necessary to permit 
rail carriers parties to above tariff to estab- 
lish and maintain same rates on petroleum 
road oil and asphalt, in carloads, between 
points in Ill via interstate routes as are 
maintained over intrastate routes between 
same points. 

MC-F 3540, David H. Ratner Control: The 
Emery Transportation Co., Purchase, (Por- 
tion), Columbia Transportation Service, Inc. 
The Emery Transportation Co. of Chicago, 
Ill., asks for modification of order of April 
21, so as not to eliminate certain operating 
rights. 

MC-F 3780, American Buslines, Inc., pur- 
chase, Dollar Lines. American Buslines, Inc., 
ask for authority temporarily to operate 
motor-carrier properties of Dollar Lines. 


NEW COMPLAINTS 


MC C-958, Freight Transportation Engineers, 
Inc., Chicago, Ill., et al., v. Associated 
Freight Forwarders, Inc., et al. 

Allege rate on one less-truckload shipment 
of steel door frames, primed, set up, from 
Greensburg, Pa., to St. Paul, Minn., May 4, 
1946, in violation of section 217. Ask admin- 
istrative determination of lawfulness of rate 
charged. L. V. Brandt, 1811 S. Prairie Ave., 
Chicago 16, Ill.) 

MC C-959, Geo. F. Alger Co., Detroit, Mich., 
et al. v. Detroit & Cleveland Navigation 
Co., Detroit. 

Allege defendant has conducted no motor 
carrier operations in season of closed navi- 
gation under certificates granted in MC 2929, 
and MC 2929, Subs. 1 and 2, since opening 
of navigation, about April 5, 1945, and has 
not held out to the public common carrier 
service in closed navigation seasons during 
the winters of 1945-1946, 1946-1947, and 1947- 
1948, and in fact abandoned its operating 
rights. Asks investigation, order requiring 
with such order, revocation of all certificates. 
(Walter N. Bieneman, 2280 Penobscot Bldg., 
Detroit 26, Mich.) 

MC C-960, The Barbasol Co., Indianapolis, 
Ind., v. Eastern Motor Express, Inc., et al. 

Alleges brushless shaving creams, including 


jected to classifications, rates, and ratings 
in violation of section 216. Asks cease and 
desist order, and classifications, rates and 
ratings, and findings unjust and unreason- 
able and unduly discriminatory and preju- 
dicial to complainant charges other than 
those applicable to shaving preparations 
other than brushless shaving creams. (Alan 
W. Boyd, 1313 Merchants Bank Bidg., In- 
dianapolis 4, Ind.) 
No. 29978, Southwest Food Products Co., 
Los Angeles, Calif. v. Pacific Electric, et al. 

Alleges rates on three carload shipments of 
shipping pails, fibreboard and metal com- 
bined, and tops, April 29, 1946, May 25, 1945, 
July 11, 1945, in violation of section 1. Asks 
reparation of $1,585.76. (F. W. Turcotte, 656 
S. Los Angeles St., Los Angeles 14, Calif.) 
No, 29979, Southern Gulf Lumber Co., Navco, 

Ala. v. B. & O. et al. 

Alleges in violation of section 1 rate oD 
carload. of maple lumber, received October 
11, 1947, from Richwood, W.Va. Asks cease 
and desist order, rate, and reparation of 
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No. 29980, Thayer, Inc., Gardner, Mass. v. 
Boston & Maine, et al. 

Alleges rates charged on three refrigerator 
cars loaded with baby carriages and furnished 
December 12, 1945, by initial carrier in lieu 
of one 50-foot car under service order No. 
104, for transportation to Seattle, Wash., 
and on which delivering carrier claimed 
charges on basis of through rate at minimum 
weight for each car because service order 
did not apply to Washington at time of 
movement, unreasonable through laxity of 
originating carrier, which dilled shipment 
as one car at 50-ft. minimum. Asks repara- 
tion of $965.29. (E. F. Perreault, traffic 
manager, Thayer Inc., 132 Cross St., Gardner, 
Mass.) 


PROPOSED REPORTS 


Carrier Accounting Probed 


Examiner W. R. Brennan, in a pro- 
posed report in MC C-912, Modern 
Transfer Co., Inc—Investigation of Ac- 
counting and Financial Practices, has 
recommended that the Commission order 
the respondents to cease and desist from 
charging certain amounts to operating 
expense accounts instead of non-operat- 
ing expense in violation of the Commis- 
sion’s Uniform System of Accounts for 
Class I motor carriers and its rules and 
regulations. 

He also recommended that the re- 
spondents be required to revise their 
1946 financial statement and submit re- 
vised journal entries, in accordance with 
the findings, for approval of the Com- 
mission. 

Respondents were Modern Transfer 
Co., Inc., of Allentown, Pa., and Samuel 
L. Lebovitz, its president and treasurer, 
I. C. Gutman, its vice-president, Ben 
Lavetan, its secretary, and R. S. Krebs, 
its assistant secretary and assistant 
treasurer. 


Among other things, the examiner said 
the entire $20,000 yearly salary paid Mr. 
Lebovitz by Modern should not be 
charged to operating expense; that the 
cost of two automobiles, owned by Mod- 
ern, but kept at York, Pa., Mr. Lebo- 
vitzs home, for his personal use, should 
not be in the “revenue equipment ac- 
count;” that rental paid to a corpora- 
tion, all the stock of which was owned by 
Mr. Lebovitz, for rentals on equipment 
were excessive; that rentals to other 
owner operators were incorrectly 
charged. 


He said the parties were not dealing 
at arm’s length and that the net result 
of the transactions was to transfer the 
operating profit of Modern Transfer to 
other companies. 


PO. Bax ii, 





Car Placement Demurrage 


No. 29713, Arizona Sand & Rock Co. v. 
Southern Pacific Co. By Examiners J. Ed- 
gar Snider and John H. Colgren. Award 
of reparation recommended on finding 
that demurrage charges based on con- 
structive placement of cars placed on 
tracks other than that portion of a spur 
assigned for complainant’s use, by the 
Aluminum Co. of America, at a plant 
Site near Phoenix, Ariz., were not appli- 
cable. In that connection, the examiners 
found verbal notice of placement to em- 
Ployes of Aluminum Co., whom defend- 
ant argued were agents of complainant, 
hot sufficient, such agency relationship 
hot having been established, and the gov- 


erning rule calling for written notice. 
The examiners recommended finding de- 
murrage collected on cars actually placed 
in delivery on that portion of the spur 
assigned for complainant’s Use were ap- 
plicable and had not been shown unrea- 
sonable. Although they noted there had 
been “erratic” and ‘‘careless and irreg- 
ular” switching, requiring Complainant’s 
employes to employ hazardous methods 
of shifting cars, the examiners said there 
were comparatively few days when the 
complainant unloaded the four cars it 
claimed ability to unload, even when 
available. Loss to complainant because of 
time spent by its unloading crew for 
working other than unloading was not 
shown with such clarity as to permit of 
pA factual determination, the examiners 
said. 


Furniture Demurrage 


No. 29904, Jaspar Novelty Furniture Co. 
v. Southern Railway Co. By Examiner 
C. H. Manoogian. Recommends finding 
inapplicable charges for demurrage 
sought to be collected on a car of furni- 
ture detained in the plant of the com- 
plainant at Jaspar, Ind., because of a 
strike of its workers, and picketing, de- 
murrage to be based on tariff rule setting 
$1.20 a car a day demurrage for such 
cars under strike conditions. As to a car 
constructively placed on public team 
tracks, on which $1,228.17 demurrage was 
demanded, with interest, the car having 
stood for 3 months on the team track, the 
examiner said the Commission should not 
find that car as coming within the rule, 
and that the charges were applicable and 
not unreasonable. He said the proximate 
cause of the detention of that car was 
not the strike, but complainant’s failure 
to act diligently. In Chrysler Corp. v. 
New York Central R. Co., 234 I.C.C. 755, 
he said, the Commission found that cars 
held outside of a picketed area could be 
disposed of in spite of a strike. 


Crude Sulphur 


No. 29856, Marion Manufacturing Cor- 
poration, et al. v. Akron, Canton & 
Youngstown Railroad Co., et al. By Ex- 
aminer L. H. Dishman. Recommends 
dismissal, and finding assailed rates on 
crude sulphur, in carloads, from produc- 
ing points in Texas and Louisiana, of 39 
cents a 100 pounds to Indianapolis, Ind., 
and 42 cents to Columbus, minimum 
100,000 pounds, not shown to have. been 
or to be unreasonable. Complainants 
sought rates of 29 cents to Indianapolis 
and 32 cents to Columbus, the examiner 
said. He said in Union Sulphur Co. v. 
A. & W. Ry. Co., 81 1.C.C. 382, the Com- 
mission found not unreasonable the rates 
assailed in the instant complaint on 
crude sulphur, carloads, from Sulphur 
Mines, La., to interstate destinations on 
and east of the Mississippi River. 


Demurrage on Copra 


No. 29695, California Cotton Oil Cor- 
poration, et al., v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By Ex- 
aminer F. E. Mullen. Recommends 
finding applicable and not shown to 
have been or to be unreasonable demur- 
rage charges collected for detention of 
freight cars loaded with copra at Los 
Angeles, Los Angeles Harbor, and Long 
Beach Harbor, Calif., in November and 
December, 1946, subsequent to a strike 
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of longshoremen. As a result of the 
strike, the report said, 361 cars were un- 
loaded from five ships, resulting in con- 
gestion as complainants’ mills, and an 
embargo by the defendants against the 
mills. The examiner said it was not 
absolutely necessary for the copra to be 
unloaded from the ships into defendants’ 
cars, but that some of it could have been 
piled on the wharves to await move- 
ment later. The record revealed no at- 
tempt by complainants to store the copra 
elsewhere, he said. He also observed 
that cars of other commodities orig- 
inating at various points in California 
had been unloaded, which delayed un- 
loading of the copra at the mills. As 
to cars held at the two harbors, 21 had 
been loaded prior to the embargo and 
were not subject to it, he said. Six cars 
loaded subsequent to placing of the 
embargo would have incurred charges 
under service order No. 369 if they had 
been moved to the mills, he said, and 
that the charges would have been at 
a higher rate. Under such circum- 
stances, demurrage charges on these six 
cars had not been shown to have been 
or to be unreasonable or otherwise un- 
lawful, he said. 


Demurrage on Fresh Pears 


No. 29851, Apple Growers Association 
v. Erie Railroad Co. By Examiner J. T. 
Fittipaldi. Award of reparation recom- 
mended, on finding demurrage charges 
collected for detention of 11 cars contain- 
ing fresh pears, for export, in. October, 
1945, at Jersey City, N.J., unreasonable in 
part. They recommended this finding as 
to 3 of the cars which were placed in 
storage, saying the charges were unrea- 
sonable to the extent they exceeded 
charges based on 10 days’ free time al- 
lowed on export. They said there was no 
ground for condemning demurrage 
charges collected on the 11 cars under 
the provisions of revised service order 
No. 112, prohibiting the free time allow- 
ances on export freight, and more par- 
ticularly under third revised service order 
No. 180, providing penalty demurrage on 
refrigerator cars after expiration of free 
time. The examiners said the complain- 
ant was not powerless to release the cars 
and could have temporarily stored or re- 
consigned them inasmuch as the com- 
modity was not difficult to procure nor 
was its shipment an urgent necessity. 


Household Goods 


MC C-910, Mrs. Wilma McInnis v. 

Fannie Thomas Holcombe, et al., dba 
Jackson Transfer & Storage Co., et al. 
By Examiner James J. Williams. Recom- 
mends finding inapplicable assailed 
charges. Complainant alleged that a less- 
truckload rate of $6 a 100 pounds charged 
on a shipment of household goods from 
Selma, Ala., to Arlington, Va., delivered 
on or about June 17, 1946, was inappli- 
cable; that billed weight of 2,720 pounds 
was excessive; that storage charges of 
$31.50 were inapplicable, and that a 
charge of $9 for reweighing shipment at 
destination was inapplicable. The ex- 
aminer recommended finding the appli- 
cable rate was $7.74, the correct weight 
of shipment, 1,720 pounds, applicable 
charges $133.13. He said defendants 
should refund overcharges, including 
those for storage and reweighing. 
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MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 ‘days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’”’ type, with name 
of town or city following.) 





Towa (Des Moines)—MC 109574, Carroll 
Cramblitt. Permit proposed. Malt bever- 
ages, from St. Joseph, Mo., to Des 
Moines, Ia., and empty malt beverage 
containers on return movements, over 
irregular routes. 


Maryland (Crisfield)—-MC 109573, Earl 
E. Mears, dba Earl Mears Trucking Co. 
Permit -proposed. Beer, from points in 
Pa., and N.Y., to Crisfield, Md., and 
empty beer containers on return move- 
ments, over irregular routes, traversing 
N.J., and Del., for operating convenience. 


Maine (Van Buren)—MC 109457, Aime 
V. Demers. Certificate proposed. Pas- 
sengers and baggage between Van Buren, 
Me., and the U.S.-Canada international 
boundary line at Van Buren, over a de- 
scribed route. 

Ohio (Amherst)—MC 109448, Frank R. 
Birt and Anthony J. Palumbo, dba Lake 
Erie Trucking Co. Certificate proposed. 
Sandstone, sandstone products, grind- 
stone frames and fixtures and power 
grindstones, from Amherst, O., and 
points within 5 miles thereof to points 
in Ind., Mich., Ill., Ky., and W.Va., and 
points in defined areas of Pa., and N.Y.., 
over irregular routes, traversing N.J., for 
operating convenience. 


New York (Port Chester)—-MC 109381, 
Joseph Santora and Charles Santora, 
dba Port Chester Truck Renting Co. Dis- 
missal of application for a permit pro- 
posed on finding applicant’s operation, 
involving transportation of flour, dry 
milk, and corrugated cartons, knocked 
down flat, over irregular routes, between 
Port Chester, N. Y., and East Port Chester, 
Conn., to be exempt from the certificate 
or permit requirements of the act. The 
report concluded that applicant’s opera- 
tion came within the purview of section 
203(b) (8) of the act and the principles 
enunciated by division 5 in Commercial 
Zones and Terminal Areas, 46 M.C.C. 665, 
and that no authority was required from 
the Commission for such operation. 


Missouri (Morrison)—MC 109214, Cal- 
vin Cordray. Certificate proposed. Ordi- 
nary livestock, from Morrison, Mo., and 
points in Osage and Gasconade counties, 
Mo., within 15 miles of Morrison, to Na- 
tional City, Ill., and general commodities, 
with exceptions, from National City and 
East St. Louis, Ill., and St. Louis, Mo., to 
Morrison, Mo., and points in Osage and 
Gasconade counties, Mo., within 15 miles 
of Morrison, over irregular routes. 


Florida (Jacksonville)—MC 108991, Sub. 
2, Dorothy C. Green and John Marshall, 
dba Southern Truck Lines. Permit pro- 
posed. Milk and milk products, in con- 
tainers, from Fayetteville, Tenn., to Day- 
tona Beach, West Palm Beach, and 
Miami, Fla., and empty containers there- 
for in the reverse direction, over irregular 
routes, traversing Ala., and Ga., for op- 
erating convenience. 


South Carolina (Orangeburg)—MC 108- 
831, Sub. 1, G. M. Hallongren. Permit 
proposed. Chemicals, acids, pharmaceu- 
ticals and pharmaceutical products, dyes 
and dye-stuffs, dye intermediates, and 
materials used in the manufacture of 
these commodities, between points in 
S.C., within 5 miles thereof, on the one 
hand, and, on the other, Wood Ridge and 
Bound Brook, NJ., and points in 
N.J., within 5 miles of each, Philadelphia, 
Pa., and points in Pa., within 5 miles 
thereof, and Charlotte, N.C., and points 
in N.C., within 5 miles thereof, over ir- 


‘regular routes. 


Michigan (Holland)—MC 108760, Sub. 
4, Frank M. Ristan, dba Ristan Trucking 
Service. Permit proposed. Furnaces and 
furnace parts, from Holland, Mich., to 
Alton, Ill., Boone and Sioux City, Ia., St. 
Cloud, Minn., Chillicothe and Kansas 
City, Mo., Glens Falls, Green Island, 
Jamestown, Niagara Falls, Poughkeepsie, 
Rochester, and Syracuse, N.Y., Butler, 
Charleroi, DuBois, Erie, Lancaster, New 
Kensington, Philadelphia, Reading, 
Sharon, Washington, Wilkes Barre, and 
Williamsport, Pa., Chattanooga, Johnson 
City, Knoxville, Memphis, and Nashville, 
Tenn., and Antigo, Wis., and scrap iron, 
from the aforementioned destination 
points to Holland, over irregular routes, 
traversing O., Ind., W.Va., and Ky., for 
operating convenience. 


Michigan (Fremont)—MC 107323, Sub. 
8, Russell Gilliland and Maurice Gilli- 
land, dba Gilliland Transfer Co. Cer- 
tificate proposed. Commodities classi- 
fied as dairy products from Hesperia, 
Mich., to points in Ill., Ind., N.Y., and O., 
and raw materials and containers used 
in the manufacture and distribution of 
such dairy products in the opposite di- 
rection, over irregular routes, travers- 
ing Pa., for operating convenience. 

Maryland (Finksburg)—MC 106754, 
Sub. 10, Eugene L. Garver. Certificate 
proposed. Wooden pallets, wooden 
skids, wooden reels, wooden cradles, 
wooden boxes (assembled and unas- 
sembled), wooden chocks, wooden win- 
dow frames and lawn furniture, from 
Sykesville, Md., to Philadelphia, Pa., 
Trenton, N.J., and New York., N.Y., and 
to points within 25 miles of each, over 
irregular routes. , 


Virginia (Clarksville) — MC 106732, 
Sub. 2, S. M. Reams and Hubert Yancey, 
dba Reams Bus Line. Certificate pro- 
posed. Passengers, baggage, express, 
mail and newspapers between Towns- 
ville, N.C., and the site of the Tungs- 
ten Mining Co. (west of Townsville), 
and between Clarksville, Va., and Chase 
City, Va., over specified routes. 


New York (Hicksville, Long Island)— 
MC 104927, Sub. 1, Atlantic Haulage 
Corporation. Certificate proposed. Con- 
crete products between points in Nassau 
county, N.Y., on the one hand, and, on 
the other, points in N.Y., N.J., Conn., 
and Pa., within 150 miles of Nassau 
county, over irregular routes. 


Illinois (Fairfield)—-MC 102414, Sub. 
7, H. L. Johnson. Certificate proposed. 
Machinery, equipment, materials, and 
supplies used in, or in connection with 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, not including 
the stringing or picking up of pipe in 
connection with pipe lines, between 
points in Ill., Ind., and Ky., on the one 
hand, and, on the other, St. Louis, Mo., 
and points in Kan., and Okla., over ir- 
regular routes. 
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North Carolina (Winston Salem)— 
MC 90822, Sub. 6, William Austin 
Fishel. Permit proposed. Processed 
and unprocessed dairy products, in con- 
tainers, from Christianburg, Va., and 
points within one mile thereof, to Jack- 
sonville, Fla., Chattanooga, Tenn., 
Washington, D.C., and Frederick, Md., 
and empty containers in the reverse di- 
rection, over irregular routes, travers- 
ing N.C., S.C., and Ga., for operating 
convenience. 


New York (Hamilton)—MC 79135, Sub.: 


7, L. Allen Cossitt, dba Cossitt Motor 
Express. Certificate proposed. General 
commodities, with exceptions, from 
Oneida, N.Y., to New York, over a spec- 
ified regular route serving designated 
intermediate and off-route points. 

Missouri (Sedalia)—-MC 65642, Sub. 4, 
Frank B. Van Dyke. Certificate pro- 
posed. Live wild rabbits, from California, 
Cole Camp, Otterville, Pilot Grove, Seda- 
lia, Syracuse, Tipton, and Versailles, Mo., 
to points in Pa. Md., N.J., N.Y., and 
Del. traversing Ill., Ind., O., and W.Va., 
for operating convenience, over irregular 
routes, with empty rabbit crates on re- 
turn movements. 


Massachusetts (Boston) —MC 61738, 
Sub. 7, David Aronson, dba M. & A. 
Trucking Co. Certificate proposed. New 
furniture, from Boston, Mass., to points 
in Mass., over irregular routes. 


New Jersey (Penns Grove)—MC 59668, 
Sub. 1, Harold G. Cline, Inc. Permit 
proposed. Such commodities as are 
manufactured by chemical products 
manufacturers, and materials, equipment, 
and supplies used in the conduct of such 
business, except commodities in bulk in 
tank trucks, under individual contracts 
or agreements, between New Castle, Del., 
and points in Del., within three miles 
thereof, on the one hand, and, on the 
other, Boston, Mass., Providence and 
East Providence, R. I., New Haven and 
South Norwalk, Conn., Newburgh, N. Y., 
and points in the N. Y. commercial zone, 
those in Erie, Niagara and Westchester 
counties, N. Y., those in Pa., east of the 
Susquehanna River, those in Md., on 
U.S. highways 1 and 40 and those in Del., 
and N. J., over irregular routes. 


North Carolina (Asheville)— MC 37421, 
Sub. 6, W. R. Candler, dba W. R. Candler 
Transfer Co. Certificate proposed. Canned 
goods, from Warsaw and Roanoke, Va., 
and points in Va., within 50 miles of 
Warsaw and Roanoke, and points in Md., 
and Del., to Asheville, N.C., and points 
in N.C., within 125 miles of Asheville, 
over irregular routes. 


Oklahoma (Oklahoma City)—MC 29778, 
Sub. 55, Yellow Transit Co. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in the Chicago, 
TIll., commercial zone as intermediate and 
off-route points.in connection with ap- 
plicant’s presently authorized regular 
routes between Chicago and Champaign, 
Ill., and between Chicago and St. Louis, 
Mo. 


Pennsylvania (Glenolden)—MC 13471, 
Sub 1, Fred E. Wiley, dba Wiley’s Chester 
Auto Express. Permit proposed. Pe- 
troleum products in containers, polishes, 
denatured alcohol, gasoline and oil 
pumps, and advertising matter used in 
connection with these commodities, from 
Marcus Hook and Philadelphia, Pa., to 
points in Del., W.Va., and Va., transport- 
ing empty.containers on return miove- 
ments, over irregular routes, subject to 
request for coincidental modification of 
outstanding permit in MC 13471 
‘eliminate authority from Philadelphia to 
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peints in Del., and Va., and from Marcus 
Hook to points in Va. 


Oregon (Medford)—MC 12429, Eads 
Transfer & Storage Co. License pro- 
posed for brokerage operation at Med- 
ford, Eugene, Klamath Falls, and Port- 
land, Ore., and Vancouver and Seattle, 
Wash., and Los Angeles, Calif. House- 
held goods between all points in US. 


Nebraska (Bertrand)—MC 11610, Sub. 
11, Earl A. Canada, dba Canada Trans- 
port. Certificte proposed. Malt bev- 
erages, in containers, from St. Paul, 
Minn., and Peoria, IIl., to McCook, Neb., 
and empty malt beverage containers on 
return, over irregular routes, traversing 
Ia., for operating convenience. 


Louisiana (Monroe)—MC 1704, Sub. 12, 
Jesse O. Willett, dba J. O. Willett. De- 
nial of certificate proposed. Machinery, 
materials, equipment and supplies used 
in or in connection with the construc- 
tion, operation, repair, servicing, main- 
tenance and dismantling of pipe lines, 
including the stringing and picking up 
thereof, between points in Ark., Ala., 
Fla., Ga., La., Miss., Okla., Tex., Tenn., 
Ky., W.Va., and O., over irregular routes. 

Wisconsin (Manitowoc)—MC 105447, 
Sub. 1, C. Schlei Dray Line, Inc. Cer- 
tificate proposed and dual operations 
recommended. Specified commodities, 
over irregular routes, from Two Rivers, 
Manitowoc, and Sheboygan, Wis., to 
specified points and areas in Ind., Mich., 
Minn., Ia., O., Mo., N.Y., Pa., N.D., S.D., 
Neb., Kan., and Ill. : 

Illinois (Brookfield)—-MC 109737, R. R. 
Meek, dba Dick Meek Trucking Co. Cer- 
tificate proposed. Mineral, animal and 
poultry feed mixture from Alton, IIl., 
to points in Ind., Ia., and Mo., and to 
points in Wis., except those in Kenosha, 
Racine and Milwaukee counties, over 
irregular routes. 

Iowa (Montezuma)—MC 109549, Mar- 
ion, O. Wright. Denial of certificate 
for want of prosecution proposed. Live- 
stock between Montezuma and points 
within 15 miles thereof, on the one hand, 
and, on the other, Chicago, Ill., and St. 
Louis, Mo., and commercial feed from 
Chicago to Montezuma and points within 
15 miles thereof, over irregular routes. 

Nebraska (Kearney)—MC 109440, Sub. 
1,H. V. Grantham & Sons. Finding that 
proposed operation is that of a contract 
carrier and issuance of permit proposed 
with conditions. Petroleum products, in 
bulk, in tank trucks, from Council Bluffs, 
Ta., and points in Ia. within 10 miles of 
Council Bluffs to Kearney and Lowell, 
Neb., over irregular routes. Permit con- 
ditioned on maintenance of separate ac- 
counting systems for private and for- 
hire carrier operations and on not at 
same time and in same vehicle transport- 
ing property both as private carrier and 
as a carrier for-hire. 

Nebraska (Kearney)—MC 109440, H. V. 
Grantham & Sons. Denial of certificate 
proposed. Petroleum products, in bulk, 
in tank trucks or transports, from points 
In Kan. to specified points in Neb., Mo., 
and Kan., and rejected shipments of the 
Same commodities, on return, over ir- 
regular routes. 

Nebraska (Pierce)—MC 107473, Sub. 1, 
Dale Hitz and Rosabelle Hitz, dba Pierce 
Film Service. Certificate proposed. Mo- 
tion picture films, repairs and supplies, 
and magazines and motjon picture adver- 
tisine, between Omaha, Neb., and Winner, 

S.D., over a described route, and return, 
Serving all S.D. intermediate points, and 
between specified S.D. points over de- 
scrib: d routes, serving specified inter- 
med*=te and off-route points. 





New York (New York)—MC 107229, 
Sub. 1, Nationwide Van Lines, Inc. Cer- 
tificate proposed. Household goods, be- 
tween New York and points within 200 
miles thereof, on the one hand, and, on 
the other, points in eight states, over 
irregular routes. 


Ohio (Wooster)—MC 88621, Sub. 6, 
H. G. Stauffer Trucking Co., Inc. Permit 
proposed. Unfinished sheet-metal stamp- 
ings from Wooster, O., to all points in 
Ind. and to all points in Mich., except 
Willow Run, over irregular routes. 

Minnesota (St. Paul) —MC 176266, Sub. 
48, Merchants Motor Freight, Inc. De- 
nial of certificate proposed. Canned 
goods, in truckload lots, between Water- 
loo and Cedar Rapids, Ia., and return, 
over a described route, serving specified 
intermediate and off-route points. 

Minnesota (St. Paul)—-MC 176266, Sub. 
47, Merchants Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Hudson, Ia., as 
an intermediate point in connection with 
applicant’s presently authorized alter- 
nate route operations between Waterloo, 
Ia., and junction Ia. highway 64 and US. 
highway 65, as set forth in certificate 
MC 176266, Sub. 35. 


New York (New York)—MC 66562, Sub. 
846, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
moving in express service, between Vas- 
sar, Mich., and Mayville, Mich., over 
Mich. highway 38, serving no intermedi- 
ate points, subject to conditions, in- 
cluding one that service shall be limited 
to that which is auxiliary to, or supple- 
mental of, railway express or air express 
service. 


New York (New York)—MC 66562, Sub. 
845, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
moving in express service, between Battle 
Creek, Mich., and Marshall, Mich., over 
U.S. highway 12, serving no intermediate 
points, subject to conditions, including 
one that the service be limited to that 
which is auxiliary to, or supplemental of, 
railway express or air express service. 

Michigan (Otsego)—-MC 55885, Sub. 3 
Edmund B. Arehart and Ann C. Arehart. 
Permit proposed. Over irregular routes, 
fresh and dried fruits and vegetables, 
from Martin, Mich., and points within 15 
miles of Martin, to points in O., Ind., 
Mo., Ky., and points in Ill. except Chi- 
cago, and empty containers for the afore- 
mentioned commodities on return. 

New Jersey (White House Station)— 
MC 52980, Sub. 1, Royal Blue. Coaches, 
Inc., year-round service. Certificate pro- 
posed. Passengers and their baggage, 
over regular routes, between Trenton, 
N.J., and Atlantic City, N.J., return over 
the same routes, serving all intermediate 
points, applicant to request in writing 
cancellation of that portion of certificate 
in MC 52980 authorizing the transporta- 
tion of passengers and their baggage dur- 
ing the season from July 1 to Labor Day, 
inclusive, between Trenton and Atlantic 
City. 

Pennsylvania (Chambersburg) — MC 
29220, Sub. 5, Edgar F. Lehman. Cer- 
tificate proposed. Building materials and 
supplies, in shipments of less than 40,000 
pounds, between points in Franklin 
county, Pa., and points in Cumberland 
county, Pa., located within 5 miles of 
Franklin county, on the one hand, and, 
on the other, Akron, N.Y., and points in 
N.Y. within 75 miles thereof, over irregu- 
lar routes. 

Maryland (Sharptown)—MC 14666, 
Sub. 6, Elmer Harland Hutchings, dba 
Pennington Oil Co. Certificate proposed. 
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Over irregular routes, (1) lumber, from 
points in Wicomico county, Md., to points 
in a described area of Pa., except Darby, 
Chester, and Philadelphia, and that part 
of N.J. on and south of U.S. highway 22, 
except Camden; (2) ice cream cabinets, 
refrigerators, compressors, motors, and 
material, equipment and supplies used 
in the installation and erection thereof, 
from Washington, D.C., to Salisbury, Md.; 
and (3) used ice cream cabinets, refrig- 
erators, and compressors, motors, and 
equipment used in connection therewith, 
from Salisbury to Washington, D.C. 

Pennsylvania (Old Forge)—MC 10569, 
Sub. 1, Edward D. and Mildred M. Po- 
hutsky, dba Old Forge Transfer. Denial 
of certificate proposed. Piece goods, cloth, 
underwear, dresses, blouses, sweaters and 
coats made of cotton, wool, rayon, nylon 
and other synthetic materials, and textile 
machinery from the textile and dress 
factories when emergency shipments are 
necessary, between Old Forge, Lacka- 
wanna county, Pa., and points and places 
within 10 miles thereof, on the one hand, 
and, on the other, points and places in 
N.J. and N.Y. 


Texas (Dallas)—MC 2229, Sub. 28, 
Sproles-Red Ball Lines., Certificate pro- 
posed. General commodities, with excep- 
tions, over a regular route between 
Shreveport, La., and Rodessa, La., re- 
turning over the same route, serving as 
intermediate points Cash Point, Dixie, 
Belcher, Gilliam, Hesston, Mira and Ida, 
La., in connection with presently author- 
ized route. 


Ohio (Cleveland)—MC 1520, Sub. 21, 
Central Greyhound Lines, Inc., of New 
York. Certificate proposed. Passengers 
and their baggage, and: express, news- 
papers, and mail, between Ravena, N. Y., 
and junction N.Y. highway 144 and USS. 
highway 9W near Albany, over a spe- 
cified route, and return, serving all in- 
termediate pdints. 

Texas (Houston)—MC 1492, Sub. 3, 
Clarence Glenn Dewey, dba W. M. Dewey 
& Son. Certificate proposed. Over ir- 
regular routes, (1) (a) machinery, equip- 
ment, materials, and supplies used in, or 
in connection with the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products,.and 
(b) machinery, materials, equipment, 
and supplies used in or in connection 
with the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipe lines, including the stringing and 
picking up thereof, between points in 
Tex.; and (2) heavy or cumbersome com- 
modities other than those specified in 
(1), requiring special equipment, between 
points in Tex. within a radius of 125 
miles of Houston. 


New Jersey (Matawan)—MC 109627, 
Jersey Shore Bus Lines, Inc., common 
carrier. Certificate proposed. Passengers 
and their baggage, between Asbury Park, 
N. J., and Allentown, Pa., over specified 
regular routes, and return, serving all 
intermediate points except those between 
Phillipsburg and New Brunswick, N. J., 
including those points. 
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Briefs on C.O.D. Rules Offer 


Few Suggestions to I.C.C. 


The National Industrial Traffic League, 
the Freight Forwarders Institute and 
several forwarders, and motor carrier 
conferences of the American Trucking 
Associations, Inc., have filed briefs with 
the Commission in. Ex Parte MC-42, 
Handling of C. O. D. Shipments. 


In that proceeding, the Commission 
instituted an investigation, on its own 
motion, into the rules, regulations and 
practices of motor common carriers of 
property governing the handling of 
C. O. D. shipments and the collection 
and remittance of C. O. D. funds. At 
hearing, Herbert Qualls, assistant direc- 
tor of the Commission’s Bureau of Motor 
Carriers, offered a restatement of pro- 
posed regulations in substitution for 
those set forth in the order of investiga- 
tion and testified as to reports of Com- 
mission regional officials or field staff 
members concerning C.O.D. collections 
and remittances by motor carriers. 


The League said it would prefer to 
have definite proposals by the motor 
carriers before taking a final position. 
It said a proposed report had been re- 
quested and that it seemed desirable for 
the parties to have an opportunity of 
commenting on the examiner’s recom- 
mendations with respect to the proposals 
of the Commission or of the Bureau of 
Motor Carriers before the Commission 
entered any report or order. 


The forwarders asked that whatever 
rules or regulations were prescribed to 
govern the handling of C. O. D. ship- 
ments and remittance of C. O. D. funds 
by motor carriers “clearly provide, on 
their face, that they have no application 
in the case of shipments moving in the 
service of freight forwarders subject to 
part IV of the interstate commerce act.” 

The A. T. A. conferences said they 
were unable to make, at this time, any 
specific recommendations relative to the 
proposed rules except that the carriers 
would favor a rule allowing 10 days in 
which to remit C. O. D. monies. There 

. was very little uniformity of opinion on 
the subject except as to the 10-day rule, 
they said, after a lengthy review of the 
motor carrier testimony in the case. 


Joined in the conference brief were: 
Irregular Common Carrier Conference, 
Regular Common Carrier Conference, 
Local Cartage National Conference, and 
the Southern Motor Carriers Rate Con- 
ference. 


The Local Cartage National Conference 
asked the Commission to include in any 
order the following: 


These regulations shall not be applicable 
to motor carriers operating wholly within 
municipalities or commercial areas adjacent 
thereto except as otherwise provided in 
section 202-C-2; or to retail, commercial, or 
package delivery services where all monies 
on C.O.D. orders are remitted to the shipper 
not later than 24 hours from the receipt 
thereof by the carrier (Sundays excluded). 


Detroit Commerce Board 


The Detroit Board of Commerce asked 
the Commission to establish a definite 
period of time in which motor carriers 


“have to remit C.O.D. monies,” the time 
not to exceed 7 days. It also asked the 
Commission to “preserve the provisions 
of section 10, of rule 31 in the National 
Motor Freight Classification so shippers 
might have receivers of C.O.D. shipments 
make checks payable to shippers.” 


Its final request was that the Com- 
mission carefully consider some means of 
investigating the C.O.D. record of any 
carrier selling or transferring his cer- 
tificate. 


Brief Discusses Ex Parte 162 


Combination Rate Rule 


Twenty-eight shippers of lumber and 
related articles, lime, slag, and sand of 
various types, have jointly filed a brief 
as protestants in I. and S. No. 5553, Com- 
bination Rates—General Increase, 1946. 

The proceeding involves suspension by 
the Commission, from January 31 to 
August 30, of a proposed amended rule 
7 in D. Q. Marsh’s I.C.C. No. 3747 (master 
tariff of increases No. X-162-A), provid- 
ing that factors of combination rates 
would be increased separately and would 
not be subject to specific or maximum 
increases prescribed for certain com- 
modities (see Traffic World, May 22, p. 
1595). 


The rule was protested by more than 
150 shippers and shipper organizations, 
many of which have already filed briefs 
in the proceeding. 


The 28 shippers argued that the re- 
spondents had failed to justify the in- 
herent reasonablesness of the proposed 
rule and the lawfulness of the charges 
that would result from the proposed rule. 
They said the respondents had miscon- 
strued the Commission’s power when 
they acted under a misapprehension that 
the Commission could approve schedules 
that would result in unlawful charges if 
the respondents held out a commitment 
to correct the resulting unlawful situa- 
tions at some unspecified date in the 
future. The Commission, they said, 
should not, be asked to make a decision 
until the situations they asserted the 
carriers had admitted were unlawful were 
corrected by the respondents. 


Joined in the brief were: 


Hardy Sand Co., and Hougland & 
Hardy, Inc., Evansville, Ind.; Tri-State 
Sand Co., Corinth, Miss.; Alabama Pine 
Co., Birmingham, Ala.; Cleveland Lum- 
ber Co., Jasper, Ala.; Crosby Lumber & 
Mfg. Co., Crosby, Miss.; A. DeWeese 
Lumber Co., Philadelphia, Miss.; D. L. 
Fair Lumber Co., Louisville, Méiss.; 
Foshee Lumber Co., Montgomery, Ala.; 
Goodyear Yellow Pine Co., Picayune, 
Miss.; Greensboro Lumber Co., Greens- 
boro, Ala.; Gulf Lumber Co., Mobile, 
Ala.; Hazelwood Co., Hazelhurst, Miss.; 
Henderson -Molpus Co., Philadelphia, 
Miss.; S. E. Lackey Lumber Co., Forest, 
Miss.; T. R. Miller Mill Co., Brewton, 
Ala.; Oliver Treated Products, Ham- 
mond, La.; Pensacola Creosoting Co., 
Pensacola, Fla.; Scotch Lumber Co., 
Fulton, Ala.; W. T. Smith Lumber Co., 
Chapman, Ala.; Steel City Lumber Co., 
Birmingham, Ala.; Stewart Farris & 
Myers Lumber Co., Morton, Miss.; Wil- 
liam & Voris Saw Mill Co., Birmingham, 
Ala.; S. J. Peeler, Kosciusko, Miss.; Bir- 
mingham Slab Co., and Woodstock Slag 
Co., Birmingham, Ala.; Alabaster Lime 
Co., Siluria, Ala.; and Keystone Lime 
Works, Inc., Keystone, Ala. 
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Alabama Authorities Argue 
Ex Parte 162 Increases 


Attorney General A. A. Carmichael 
of Alabama, and the Alabama Public 
Service Commission, have filed a brief 
with the Commission in No. 29845, In 
the Matter of Increases in Alabama 
Freight Rates and Charges, in which 
Alabama railroads asked the Commission 
to set aside an order of the state com- 
mission denying intrastate rates similar 
to those authorized on interstate com- 
merce by the Commission in Ex Parte 
162. 


The Alabama authorities said most of 
the evidence, and every exhibit submit- 
ted by respondents’ witnesses, tended to 
show disparity in rates as the conitroll- 
ing factor in the case. They said class 
rates were set forth as the controlling 
rates that moved traffic in intrastate and 
interstate commerce in Alabama, adding, 
“such is not the fact as shown by the 
record.” 


Instead, they said, exceptions to classi- 
fication rates, percentage of first class 
rates and specific commodity rates gov- 
erned the movement of 97 per cent of 
the traffic moving intrastate or interstate 
in Alabama. This was testified to by 
witnesses for respondents, the Alabama 
brief said. The Commission, it con- 
tinued, had in the case rates that 
governed the movement of less than 3 
per cent of the commerce in the state. 


They asked denial of the relief asked 
by the carriers on the grounds set forth 
in motions of record, and on the follow- 
ing additional grounds: 

1. That the rate evidence necessary in 


such cases has not been submitted herein 
by respondents. 


2. That the cost of operation in Alabama, 
rate of return, value of the property and 
other pertinent data necessary for the 
Commission to have before it before it cau 
make findings in its order herein, has not 
been submitted by the respondents. 


3. That respondents did not show that 
commodity rates, exception to classification 
rates or percentage of first class rates ap- 
plicable on intrastate commerce in Alabama 
are not less than reasonable rates based 
upon efficient railway transportation service 
at the lowest cost consistent with the fur- 
nishing of such service under honest, eco- 
nomical and efficient management. 


Oral argument was asked. 


One portion of the brief was given over 
to the “legal effect, if any, of Ex Parte 
166 upon this proceeding.” In that sec- 
tion of the brief, the Alabama authori- 
ties quoted rail attorneys as unani- 
mously taking the position that the 
proceeding in No. 29845 did not involve, 
“either by reference or in actual fact,” 
the increases” sought in Ex Parte 166, 
Increased Freight rates, 1947. It was 
observed that the railroads had not filed 
their application with the Alabama com- 
mission seeking Ex Parte 166 increases, 
and that those increases granted in that 
proceeding were of a temporary nature. 


The Alabama authorities took the po- 
sition that any attempt to involve the Ex 
Parte 166 increases “in respect to intra- 
state commerce in Alabama” would set 
aside the right of the state and its ship- 
pers to have a day in court. They said 
it was their opinion that the Commis- 
sion could not exercise its power ove! 
Alabama intrastate freight rates and 
charges in Ex Parte 166 “upon this rec- 
ord.” 
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Operations Criticised 


The Commission’s Bureau of Motor 
Carriers,.and the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., have filed numer- 
ous exceptions with the Commission to 
a proposed report of Examiner O. L. 
Mchundro in MC C-907, Transportation 
Activities of Midwest Transfer Co. of 
Illinois, et al. 

Examiner Mohundro’ recommended in 
that case that the Commission find that 
Midwest, Emery Transportation Co., 
Truck Transport, Inc., and Nowak 
Trucking Co., contract carriers, had not 
been shown to have converted their 
service to that of a common carrier, 
among other things. 

The bureau and the A.T.A. conference 
devoted much of their exceptions to this 
finding. The bureau said the three most 
important matters brought out in the 
investigation with respect to conversion 
were that the four carriers had expand- 
ed their businesses so they were operat- 
ing under contracts with 115 different 
shippers in October, 1947, as compared 
with 22 shippers on the “grandfather” 
date; that Midwest, Emery, and Nowak 
had transported shipments for many 
shippers with whom they had no con- 
tracts to such an extent it was reason- 
able to conclude they held themselves 
out to the public to transport truckload 
shipments of any commodity for any 
shippers between any points in the 12 
states served by them so long as there 
was an agreement with the shipper as 
to the rates to be charged; and that the 
contract carrier respondents did not en- 
gage in specialization of service, either 
in the nature of physical operations or 
with respect to shippers served, in ac- 
cordance with the principles announced 
by the Commission in Craig Contract 
Carrier Application, 31 M.C.C. 705. 

The A.T.A. conference cited 19 points 
on which it said the examiner had erred. 
In concluding its brief in support of the 
exceptions, the conference said that “this 
is not just another case,” but was “a 
major test to determine ‘whether one 
who holds only contract carrier operat- 
ing authority can in fact become and 
be a common carrier with impunity.” If 
he could, it said, the “strict and onerous” 
regulation of common carriers as com- 
pared to the “relatively casual” regula- 
tion of contract carriers was unjustified 
and could not endure indefinitely. 

Among other things, it said the evi- 
dence the representatives of the Com- 
mission obtained and introduced into the 
record seemed conclusive of common 
carrier status. If the prior rulings and 
Standards of the Commission were to be 
changed so that a common carrier in 
fact could operate under the guise of 

contract carriage and escape the obliga- 
tions of his actual public calling, said 
the conference, “then those who admit 
they are common carriers must seek 
some means to remove the inequities and 
Injustices placed against them by reason 
of their honesty in admitting their true 
Status.” 
ees 





O.D.T. ACTION 
ODT . Potato-Permit Action 


Amendment 1 to general permit O.D.T. 
18A, Revised 39A, issued May 21, substi- 
tuted an expiration date of July 1, 1948 





for the expiration date of May 21, 1948 on 
this permit, the Office of Defense Trans- 
portation said. 

General permit O.D.T. 18A, Revised 
39A, authorizes shipping of new fresh 
harvested Irish potatoes (a) from any 
point in the United States except the 
states of Arizona. California, or New 





Regulation of Forwarders 
At Port of N.Y. Proposed 


In a report in No. 621, Port of New 
York Freight Forwarder Investigation, 
involving a general inquiry into the law- 
fulness of practices of all ocean freight 
forwarders in the Port of New York, 
Examiners G. O. Basham and A. L. 
Jordan, of the Maritime Commission, 
have made a number of recommenda- 
tions. 


The investigation was instituted by 
the commission pursuant to an order 
issued by it, dated August 21, 1942, which 
alleged that respondent Foreign Freight 
Contractors, Inc., in connection with 
receiving, handling, storing, or delivery 
of cargo and freight in foreign com- 
merce, issued contracts under the guise 
of bills of lading, although not a carrier; 
purported to establish freight rates; and 
engaged in other acts and practices with 
respect to contracts it made with ship- 
pers, and the method of assessing and 
collecting its charges, in violation of 
section 17 of the shipping act, 1916, as 
amended. The order stated that the 
public interest required a general in- 
quiry to determine the extent of the 
existence of said practices among all 
other forwarders in the port of New 
York, subject to the act, and the law- 
fulness of said practices under section 17 
thereof. The order, as amended, named 
320 forwarders located at the port. of 
New York as respondents, and recited 
that they carried on the business of for- 
warding in foreign commerce and that 
each of them was an “other person sub- 
ject to this act” within the meaning of 
that phrase as used in sections 1 and 17 
of the 1916 act. F 

The recommendations of the examiners 
follow: 

(1) The commission should find that a 
person is carrying on the business of for- 
warding in connection with a common Car- 
rier by water, as defined in section 1 of the 
shipping act, 1916, who engages for hire 
in any one of the following activities: (a) 
the booking of cargo space for an export 
shipment on an ocean carrier, (b) the 
preparation or processing of any necessary 
shipping papers in connection with export 
ocean transportation, (c) the clearance of 
export shipments in accordance with the 
regulations of the United States govern- 
ment, and (d) the arranging for certifica- 
tion of consular documents. 

(2) That there is a need for the registra- 
tion with the commission of all subject 
forwarders. 

(3) That it is an unreasonable practice in 
violation of section 17 of the shipping act, 
1916, for a subject forwarder, in making 
charges for services or advancements in 
connection with the forwarding of any 
shipment for export, (a) to fail to disclose 
accurately all amounts advanced or con- 
tracted for on behalf of the shipper or con- 
signee, (b) to include in charges for acces- 
sorial services any amount for compensa- 
tion, or (c) to fail to itemize all service 
charges, unless (d) such forwarder and 
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Mexico, in lots, when iced or when ice 
is available, or not less than 36,000 pounds 
minimum weight, and in lots, when ice 
is not available, or 30,000 pounds mini- 
mum weight: (b) from any point in the 
states of Arizona, California, or New 
Mexico in lots of not less than 36,000 
pounds minimum weight. 
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shipper or consignee shall have agreed in 
advance as to the charges and method of 
billing, and reference to said agreement is 
made in the statement presented. The 
commission should prescribe a standard form 
of invoice to aid in the accomplishment of 
the purpose of this finding. 

(4) The commission should find that the 
issuance of a receipt by a subject forwarder 
which purports to be a bill of lading is an 
unreasonable practice in violation of section 
17 of the shipping act, 1916. 

After registration was completed said 
the examiners, the commission should 
give consideration to the institution of 
a separate inquiry to determine whether 
any violations of section 16 of the act 
have resulted from the collection of 
brokerage by forwarders or others who 
had a financial interest in the shipments 
they have forwarded. 





Fertilizer to Puerto Rico 


The Maritime Commission has amend- 
ed its orders entered in No. 677, Bagged 
Fertilizer Rates, U. S. Atlantic and Gulf 
Ports to Puerto Rico, so as to provide that 
the hearing therein be held June 2, in 
Washington, instead of June 1 as origi- 
nally scheduled (see Traffic World, May 
22, pages 1579 and 1600). 


CAB NEWS 


T.W.A. Receives Mail Pay 


Increase of $1.1 Million 


The Civil Aeronautics Board has ap- 
proved payment of a new rate of 60 
cents an airplane mile, designed to yield 
additional compensation of $1,100,000 
annually, for transportation of mail by 
Transcontinental & Western Air, Inc., 
in its trans-Atlantic operations, effective 
after December 31, 1947. Its approval 
was given, it said, because of the critical 
financial condition of T.W.A. 


By an order designated as E-1604, en- 
tered in docket No. 2375, the carrier has 
been directed by the board to show 
cause why the 60-cent rate should not be 
established on a temporary basis, pend- 
ing determination of a permanent rate. 

On April 13, 1948, T.W.A. asked the 
board to increase its present temporary 
rate of compensation by the establish- 
ment for application on and after Feb- 
ruary 5, 1946, of a new “emergency” 
temporary rate of 50 cents an airplane 
mile or such other rate as would result 
in an immediate cash payment of at 
least $3,000,000. This sum, it said, was 
only a part of the amount that was 
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necessary to enable it to break even in 
its international operations since Febru- 
ary 5, 1946, adding that, in addition to 
compensation received under temporary 
rates established by the board, it should 
receive at least $10,000,000 to cover losses 
from that date, when services were in- 
augurated, through March 31, 1948. 

The board said it found that an in- 
crease in the carrier’s temporary rates 
for the period prior to January 1, 1948, 
was not justified on the basis of avail- 
able data. It said T.W.A.’s_ reported 
operating costs for the period February 
5, 1946-December 31, 1947, appeared un- 
reasonably high in comparison with 
other trans-Atlantic carriers, and that 
the “higher level of non-mail revenues” 
realized by T.W.A. appeared to have been 
adequate to cover a reasonable differen- 
tial between its costs and the costs of 
other trans-Atlantic carriers. 

For the period after December 31, 1947, 
the board said, increases in price and 
wage levels and justifiable decreases in 
revenue load factors to more reasonably 
maintainable levels, indicated that higher 
mail rates were necessary on the basis 
of “reasonably attainable operating re- 
sults.” The temporary 60-cent rate is 
predicated on a base of 30,000 miles. 


Reduced Air Fares to Florida 
Is Planned by Eastern 


Eastern Air Lines, Inc., has announced 
the filing with the Civil Aeronautics 
Board of a new tariff proposing what it 
describes as “the lowest summer ex- 
cursion fares to Florida in the history 
of scheduled air transportation,” effec- 
tive June 18. 

The tariff, according to Eastern, ap- 
plies to round trip tickets purchased be- 
tween more than 50 cities on its south- 
ern, eastern and middle western routes, 
and eight Florida cities, and features a 
50 per cent reduction in the cost of the 
local traveler’s return trip from Florida, 
with a 21-day limitation. If made ef- 
fective, it said, a traveler could purchase, 
for example round-trip air transporta- 
tion between New York City and Miami 
for $103.35 as compared with the present 
fare of $137.80, between Detroit and 
Jacksonville for $76.90 as compared with 
$102.50, between Chicago and West Palm 
Beach for $102.55 as compared with 
$136.70; or between St. Louis and Day- 
tona Beach for $75.75 as compared with 
$101, plus the federal transportation tax. 

Eastern said its action in proposing 
the “record low excusion fares” to Flor- 
ida corresponded with plans being made 
by virtually all major hotels in Florida 
to offer reduced rates this summer as in 
the. past, adding that with “such a 
combination of special air transportation 
and hotel fares offered to vacationists, 
the state of Florida already is antici- 
pating another record summer season.” 


Puerto Rican Air Service 


The Government of Puerto Rico has 
filed a complaint with the Civil Aero- 
nautics Board, docketed as No. 3341, in 
which it charges that present air trans- 
portation provided at Puerto Rico is in- 
adequate. 

Complainant asks the board to institute 
an investigation in connection with the 
“lack of service,” to grant to cne or 
more carriers, other than Pan Ameri- 


can, a certificate authorizing direct air 
transportation between New York, N. Y., 
and Puerto Rico, and to grant to one or 
more air carriers, other than Pan Ameri- 
can, a certificate authorizing air trans- 
portation service between Washington, 
D. C., and Puerto Rico, or between New 
York, N. Y., and Puerto Rico via Wash- 
ington, D. C. 


Suspension of Air Rights 
For Failure to File Tariffs 


Letters of registration held by eight 
non-certificated “irregular” air carriers 
have been ordered suspended by the Civil 
Aeronautics Board, effective June 3, un- 
less such carriers file with it on or be- 


fore that date tariffs of their rates and: 


services. None of the involved carriers, 
the board said, had filed the required 
tariffs, thus contributing. to unsound 
economic conditions among the non- 
certificated lines and to unfair and de- 
structive practices. The eight carriers 
named in the board’s order, designated 
as No. E-1599, entered in docket No. 
3351, were: 

Associated Air ._Transporters, Inc., New 


York, N.Y.; Blatz Airlines, Inc., Long Beach, 
Calif.; R. R. Olivere, dba New England Air Ex- 
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press, Port Chester, N. Y.; Regina Cargo 
Lines, Inc., Brooklyn, N.Y.; Samoan Areg 
Airways, Honolulu, T.H.; Boris Sergieve‘y, 
New York, N.Y.; Edward A. Stewart, “os 
Angeles, Calif.; and Zigler Flying Serv:ce, 
Inc., Jennings, Las 


Air Applications 


The following new applications con- 
cerning air rights and services have been 
filed with the Civil Aeronautics Board: 


No. 3339, City of Albany, Ga., for amend- 
ment to the certificate granted to Eastern 
Air Lines, Inc., for route No. 10, so as to 
include Albany, Ga., as an intermediate point 
between Columbus, Ga., and Jacksonville, 
Fla. 


No. 3342, Pennsylvania-Central Airlines 
Corporation, Washington, D. C., for amend- 
ment to the certificates held by it for routes 
Nos. 14, 34, 41, 46, 51 and 55, so as to change 
the name to Capital Airlines, Inc. 


No. 3343, Scandinavian Airlines System, 
New York, N. Y., for amendment or modifi- 
cation of the terms, conditions or limita- 
tions in its existing foreign air carrier per- 
mit, so as to avoid the possible termination 
of such permit pursuant to certain provisions 
contained therein. 


No. 3344, Wisconsin Central Airlines, Inc., 
Madison, Wis., for an exemption order au- 
thorizing service to Land-O’Lakes, Wis., as 
an intermediate point between Rhinelander, 
Wis., and Duluth, Minnesota-Superior, Wis., 
between June 1 and September 30 of each 
year, beginning with June 1, 1948. 


COURT NEWS 


Motor Transport of Auto 
Parts Held Not Included 


In Machinery and Parts 


The United States Circuit Court of Ap- 
peals has ruled that “machinery and ma- 
chinery parts” does not include “automo- 
bile parts” in the transportation of these 
commodities by motor carrier, according 
to a digest of the court’s decision issued 
by the Commission. 


It said R. Q. Black, doing business as 
Superior Trucking Co., on May 12, in the 
fifth Circuit Court of Appeals, was en- 
joined from transporting automobile parts 
in interstate commerce as a cOmmon Car- 
rier by motor vehicle without there being 
in force a certificate authorizing such 
operations. 

Black, the Commission’s notice said, had 
appealed from a judgment entered on 
November 5, 1947, by Judge Robert L. 
Russell, of the Georgia northern district 
federal court in favor of the Commission 
and against R. Q. Black, doing business 
as Superior Trucking Co. It said the 
lower court’s judgment was affirmed. 


The circuit court was quoted as saying 
that if the phrase “machinery and ma- 
chinery parts” were to be given the broad 
meaning contended for by Black, “it 
could conceivably be tortured into cover- 
ing the transportation of every kind of 
machinery and machinery parts now 
known, or to be known in the future.” 


“The defendant, under this certificate, 
could then usurp and monopolize the 
transportation of practically all machin- 
ery in the territory covered by his cer- 
tificate, to the exclusion of every permit 
heretofore granted by the Commission,” 
continued the court. “It seems clear that 


the weight of authority does not support 
such a view.” 


The Commission said that Black in 
appealing, had urged that he held au- 
thority to transport automobile parts by 
virtue of a certificate he had acquired 
from another carrier, which authorized 
transportation of machinery and machin- 
ery parts, road construction machinery, 
and certain other specified commodities. 
It said that in denying that contention 
and upholding the decision of the lower 
court, the circuit court of appeals, in an 
opinion written by Judge Leon McCord, 
stated: 


The only question presented fer our deter- 
mination is whether the transportation of 
automobile parts, as engaged in by appellant, 
is in fact the transportation of ‘‘machinery 
and machinery parts,’’ so as to be embraced 
within tthe certificate of convenience and 
necessity issued to appellant’s transferor by 
the Commission. 


We are clearly of opinion that the phrase 
“machinery and machinery parts,” as used 
in the certificate in question, was not in- 
tended to receive the broad, all-inclusive 
interpretation contended for by appellant; 
that it did not embrace the transportation 
of automobile parts, and that the district 
court properly enjoined appellant from such 
unauthorized Operations. 

It becomes patent from an examination 
of the certificate in question that it was 
not intended to include within its scope 
the transportation of automobile parts. Spe- 
cifically, the certificate authorizes the trans- 
portation of five different classes or types of 
property: (1) machinery and machinery 
parts; (2) road construction machinery; (3) 
contractor’s equipment; (4) structural and 
reinforcing steel; and (5) commodities Tre- 
quiring special equipment. It is obvious that 
the above list of the various commodities 
and articles which this certificate authorize 
appellant to transport, whether they all be 
classified as machinery and machinery parts, 
or other types of property, they certainly 
do not include automobile parts. 

We find no merit in appellant’s contention 
that testimony was inadmissible to «xplail 
the meaning of the phrase “machine y 20d 
machinery parts,” as used jin the certificate. 
The rule has long been) establishei that 
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parol evidence is always admissible to ex- 
plain the meaning in a particular trade 
or industry of terms used in a written 
instrument pertaining to that trade or in- 
dustry ... 

The testimony of Allan Watkins relating 
to the classes of property formerly trans- 
ported by Grady Russell Wallace, appellant’s 
transferor, was also admissible. This wit- 
ness testified that he had been employed as 
attorney for Wallace in connection with his 
application for the certificate in question, 
and that the operations of Wallace prior 
to issuance of the certificate did not em- 
brace the transportation of automobile parts. 
Such recourse may generally be had to the 
facts and circumstances surrounding a Case, 
and to prior negotiations, for the purpose 
of determining the proper construction of 
the language of the contract... 


The proceeding in the circuit court of 
appeals was styled as No. E-3681, Inter- 
state Commerce Commission, Appellee v. 
R. Q. Black, déding business as Superior 
Trucking Co., Appellant. 





Limitations Statute Issue 
In Undercharge Case Denied 
Review by Highest Court 


That collection of undercharges by 
the railroad respondent in this case with 
respect to shipments of rough hard- 
wood lumber on which a transit rate 
normally would have applied was not 
barred by the two-year “statute of limi- 
tations” set forth in section 16 of the 
interstate commerce act, although the 
railroad’s suit for collection of the 
undercharges was not instituted until 
more than two Years after the inbound 
shipments had been delivered to the 
manufacturer named as defendant in 
the suit, was a lower court decision that 
the Supreme Court of the United States 
permitted to stand, as it denied a peti- 
tion for certiorari in May 24 in No. 738, 
Arkansas Oak Flooring Co. and Ameri- 
can Surety Co. of New York, Petitioners, 
v. Louisiana & Arkansas Railway Co. 


The petition and briefs in No. 738 
Showed that the inbound shipments (35 
carloads) of rough -hardwood lumber 
had been delivered to the Arkansas Oak 
Flooring Co. at Alexandria, La., in the 
period from September 12, 1942, to May 
12, 1943, and that these shipments had 
moved under a “rough material’ tariff 
providing for a local rate of 20 cents a 
hundred pounds and for a credit of 8 
cents a hundred pounds on outbound 
manufactured products made from this 
lumber, “to the extent and in the manner 
specified in the tariff and within one 
year from the dates of the paid freight 
bills covering the inbound shipments of 
rough hardwood lumber.” The tariff 
further specified, according to the cer- 
tiorari petition, that the shipper might 
pay the net transit rate of 12 cents a 
hundred pounds on the rough hard- 


wood lumber when it was delivered and ~ 


have credit extended to it for the antici- 
pated refund of 8 cents a hundred pounds 
on the outbound shipments. It was 
stated that the L. & A. had collected 
the net transit rate of 12 cents when 
the inbound lumber was delivered, but 


that, “through a misunderstanding, 
caused or contributed to by the previous 
course 


of dealing between the parties,” 
the Arkansas Oak Flooring Co. failed 
to make the outbound shipments of 
Manufactured products which were re- 
quired for the 35 carloads in question 
With n the time prescribed in the tariff. 

The railroad began its suit to recover 
the undercharges (the difference be- 
twee the inbound transit rate of 12 





cents collected and the local rate of 20 
cents applicable) on September 11, 1945, 
according to the petition. Thus, the 
flooring company said, the action was 
not begun until more than two years 
after the delivery of the last of the ship- 
ments involved. It said the federal 
district court in which the suit was 
tried held that the term “two years” in 
section 16(3)(e) of the act meant two 
years from the time of delivery of the 
manufactured products to the ultimate 
destination, under the transit provision 
of the tariff, rather than two years from 
the time of delivery of the shipment by 
the L. & A. The U: S. Circuit Court of 
Appeals for the Fifth circuit, in its de- 
cision of February 20, 1948, concluded 
that the tariff provision had the legal 
effect of postponing the accruing of the 
cause of action until the expiration of 
the period of one year allowed for ship- 
ment of the outbound products under 
the transit rate provision, the U.S. Su- 
preme Court was advised. 





Chicago Carter Tax Out 


The Illinois Supreme Court has issued 
a ruling invalidating the Chicago carter 
tax ordinance that threatened to cost 
Chicago for-hire truck operators more 
than $500,000 a year in additional taxes, 
Walter E. McCarron, executive director 
of the Illinois Motor Truck Operators 
Association, Chicago, has announced. 
The court ruling reversed a decision by 
Judge Samuel Heller of the Chicago li- 
cense court, last summer, upholding the 
ordinance. The car license law required 
@ special license fee of from $7.50 to $15 
a year for for-hire trucks, according to 
tonnage and capacity. 

The I.M.T.O.A. had fought the law, 
obtaining an injunction from the super- 
ior court restraining the city from en- 
forcing the ordinance until the Illinois 
Supreme Court ruled on the association’s 
appeal. The association’s test case, the 
City of Chicago vs. Nardi Iovino, in- 
volved a driver for the Lasham Cartage 
Co., member of the I.M.T.O.A. 





C. & O. Wins Salvage Suit 


Judge Philip L. Sullivan, of the 
Federal district court, Chicago, on 
May 2i, entered judgment in a ship sal- 
vage suit docketed as 48C162 (see Traffic 
World, February 14, p. 502), directing that 
two Chesapeake & Ohio Railway car ferry 
vessels recover from the owner of the 
Jupiter, a Great Lakes freighter, a sal- 
vage award of $8,000. Of that amount, 
the court said, officers of the City of 
Saginaw, one of the C. & O. vessels, 
were to receive from $75 to $100 each, 
the remainder to be divided among the 
Saginaw crew. The two C. & O. ferries 
went to the aid of the Jupiter at request 
of the Coast Guard last November, when 
the latter was in distress in Lake Michi- 
gan near Ludington, Mich. 





Maryland Bus Route Case 


The Supreme Court of the United 
States on May 24 denied certiorari in 
No. 758, George D. Quigley and Safeway 
Trails, Inc., Petitioners, v. Public Serv- 
ice Commission of Maryland, a Corpora- 
tion, and Capital Transit Co., a Corpora- 
tion, a case in which the petitioners 
sought reversal of a Maryland Court of 
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Appeals decision on January 23, 1948, up- 
holding the state commission’s action in 
restricting the bus service of Safeway 
Trails on the Washington-Baltimore 
route (U.S. Highway No. 1) so as to 
eliminate Safeway Trails’ authority to 
pick up passengers at local points on the 
route other than those between College 
Park and Hyattsville, Md. 


Contending that such restriction of 


‘Safeway Trails’ service gave Pennsyl- 


vania Greyhound a monopoly of local 
service on the part of the route covered 
by the restriction and that it resulted in 
inadequate bus service, Quigley, a bus 
rider, acting for himself and others simi- 
larly situated, and Safeway Trails in- 
stituted suit in the Circuit Court of Prince 
Georges county, Md. The chancellor of 
the circuit court reversed the state com- 
mission’s order, but the state Court of 
Appeals reversed the chancellor on the 
ground that the complaint failed to state 
a cause of action, the petitioners in No. 
758 told the U. S. Supreme Court. 





Transit Company Sues I.C.C. 


The Capital Transit Co., Washington, 
D.C., in a complaint filed with the Dis- 
trict of Columbia federial district court, 
has asked the court to set aside orders 
of the Commission granting certain bus 
operating rights in sections of Maryland 
near Washington, D.C., to Harry V. Daw- 
son, of Sandy Springs, Md., owner of 
Oriole Motor Coach Lines. 

The complainant said the Commission’s 
action authorizing service by Dawson be- 
tween Wheaton, Md., and Washington, 
and between Four Corners, Md., and 
Washington, would cause it irreparable 
loss and that its operations between 
Forest Glen Road and Washington and 
between Four Corners and Washington, 
respectively, would be subjected to un- 
lawful competition. 

Capital Transit referred to a certificate 
issued Dawson in MC 37038, Sub. 12, 
Harry V. Dawson Extension—Wheaton. 
The court proceeding was styled as civil 
No. 2075-’48, Capital Transit Co. v. 
United States of America and Interstate 
Commerce Commission. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in- federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





District of Maryland, at Baltimore. 
Eugene L. Garver, of Finksburg, Md., 
was fined $500, May 13, together with 
costs of $35, following entry of his plea 
of guilty to an information charging him 
with operating as a common carrier of 
property for compensation without a 
certificate authorizing the described 
operations, and receiving greater com- 
pensation than the rates and charges 
specified in his apvlicable tariffs. The 
fine and ‘costs were paid forthwith. 


District of Maryland, at Baltimore. 
Harry J. Wise, of Baltimore, was fined 
$450, May 13, together with costs of $35, 
following entry of his plea of guilty to 
an information charging him with oper- 
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ating as a common carrier of passengers 
for compensation without a certificate 
authorizing such operations. The fine 
and costs were paid forthwith. 


District of Rhode Island, at Providence. 
Harold C. Knight, administrator of the 
estate of Ada F. Knight, dba A. W. 
Knight & Son, of West Warwick, R. I., 
was fined $150, May 16, following entry 
of his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property for compensa- 
tion without a certificate authorizing the 
operations described. The fine was paid 
forthwith. 

District of Maryland, at Baltimore. 
Service Trucking Co., of Federalsburg, 
Md., was fined $475 and costs, May 13, 
following entry of its plea of guilty to 
an information charging it with operat- 
ing as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations. The 
fine and costs were paid forthwith. 

Kentucky western district, at Bowling 
Green. Fines totaling $3,000, together 
with costs of $30, were imposed, May 17, 
on Mrs. C. (Ollie) Heraldson and Harry 
. J. Dunklau, Sr., of Bowling Green, fol- 
lowing entry of their separate pleas of 
guilty to an information charging each 
with violations. Mrs. C. (Ollie) Herald- 
son was charged with operating as a 
common carrier of property for compen- 
sation without a certificate from the 
Commission authorizing such operations. 
Harry J. Dunklau, Sr., a distributor of 
beer and ale for whom the transporta- 
tion services were performed, was 
charged with aiding and abetting Mrs. 
Heraldson in the unauthorized opera- 
tions. Each defendant was fined $1,500. 
Mrs. Heraldson paid $100 and costs of 
$15. Payment of the remaining $1,400 
of her fine was suspended for a proba- 
tionary period of three years. Mr. Dunk- 
lau paid $300. Payment of the remain- 
ing $1,200 of his fine was also suspended 
for a probationary period of three years. 


MISCELLANEOUS DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and ‘Digests of 
National Reporter Systems published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


District Court, D. New Jersey 


Under statute, Interstate Commerce 
Commission had authority to determine 
that motor carrier had been guilty of 
unreasonable practice in moving ship- 
per’s goods from Brooklyn, N. Y., to 
Syracuse, N. Y., over more expensive in- 
terstate route, instead of over cheaper 
intrastate route, and to make cease and 
desist order directing carrier to give 
shipper benefit of cheaper intrastate 
route. Interstate Commerce Act, Sec. 216 
(e), 49 U.S.C.A. Sec. 316 (e). 

In action to set aside cease and desist 
order of Interstate Commerce Commis- 
sion, court must review record in light 
of whether commission had before it any 
substantial evidence to support its find- 
ings and not in light of whether court 
agreed with commission’s opinion. Inter- 
state Commerce Act, Sec. 216(e), 49 
US.C.A. Sec. 316(e). 

In .action to set aside cease and desist 
order of Interstate Commerce Commis- 
sion directing motor carrier to give 





shipper from Brooklyn, N. Y., to 
Syracuse, N. Y., the benefit of cheaper 
intrastate route rather than more ex- 
pensive interstate route, carrier had 
burden to rebut presumption that carrier 
acted unreasonably in transporting un- 
routed shipments over the more expen- 
sive route. Interstate Commerce Act, 
Sec. 216(e), 49 U.S.C.A. Sec. 316(e). 


In action to set aside cease and desist 
order of Interstate Commerce Commis- 
sion directing motor carrier to give ship- 
per from Brooklyn, N. Y., to Syracuse, 
N. Y., the benefit of cheaver intrastate 
route rather than more expensive inter- 
state route used by carrier, evidence 
relating to length of routes and expense 
to carrier of carrying shipments over 
each route warranted commission’s find- 
ing that carrier acted unreasonably in 
moving goods over interstate route. In- 
terstate Commerce Act, Sec. 216(e), 49 
US.C.A. Sec. 316(e). 


Report and cease and desist order of 
Interstate Commerce Commission dis- 
closing that motor carrier had more ex- 
pensive interstate route and cheaper in- 
trastate route for moving goods from 
Brooklyn, N. Y., to Syracuse, N. Y., and 
that law required carrier to give shipper 
benefit of the cheaper route unless car- 
rier could show that such requirement 
was unreasonable, and that carrier failed 
to carry such burden and the practice 
of charging higher rate was unreason- 
able, was sufficient in law. Interstate 
Commerce Act, Sec. 216(e), 49 U.S.C.A. 
Sec. 316(e). (Ontario Freight Lines Cor- 
poration v. United States, 76 Fed. Supp. 
526) 


District Court, E. D. Washington, N. D. 


In action involving validity of order 
of Interstate Commerce Commission 
granting certificate of public convenience 
and necessity as common carrier by 
water, function of reviewing court is 
strictly limited and court may not prop- 
erly weigh evidence or substitute its 
judgment for Commission’s conclusion. 
Jud. Code, Secs. 24(28), 208, 211, 28 
U.S.C.A. Secs. 41(28), 46, 48; 28 U.S.C.A. 
Sec. 47; Interstate Commerce Act, Sec. 
309(a), 49 U.S.C.A. Sec. 909(a). 


If there has been a fair hearing, if 
Interstate Commerce Commission has 
acted within scope of its constitutional 
and statutory authority in case where 
such authority has been competently 
invoked and has not been arbitrary or 
capricious and if findings are supported 
by substantial evidence, Commission’s 
order must stand. Jud. Code, Secs. 24 
(28), 208, 211, 28 U.S.C.A. Secs. 41(28), 
46, 48. 


In proceeding on application for cer- 
tificate of public convenience and neces- 
sity as common carrier by water under 
the “grandfather” clause of Interstate 
Commerce Act, the Interstate Commerce 

, Commission. is not required to make 
formal or detailed findings of fact. In- 
terstate Commerce Act, Secs. 14(1), 309 
(a), 49 U.S.C.A. Secs. 14(1), 909(a). 


In proceeding on application for cer- 
tificate of public convenience and ne- 
cessity as common carrier by water, 
where damages are not involved, all that 
is required of Interstate Commerce Com- 
mission is that its report, in writing, con- 
tain a statement of quasi-jurisdictional 
or basic findings, sufficient to enable 
reviewing court to determine whether 
statutory standards prescribed by Con- 
gress, and essential to validity of Com- 
mission’s order have been applied. Inter- 
state Commerce Act, Secs. 14 (1), 309(a), 
49 U.S.C.A. Secs. 14(1), 909(a). 





TRAFFIC Wor.p 


Finding of Interstate Commerce Coin- 
mission that applicant, seeking certificate 
of public convenience and necessity as 
common carrier by water under “grand- 
father” clause of Interstate Commerce 
Act, had held itself out to carry all com- 
modities offered and had transported a 
sufficient amount and variety of non- 
exempt articles to show good faith opera- 
tion as common carrier by water on crit- 
ical date and a continuance of the 
same type of service since that time were 
not fatally vague and indefinite nor lack- 
ing in basic findings essential to exercise 
of statutory authority. Interstate Com- 
merce Act, Secs. 14(1), 302(d), 309(a), 49 
U.S.C.A. Secs. 14(1), 902(a), 909(a). 


Under the requirement of “grand- 
father” clause of Interstate Commerce 
Act that water carrier seeking certificate 
of public convenience and necessity must 
be in bona fide operation on critical date 
and continue to so operate since that 
time, there must be actual rather than 
potential or simulated service and serv- 
ice rendered must have been substantial 
in character as distinguished from in- 
cidental, sporadic, or infrequent. Inter- 
state Commerce Act, Sec. 309(a), 49 
U.S.C.A. Sec. 909(a). 


Evidence sustained finding of Inter- 
state Commerce Commission that water 
carrier seeking certificate of public con- 
venience and necessity under “grand- 
father” clause of Interstate Commerce 
Act had held itself out to transport 
general nonexempt commodities and do 
general towage on and after the critical 
date. Interstate Commerce Act, Sec. 309 
(a), 49 U.S.C.A. Sec. 909(a). 


Where water carrier seeking certificate 
of public convenience and necessity un- 
der “grandfather” clause of Interstate 
Commerce Act had pioneered water 
transportation on upper Columbia River, 
a difficult and hazardous waterway, ques- 
tion whether the applicant had shown 
substantiability of performance of its 
holding out as a common carrier and 
requisite bona fides of its operation was 
for the Commission to determine in the 
exercise of its expert judgment and 
courts would not interfere with such 
determination in absence of patent error. 
Interstate Commerce Act, Sec. 309(a), 49 
U.S.C.A., Sec. 909(a). 


In proceeding on application of water 
carrier for certificate of public conveni- 
ence and necessity under “grandfather” 
clause of Interstate Commerce Act, the 
Interstate Commerce Commission is not 
required to follow strict rules of pieading. 
Interstate Commerce Act, Sec. 309(a), 49 
U.S.C.A. Sec. 909(a). 


In a case involving “grandfather” 
rights of water carrier, where fair hear- 
ing has been afforded, Interstate Com- 
merce Commission has power to author- 
ize service territorially broader than the 
carrier has requested. Interstate Com- 
merce Act, Sec. 309(a), 49 U.S.C.A. Sec. 
909 (a). 


Where fair hearing had been afforded, 
order of Interstate Commerce Commis- 
sion granting certificate of public con- 
venience and necessity to common carrier 
by water under “grandfather” clause of 
Interstate Commerce Act was not objec- 
tionable even though it authorized serv- 
ice territorially broader than requested 
in carrier’s application. Interstate Com- 
merce Act, Sec. 309(a), 49 U.S.C.A. Sec. 
909(a). 


Interstate Commerce Commission had 
authority to grant water carrier rights 
to certain points even though applicant 
had not served those points prior 10 
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critical date under “grandfather” clause 
of Interstate Commerce Act, where river 
was not opened to traffic to those*points 
until after the critical date and the car- 
rier had been operating in the general 
area on the critical date. Interstate 
Commerce Act, Sec. 309(a), 49 U.S.C.A. 
Sec. 909(a). 


Order of Interstate Commerce Com- 
mission granting certificate of public 
convenience and necessity as common 
carrier by water under “grandfather” 
clause of Interstate Commerce Act after 
investigation but without hearing was 
not void, where Commission on recon- 
sideration when competing carriers pro- 
tested, granted full and fair hearings at 
which testimony was taken and exhibits 
were received, and prior order was af- 
firmed. Interstate Commerce Act, Sec. 
309(a), 49 U.S.C.A. Sec. 909(a) (Inland 
Nav. Co. v. United States, 76 Fed. Supp. 
567) 


Supreme Court of Michigan 


Where bureau was composed of mem- 
bership of common motor carriers, bu- 
reau was an interested party authorized 
to appear before Public Service Commis- 
sion in opposition to application for cer- 
tificate of public convenience and neces- 
sity as motor freight carrier and was 
authorized to bring suit to review Com- 
mission’s order granting the certificate. 
Comp. Laws Supp. 1940, Sec. 11352-7; 
Comp. Laws Supp. 1945, Sec. 11352-55. 

A common motor carrier who testified 
before Public Service Commission in op- 
position to application for certificate of 
public convenience and necessity as mo- 
tor freight carrier was a proper party 
plaintiff in suit to review Commission’s 
order granting the certificate. Comp. 
Laws Supp. 1940, Sec. 11352-7; Comp. 
Laws Supp. 1945, Sec. 11352-55. 

Where common motor carrier who ap- 
peared before Public Service Commis- 
sion in opposition to an application for 
certificate of public convenience and 
necessity as motor freight carrier sold 
his business shortly after hearing before 
Commission, purchasers of the business 
were entitled to intervene as party plain- 
tiffs in a suit to review Commission’s 
order granting the certificate. Comp. 
Laws Supp. 1940, Sec. 11352-7; Comp. 
Laws Supp. 1945, Sec. 11352-55. 

Public Service Commission, in granting 
certificates of public convenience and 
necessity, has only such powers as are 
conferred upon it by statute. Comp. Laws 
Supp. 1940, Secs. 11352-5, 11352-7, 11352-8. 

Public Service Commission did not 
have authority to enter order granting 
applicant authority beyond that sought 
in application for certificate of public 
convenience and necessity as motor 
freight carrier or stated in notice thereof 
to other common carriers or requested 
by applicants at the hearing. Comp. Laws 
Supp. 1940, Secs. 11352-5, 11352-7, 11352-8. 
(Kirkby v. Michigan Public Service Com- 
mission, 32 N.W. Rep.2d 1) 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


‘uk Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


Court of Civil Appeals of Texas. Amarillo 


As applied to interstate shipments of 
freight over lines of two or more con- 





necting carriers on a through bill of 
lading issued by initial carrier, proof of 
delivery of freight in good condition to 
first carrier and delivery to destination 
in a damaged condition raises presump- 
tion of negligence of carriers, and initial 
carrier is liable unless it discharges bur- 
den of proving that damage resulted 
from some cause for which neither it 
nor connecting carrier was responsible. 

Where, at time sloop was turned over 
to initial motor carrier in Louisiana, it 
was in good condition, but, connecting 
carrier turned over sloop to consignee 
in Texas, sloop was damaged, and initial 
carrier failed to introduce evidence to 
show how damage occurred, initial car- 
rier was liable for the damage. 

Where there are inherent defects in 
goods shipped, burden of pleading and 
proving negligence of carrier in dam- 
aging goods devolves on the shipper. 

In an action against a carrier for 
damage to goods shipped, defense that 
damage was caused by inherent defects 
in the goods shipped is an affirmative 
defense and must be specifically pleaded 
and proved. 

In action by consignee against shipper 
to rescind contract for sale of sloop be- 
cause it arrived in damaged condition, 
wherein shipper made initial motor car- 
rier a third party defendant on ground 
that it damaged the sloop during ship- 
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ment, carrier’s evidence was insufficient 
to establish that there was an inherent 
defect in the sloop that would cause it to 
become damaged during shipment. 

Damage to sloop was properly as- 
sessed at $1,500, where shipper intro- 
duced evidence that reasonable cash 
market value of sloop was $2,200 before 
damage to mast and that value of sloop 
after damage was only $600 or $700, over 
objection of carrier who damaged sloop 
that damages should have been fixed by 
subtracting value of damaged mast from 
value of undamaged mast, where sloop 
was a unit so that damage to mast was 
damage to sloop as a whole. 

Fact that shipper, whose sloop was 
damaged by carrier during shipment, 
undertook to repair damaged mast, did 
not estop shipper from claiming greater 
damages than cost of repairs where ship- 
per’s attempt to repair mast was unsuc- 
cessful, and carrier failed to prove that 
mast could have been repaired. 

Where shipper whose sloop was dam- 
aged by carrier during shipment pleaded 
that sloop together with its mast, gear, 
and tackle was worth $2,200 before ship- 
ment and that, after being damaged, it 
had a market value of only $500, plead- 
ings authorized proof by shipper of dam- 
ages, in addition to damage to mast. 
(Herrin Transportation Co. v. Sheldon, 
209 S.W. Rep. 2d 943) 


LEGISLATION 





Hearing Held by Senate Group on Bills 
to Increase Railroad Employe Benefits 


Opinion of Railroad Retirement Board Members Divided on Several 
Measures Considered. Witnesses for A.A.R. Point to Financial 


Difficulties of Carriers. 


Of seven bills considered by the Sen- 
ate labor and public welfare committee 
in hearings on the subject of revision of 
railroad retirement and rail unemploy- 
ment insurance legislation, one was op- 
posed by a majority of the Railroad Re- 
tirement Board, four wer2 opposed by 
the entire board, and two were favored 
by two members comprising a majority 
of the board, Chairman William J. Ken- 
nedy of the R.R.B. testified. 


Frank C. Squire, constituting the 
R.R.B. minority, explained to the com- 
mittee his reasons for opposing the three 
bills as to which he was in disagreement 
with the other two board members, Mr. 
Kennedy and J. G. Luhrsen. 


Mr. Kennedy, taking up the considered 
bills one by one, said that the first one 
on the list, S. 994, introduced by Sena- 
tor Hawkes, of New Jersey, would reduce 
survivor benefits to a level lower than 
the “inadequate level now payable under 
the social security act,” that it would 
eliminate sickness benefits, and that it 
would reduce the present unemployment 
rate of contribution by the railroads of 
3 per cent to a sliding scale falling as 
low as one-half per cent. This, he said, 
would be “a serious backward step in 


Senator Ives Suggests “Conference.” 


the development of railroad social in- 
surance.” 


S. 2055, introduced by Senator McMa- 
hon, of Connecticut, a bill to provide re- 
tirement annuities at one-half of salary 
or wages for those who have completed 
30 years of service, “would encourage 
men to leave the railroad industry 
while still in good health and at a rela- 
tively young age,” said Mr. Kennedy, 
adding that the R.R.B. believes this 
would be undesirable and that the cost 
of the annuities proposed would require 
higher tax rates. S. 2228, a bill intro- 
duced by Senator Stewart of Tennessee, 
he said, would provide a minimum an- 
nuity of $100 a month or the monthly 
compensation, whichever was smaller, 
for eligible-employes who had at least 
20 years of service and thereby would 
create “serious inequities as between - 
groups of railroad employes.” He said ' 
the present benefits were proportional to 
the length of service of the annuitants, 
but that the bill would give $100 a month 
to about 65 per cent of the annuitants. 


“High Cost” Measures Opposed 


S. 2300, introduced by Senator Morse, 
of Oregon, Mr. Kennedy said, would in- 
crease .all railroad retirement benefits by 
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30 per cent.- He said the board was 
sympathetic to that proposal but that 
such an increase was not possible without 
an increase in the tax rates to maintain 
the rail retirement system, and that the 
board did not believe the taxes should 
be increased and therefore opposed the 
bill. 


He said the majority of the board op- 
posed S. 994, that the entire board op- 
posed S. 2055, S. 2228, S. 2300 and S. 
2423. The last.of those bills, introduced 
by Senator Thomas, of Utah, he said, 
would increase retirement annuities by 
an average of 60 per cent and in some 
cases by as much as 500 per cent. He as- 
serted that such increases could not be 
financed under the present tax structure 
and that the bill would at least double 
the present cost of the retirement sys- 
tem. 


Mr. Kennedy then took up discussion 
of S. 2437, introduced by Senator Aiken 
for himself and several other senators, by 
which retirement benefits generally 
would be increased by 20 per cent and 
sum guarantee provision would be: re- 
stored, and S. 2438, likewise sponsored 
by Senator Aiken and other senators, 
amending the rail unemployment in- 
surance act to provide an increase of 
25 per cent in the benefits. He said 
the majority of the board favored 
those two bills. He described S. 2437 
as “socially desirable” and said it would 
require no tax rate increase. The aver- 
age annuity of $70 had now a value 
compared to 1937 of only $41, and the 
maximum annuity of $120 had a present 
value of $71 in terms of 1937 living costs, 
he said. He added that insufficiency of 
the annuities now payable was evi- 
denced by data showing that of a total 
of 90,000 railroad employes over 65 years 
of age who had annuity credits about 
60,000 were still working for the rail- 
roads. 


With respect to S. 2438, he said it was 
generally recognized that unemployment 
benefits on the average should be not 
less than 50 per cent of the employes’ 
wages, and that the bill would raise the 
benefits to that level. 


Board Member Squire’s Views 


Mr. Squire said he joined the majority 
of the board in opposition to S. 2055, S. 
2228, S. 2300 and S. 2423, but that he 
disagreed with the other two board 
members as to S. 994, S. 2437 and S. 
2438. He said the board’s estimates as 
to cost of the latter two bills were based 
on optimistic assumptions as to the 
future payroll of the railroads. He 
stated that future taxpayers would have 
to pay $30 million a year to cover the 
additional benefits that would be pay- 
able immediately to beneficiaries by and 
for whom no taxes, or insufficient 
taxes, had been paid, if S. 2437 and S. 
2438 were enacted. He said that state- 
ments made in support of S. 2438 to the 
effect that benefits had not kept pace 
with increased wages overlooked “the 
fact that the present law automatically 
provides increases in the daily rate for 
benefits, as the applicants’ earnings 
rise from one bracket to a_ higher 
bracket.” 


Dealing with S. 994, Mr. Squire said 
that the present 3 per cent tax on the 
carriers was “simply overcharging.” He 
said the railroad unemployment insur- 
ance fund was now so large that the tax 





could be eliminated entirely and yet 
benefits could continue to be paid for 
10 to 15 years. 


D. B. Schreiber, associate general 
counsel of the R.R.B., opposed what he 
described as the “merit rating” feature 
under which a sliding scale of tax rates 
would be established by S. 994. He con- 
tended that the excess of money col- 
lected under the existing 3 per cent tax 
imposed on the railroads for mainte- 
nance of this fund should be used where 
possible “to bring about more substan- 
tial benefits, rather than to give awards 
to employers.” 


° A.A.R. Urges Tax Relief 


Railroad workers now received retire- 
ment benefits averaging nearly three 
times as much as workers in other in- 
dustries, and railroad companies paid 
social security taxes at a rate more than 
three times as high as other employers, 
Julius H. Parmelee, vice president of the 
Association of American Railroads and 
director of its Bureau of Railway 
Economics, told a subcommittee of the 
Senate committee on labor and public 
welfare, in testimony opposing a group 
of bills to increase further the bene- 
fits for railroad employees under the 
railroad retirement and rail unemploy- 
ment insurance acts. 


Declaring that the pending measures 
would increase retirement annuities and 
the benefits by some 20 to 25 per cent, 
Mr. Parmelee said that at the end of 
1946, the average retirement benefit paid 
under the general social security act, 
applying to other workers, was $23.90 
per month, while under the railroad 
act it was $68.37 per month. 


In addition, he said, benefits under 
the railroad unemployment insurance 
act were equal to or better than the 
most liberal of the state laws applying 
to other workers, and were more liberal 
than the average of these laws. He said 
that railroad workers also received sick- 
ness and accident benefits of a sort 
which no other workers received, re- 
gardless of any connection with their 
employment and wholly at: the expense 
of the railroads. 


“It was less than two years ago,” Mr. 
Parmelee, continued, “that the already 
high preferential benefits enjoyed by 
railroad workers were further liberal- 
ized. Yet these bills propose to increase 
these preferential benefits without ref- 
erence to the 25 per cent of all workers 
who now receive no social security pro- 
tection, and the needs of the still larger 
group who now receive lesser benefits 
under general social security legisla- 
tion.” 


Souby on Carriers’ Taxes 


J. M. Souby, general solicitor of the 
A.AR., said that railroad companies 
were taxed 5% per cent on pay rolls for 
retirement benefits, as against 1 per 
cent for other employers, and were taxed 
a flat 3 per cent for unemployment bene- 
fits, as against an average of less than 
2 per cent for other employers who, 
under the state systems of unemploy- 
ment insurance, paid taxes on a grad- 
uated scale. 


In urging favorable consideration of 
a@ proposal to place the railroad unem- 
ployment insurance tax on a graduated 
scale, depending on the balance in the 
reserve fund maintained for that pur- 
pose, Mr. Souby stated that at present 
“the total tax on railroads for social in- 
surance purposes is about $425,000,000 
a year. If they were taxed at the same 
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rate as other employers, their tcota] 
taxes for such purposes would be only 
about $130,000,000 a year.” 

Supporting the proposal to put the 
unemployment insurance tax on rail- 
roads on a graduated scale similar to 
that applied to other industries, Mr. 
Souby testified that the present “ex- 
cessive” tax on the railroads had, in g 
period of less than nine years, resulted 
in the accumulation of an. unemploy- 
ment surplus reserve fund of more than 
$900,000,000. 


“The fund is already so hugely swollen 
that it has lost all relationship to any 
conceivable need,” he said, “but the rail- 
roads are still being taxed at the rate 
of about $145,000,000 a year further to 
build up this reserve fund which js 
many times as great as necessary fully 
to protect all benefit payments.” 


Management-Labor Study 


In the course of a _ presentation by 
Lester P. Schoene, counsel for the Rail- 
way Labor Executives’ Association, in 
advocacy of S. 2437 and S. 2438, the 
Aiken bills to increase railroad retire- 
ment and rail unemployment insurance 
benefits, the subcommittee chairman 
(Senator Ives, of New York) interposed 
a suggestion that Mr. Schoene and Mr. 
Parmelee confer on the matter of “ex- 
perience rating” as a basis for determin- 
ing the carriers’ tax contribution rate 
and to “see what can be worked out in 
the line of benefits.” 

Senator Ives said that his own “per- 
sonal counsel,” a Mr. Shugrue, had had 
much to do with working out the social 
security system now in effect in the state 
of New York and indicated that Messrs. 
Parmelee and Schoene might consult Mr. 
Shugrue in working out changes in tHe 
rail retirement and unemployment in- 
Surance system. Mr. Schoene said his 
primary concern was to make sure that 
attention be directed first to the question 
of adequacy of the benefits now provided. 
He maintained that social security bene- 
fits paid to workers in other industries 
were supplemented by benefits paid 
under “private arrangements” in those 
industries, after having stated that the 
opponents of increased rail employe 
benefits had pointed to the relatively 
lower benefits paid under the social se- 
curity system in industries other than 
the railroad industry. He contended that 
the bills he advocated would not increase 
the cost of the railroad employe benefit 
program to the railroads; that the pres- 


ent tax rates on the railroads for sup- 


port of that program had been considered 
by the Interstate Commerce Commis- 
sion and had been specifically refiected 
in the freight rates now in effect; that 
the reserve in the unemployment insur- 
ance fund was now $1.3 billion and that 
by 1962 it would be $5 billion even with 
adoption of the increased benefits pro- 
posed in S. 2437 and S. 2438. 


Demands of Pension Groups 


J. R. Jones, secretary-treasurer of the 
Nashville (Tenn.) division of the 
Brotherhood of Locomotive Engineers, 
contended in testimony he presented that 
a railroad employe should have credit for 
all his years of service, not merly 30 
years of service. He urged, also, that 
an employe with 30 years of service 
the railroad industry should be allowed 
to retire on full annuity if that service 
record was completed before he reached 
the age of 65. Mrs. Edythe Whitley, 
chairman of Tennessee Railroad Pen- 
sioners, maintained that there was 
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need for larger rail retirement annuities 
than were now being paid and said that 
there was “cause for concern” when a 
man 84 years old received only $17.50 a 
month to take care of himself and his 
wife. Archibald Bromsen, witness for the 
Railroad Pension Conference, advocated 
amendment of the railroad retirement 
act to provide retirement benefits at one- 
half pay after 30 years of service. He 
said that a railroad worker earning $300 
a month, whose tax had increased from 
31, per cent to 534 per cent, still re- 
ceived no more than the maximum an- 
nuity of $120 a month. 


“T don’t think we can say that the 
railroads are reaping exorbitant profits,” 
said Senator Ives, after a discussion of 
the taxes borne by the railroads for 
support of the rail employe benefit pro- 
gram. “They are always behind in this 
parade. I hope I will be pardoned for 
defending the railroads, but I am doing 
so because I believe in justice.” 

Mr. Parmelee, returning for presenta- 
tion of rebuttal testimony, said that the 
Railroad Retirement Board majority had 
supported increases in benefits that would 
bring costs to maintain the program 
more than 1 per cent above the tax rate. 
He said that that was not a reasonable, 
conservative position to take. He said the 
Commission had found that railroad 
earnings were still inadequate and that 
in 1946 and 1947 the railroads had 
earned not more than “almost exactly 3 
per cent of their investment after de- 
ducting amortization and depreciation.” 


Wolverton Proposes Higher 
Rail Employe Benefits 


Chairman Wolverton, of the House 
interstate and foreign commerce com- 
mittee, on May 26 introduced a bill (H. 
R. 6704) which he said would provide 
“substantial increases in railroad retire- 
ment annuities and survivor benefits” 
and would postpone until 1952 “the 
impending 1949 increase in the retire- 
ment tax rate to be paid by both em- 
ployer and employe.” 

He said the bill provided for “increases 
that on the average will amount to some 
30 to 60 per cent in the annuities of 
those who have retired or will retire in 
the next few years” and for an in- 
crease in the annuities of “those who 
retire years hence,” in addition to the 
automatic increases under the existing 
law resulting from the present higher 
wage level. 


“Furthermore,” he said, “the bill pro- 
vides an increase of 20 per cent in the 
amounts paid widows, orphans and par- 
ents of deceased railroad employes. The 
bill also restores a provision that was 
in effect before the 1946 amendments to 
the railroad retirement act. This pro- 
Vision guarantees that the total amount 
of benefits payable an employe or sur- 
vivors will not be less than the employe 
paid into the fund in taxes, plus interest. 
... The increased benefits provided by 
the bill are not in excess of what the 
Railroad Retirement Board has informed 
the committee the fund can support... . 
It is clear that the annuities which re- 
tired persons are now receiving are in- 
ah iate to cope with the higher living 
costs.” 

He said that even though rail wages 
on tie average in 1948 were about 175 
per ent above those in 1937, these wage 
Increases had had no effect on benefits 


awarded before the increases, very lit- 
tle effect on those awarded since, and 
would have an appreciable effect only on 
those which might be granted many 
years in the future. 

“That situation seems to me intoler- 
able,” he said. 

A long statement he issued concern- 
ing the bill included the. information 
that the bill first provided for a straight 
10 per cent increase “across the Board” 
for all annuities, present and future; 
that it would put those who had retired 
or would retire in the next 10 to 30 years 
on the same basis as though they had 
always been earning on the present 
higher wage level; that it would increase 
the minimum annuity from $50 to $60 
a month for “the regularly retiring em- 
ploye, and that it would maintain the 
current 5% per cent tax rate for the next 
three years and would defer from 1952 
to 1955 the ultimate increase to 6% per 
cent.” 


Role of U.S. Government 
In Wartime Operation of 
103 Truck Lines Debated 


Midwestern truck lines whose proper- 
ties were operated under the supervision 
or control of the Office of Defense Trans- 
portation from August 11, 1944, until the 
end of the war and who carried their 
fight for enactment of legislation grant- 
ing damages and “just compensation” to 
them to a subcommittee of the House 
judiciary committee met opposition from 
several government witnesses at hear- 
ings held by the subcommittee. 

The subject of the hearings was H. R. 
4205, introduced by Representative 
Devitt, of Minnesota, and entitled “a 
bill to provide for settlement and pay- 
ment to certain motor carriers of claims 
against the United States for damages 
resulting from federal possession, con- 
trol and operation in time of war for 
carrier transportation systems, and to 
provide for just compensation to such 
carriers for the use of such systems.” 

In earlier hearings, the subcommittee 
had received testimony of R. G. May, 
counsel for the Midwest Operators Asso- 
ciation (the organization of truck line 
operators formed at the time of a strike 
of their employes in 1944 which resulted 
in the placing of their properties under 
federal control), and of other represen- 
tatives of the truck line owners. 


Opposing the contentions of the opera- 
tors, when the subcommittee resumed its 
hearings, were: Donald B. MacGuineas, 
attorney in the claims division of the 
Department of Justice; Harvard R. Os- 
mond, a general counsel of the O.D.T., 
and Ellis T. Longenecker, general freight 
manager of Pacific Freight Lines, of Los 
Angeles, Calif., who was federal mana- 
ger of the 103 truck lines in question for 
the O.D.T. in the period of federal con- 
trol, and who appeared before the com- 
mittee in the role of a recently-appointed 
O.D.T. consultant. Mr. Longenecker ex- 
plained that in that capacity he received 
$10 a day and expenses, but that that 
allowance did not cover his actual ex- 
penditures for the trip to Washington. 

He said it was the contention of the 
O.D.T. that the acceptance by the car- 
riers in question of section 1 of his op- 
erating order No. 1, issued shortly after 
he became federal manager of the truck 
lines, precluded the carriers’ contention 
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that the government was operating their 
properties or that they were operating the 
properties as agents of the government. 
He supported contentions advanced by 
Mr.-MacGuineas that the O.D.T. actually 
had taken physical possession of only 
eight of the 103 carriers and that the 
other 95 had never been directly operated 
by the government. 

Total advances of $514,000 had been 
made to 28 of the truck lines involved, 
he said. He stated that 24 of them had 
signed agreements to repay; that one 
had returned the money advanced with- 
in a few weeks; that two had been op- 
erated by the government, and that re- 
payment of the advance to the remaining 
line had been obtained by withholding of 
money by the government in settlement 
of its claims for transportation of gov- 
ernment freight. Mr. MacGuineas said 
that the O.D.T. had asked the Justice 
Department to institute suit for collec- 
tion of the unpaid balances of the money 
advanced to the 28 carriers. 

Mr. Longenecker said it was his pur- 
pose to present the facts about the 
operation of the truck lines in question 
under federal control, rather than to 
take a position for or against the con- 
sidered legislation. 


Issues Before Committee 


Mr. MacGuineas said that, in his 
opinion, there were two issues to be re- 
solved by the committee: (1) Whether 
there had been, in fact, a temporary 
taking of the carriers’ properties by the 
government, and (2) if so, what fair and 
reasonable compensation should be paid 
to the carriers. 

“In law,” he said, “this is a ‘twilight 
zone’ case.” 

Answering a subcommittee member’s 
question, he said he regarded the present 
status of the railroads, under govern- 
ment operation, as comparable to that 
of the truck lines affected by the Devitt 
bill. He referred to the pendency of 
the Wheelock Bros. case in the US. 
Court of Claims and described it as a 
test case on the basis of which settle- 
ments to the other truck lines involved 
might be made. Wheelock Bros., he 
said, was one of the 95 carriers as to 
which the question of actual taking over 
by the government was in controversy. 


Mr. Osmond said that the O.D.T. re- 
garded the legal aspects of the case as 
a matter for the Department of Justice, 
not forthe O.D.T. Hesaid the O.D.T. felt 
that the carriers as a group had been 
benefited ‘by government possession’ and 
control; that their operating ratios had 
improved in the federal control period, 
and that their labor situation had been 
stabilized. He said Mr. Longenecker 
had encouraged rate increases by the 
truck lines. He stated that out of a 
total of about 800 orders issued by the 
National War Labor Board in the period 
of its existence, “this was the only in- 
stance where the employers refused to 
go along.” The W.L.B. had directed an 
8 per cent wage increase in the midwest 
truck operators’ case, he said. 


Thunderstorms and Aviation 


Under provisions of S. 2456, a bill 
which the Senate has passed and sent to 
the House, the chief of the Weather Bu- 
reau is directed to investigate the causes 
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and characteristics of thunderstorms, 
for purposes of promoting safety in 
aviation, and with a view to establish- 
ing methods by which the characteristics 
of particular thunderstorms may be 
forecast. 





House Group To Resume 
National Transportation 


Policy Hearings June 7 


Chairman Wolverton, of the House in- 
terstate and foreign commerce commit- 
tee, has announced that the committee 
will hold further hearings in connection 
with its national transportation policy 
inquiry on June 7, 8 and 9. 


He said the hearings on those three 
days would deai with the readiness and 
ability of the nation’s various forms of 
transportation to meet any defense 
traffic load. Testimony would be pre- 
sented at those hearings by representa- 
tives of the various carriers and of in- 
dustries supplying them with mainte- 
nance materials and equipment, said Mr. 
Wolverton, adding that pipeline trans- 
portation would not be covered in these 
hearings since that form of transport 
Was covered in the committee’s concur- 
rent fuel study, including petroleum. 


A statement issued by Chairman Wol- 
verton included the following: 


The committee is anxious to hear from 
the carriers on: 


1. Present financial and manpower re- 
sources, and condition of physical plant and 
equipment, and their ability to handle any 
increased demands for service. 

2. Expansion plans. 

3. Existing restrictions on cupacities and 
operations, bottlenecks in physical facilities, 
material, manpower or finances, and sugges- 
tions as to means for improvement. 

4. Recent and current changes from pre- 
war and wartime situations increasing capa- 
city to perform transportation service, such 
as centralized traffic control, terminals, im- 
proved highways and strengthened bridges, 
new airport and air navigational facilities, 
new types of power, and the like. 

5. Economic and technological changes and 
trends within and without the transporta- 
tion industry afiecting its ability to provide 
service, such as the availability of fuel, 
especially of petroleum; adequacy in normal 
and emergency times of the supply of 
specific products like jet fuel, gasoline, 
Diesel and fuel oils; the alteration of types 
of power or efficiencies of engines to conform 
to or best utilize such petroleum products; 
the retention of stand-by railroad coal and 
water facilities for alternate type of power 
utilization, and the like. 

6. Correlation of transportation capacities 
and operations, particularly at ports as to 
water, motor, and rail facilities. 

7. Practices in and lessons learned from 
the last war regarding amount of shipper 
and passenger cooperation obtainable in in- 
creasing transportation facilities, present and 
prospective situation. 

From the industries engaged in supplying 
transportation maintenance supplies and 
equipment, the committee wishes to hear: 

1. Present ability to provide supplies and 
equipment, such as railroad rolling stock and 
rail, ships, aircraft and parts, motor vehicles. 
and the like. 

2. Existing restrictions on capacities and 
operations, bottlenecks in physical facilities. 
material, components, manpower, or finances 
and suggestions as to means for removal. 

3. Experience in the last war, any differ- 
ences in today’s situation, and feasibility of 
reapplying practices of curtailment or con- 
version of the transportation supply indus- 
tries, such as any minimum essential pro-~ 
duction of passenger automobiles, trucks, or 
civilian aircraft; use of locomotive, car 
building, and bus manufacturing facilities 
for war purposes, and the like. The data and 
suggestions obtained in the current hearing 
will be subject to further study and analysis 
by the Committee and its. staff. 


Extension of Ship Charters 
In Alaskan Trade Proposed + 


Senator Capehart, of Indiana, has in- 
troduced S. J. Res. 222, proposing exten- 
sion until July 1, 1953, of the authority 
now held by the Maritime Commission, 
expiring on June 30 of this year, to 
charter government-owned ships to pri- 
vate operators for use in the Alaskan 
rade. 

The ship-chartering authority of the 
commission with respect to Alaska ship- 
ping services would be extended for 18 
months, or until December 31, 1949, under 
terms of S. J. Res. 218 and S. J. Res. 219, 
introduced, respectively, by Senators 
Magnuson and Cain, of Washington. 


The House merchant marine and fisher- 
ies committee has held hearings on H. J. 
Res. 396, introduced by its chairman, 
Representative Weichel, of Ohio, propos- 
ing extension of the Alaska ship-charter 
legislation to December 31, 1949, and H. J. 
Res. 401, introduced by Delegate Bartlett, 
of Alaska, providing an extension the 
same as that proposed in the Capehart 
resolution. Witnesses at these hearings 
were: S. J. Swanson, vice president and 
general manager, Alaska Transportation 
Co.; Marvin J. Coles, attorney, of Wash- 
ington, D.C., representing Alaska Freight 
Express Corporation; Gilbert W. Skinner, 
president, Alaska Steamship Co.; Mal- 
colm D. Miller, special counsel for the at- 
torney general of Alaska; Ira L. Ewers, 
attorney, of Washington, representing 
Roy Anderson of the Northland Trans- 
portation Co.; Gerald Morgan, of the 
Alaska Transportation Co.; Rex Lee, as- 
sistant director of the Interior Depart- 
ment’s territories and island possessions 
division; Ernest Gruening, governor of 
Alaska, and Stanley Long, general coun- 
sel, Alaska Steamship Co. 





“Baggage Car Bill’’ Ordered 
Reported by House Group 


The House interstate and foreign com- 
merce committee on May 26 ordered 
favorably reported H. R. 6696, introduced 
the preceding day by Representative 
Bennett, of Missouri, and entitled “a 
bill to amend part I of the interstate 
commerce act, with respect to standards 
of safety and sanitation in the case of 
certain cars and equipment used in the 
movement of express or baggage.” 


The new Bennett bill was a substitute 
for H.R. 4092, which he also had intro- 
duced, on which hearings were held by 
the committee in March and April (see 
Traffic World, March 20, p. 852, and 
April 24, p. 1310). A companion bill to 
H. R. 4092 was the subject of Senate 
interstate and foreign commerce commit- 
tee hearings held later (see Traffic 
World, May 22, p. 1613). 


Under provisions of H. R. 6696, the 
Commission is authorized to investigate 
express cars or baggage cars for the 
purpose of determining whether they are 
proper and suitable to provide adequate 
standards of safety and sanitation nec- 
essary to conform to basic requirements 
of safety and health for use in the serv- 
ice to which they are put “so that the 
same may be used without menace or 
peril to the lives, health and safety of 
those employes who are required to work 
and travel in such cars.” The Commis- 
sion is prohibited by the bill from em- 
ploying, for such investigation, any per- 
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son who has a financial interest in a 
railroad or express company or in ai 
concern dealing in railway supplies. T. 
Commission would be authorized to ord 
any railroad or express company, aft: 
investigation and hearing, to make su 
improvements in their express or bagga» 
cars as it might find to be needed in t: 
interest of the health and safety of ti: 
employes working in the cars. The k 
directs the Commission to give “due co: 
sideration, among other things, to tlie 
necessitities of the situation as affected 
by (a) the safe accessibility of (sanita- 
tion) facilities in other cars in the same 
train, and (b) the length of time an em- 
ploye is required to work in messenger 
service with no sanitary facilities avail- 
able.” Any railroad or express company 
failing to comply with a Commission 
order issued under provisions of the bill 
would be subject to a penalty of $100 
for each violation and $100 a day for 
every day of continued violation, such 
penalties to be recovered in actions 
brought by a US. district attorney in 
the federal district court of jurisdiction. 


CeooarrR Fos 
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Senate Plans Debate, Then 
Vote May 28 on Conferees’ 
Report on Bulwinkle Bill 


An agreement was reached in the 
Senate the afternoon of May 26 under 
which the conference committee report 
on S. 110, the so-called Bulwinkle bill to 
exempt I.C.C.-approved agreements of 
carriers on rates and charges from ap- 
plication of the anti-trust laws, would 
be voted on by the Senate at 3:30 p.m. 
May 28, after three and one-half hours 
of debate. 

The conference report called for ac- 
ceptance by the Senate of the bill as 
passed by the House (see Traffic World, 
May 15, p. 1535). The House adopted the 
report of the House-Senate conferees on 
May 24. 

Under terms of the agreement made 
in the Senate May 26, one hour of the 
debate on acceptance or rejection of the 
report would be allotted to the propo- 
nents, with Senator Reed, of Kansas, in 
charge, and two and one-half hours 
would be allotted to the opponents, with 
Senator Barkley, of Kentucky, in charge. 

After approval of the conference re- 
port by the House, Representative Lea, 
of California, former chairman of the 
House interstate and foreign. commerce 
committee and now its ranking minority 
member, spoke as an advocate of the 
legislation and suggested that there was 
a need for broader application of anti- 
trust exemptions than was provided in 
the bill which the House had passed. 

“The practical situation,” he _ said, 
“seems to require that the provisions of 
the Bulwinkle bill should be broadened; 
that the powers of the Interstate Com- 
merce Commission be further extended 
to assure definite protection to the car- 
riers and to the public, and that the es- 
tablishment of the reasonableness and 
fairness of such contracts shall make the 
parties thereto free from criminal prose- 
cution wherever such contracis are free 
of fraud or corrupt purposes.” 

He said the present situation left the 
road.open for one agency of the govern- 
ment (the Justice Department) to }:rose- 
cute its citizens for doing that which 
another agency (the Commission) had 
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determined to be just and reasonable 
and which the Justice Department pro- 
ceeded to prosecute as a crime. The 
“srosecution,” he said, gave little or no 
consideration as to whether or not the 
ccntracts entered into by the carriers 
were reasonable or unjust or adverse to 
the public interest, but insisted that “the 
very fact of making such a contract is 
unlawful in itself.” He added that “mani- 
festly, the protection that the public 
needs is not against the making of such 
contracts, but rather to see that they are 
just, reasonable, and nondiscriminatory.” 

“Such contracts serving a legitimate 
purpose should be protected by law,” he 
said. “Their approval by such an agency 
as the Interstate Commerce Comniission 
should be sufficient protection to serve 
the legitimate rights of the public... . 
The Department of Justice is not equip- 
ped nor designed to fix rates or to de- 
termine the questions of reasonableness 
or adequacy of the services of common 
carriers.” 


Federal Aid in Developing 
Cargo Planes Advocated 


Federal government assistance in de- 
veloping civil transport aircraft adapt- 
able for militgry service in time of war 
was a “must,” said Chairman O’Connell, 
of the Civil Aeronautics Board, in testi- 
mony he presented at a Senate inter- 
state and foreign commerce subcom- 
mittee hearing on S. 2644, a bill providing 
for such aircraft development under 
the direction of an agency to be known 
as the Civil Air Transport and Evalua- 
tion Board. 


Chairman O’Connell stated, however, 
that though the C.A.B. favored the ob- 
jectives of S. 2644, it believed the Air 
Coordinating Committee would be more 
competent to handle the work which the 
bill would assign to a proposed new 
agency. He said there was no practical 
way in which the program contemplated 
by the bill could be financed privately. 

Robert Ramspeck, executive vice-presi- 
dent of the Air Transport Association of 
America, said that most of the planes 
now used by the nation’s airlines were 
of the types that existed before World 
War II, and that the only new types of 
transport planes placed in service since 
then were the DC-6, an improved Con- 
stellation type, the Martin 2-0-2, and the 
Convair. He said his association feared 
there would be no more development of 
new transport planes “until somebody 
pays the development cost.” Senator 
Brewster estimated that development of 
a jet transport useful in commercial 
service would cost about $50 million “by 
the time you get all the bugs out of it.” 
He said Britain had allocated $600 mil- 
lion two years ago “to take over the 
commercial aviation of the world.” 


Harold Montee, Washington represen- 
tative of Seaboard & Western Airlines, 
Inc., a line which he described as an 
international freight carrier operating on 
an irregular basis, expressed agreement 
with the purposes of S. 2644 and sug- 
gested that provision be made for an 
actual operational testing period” for 
Such. cargo planes as might be designed 
anc. built as a result of its enactment. 

Tne Chamber of Commerce of the 
Un'ed States advised the subcommittee 
of i's approval of S. 2644, in a letter in 
Which it said it believed the interest of 
the military services in development of 


improved types of transport aircraft and 
the advantage of having such aircraft 
in daily use as commercial transports 
justified the government in taking a 
major part in their development. It re- 
ferred to a policy declaration adopted 
at the recent annual meeting of the 
Chamber’s membership, in which was 
included a statement that “the federal 
government, with the cooperation of the 
air force, air transport operators and 
aircraft manufacturers, should assume a 
primary role in the development of such 
types of transport aircraft as may be 
required in the interest of the national 
defense.” 





Senate Unit Hears Views 
On Rigid Airship Program 


Chairman Smith, of the Maritime 
Commission, has advised the Senate in- 
terstate and foreign commerce com- 
mittee that he opposes enactment of 
legislation authorizing the commission 
to study, investigate and plan for con- 
struction of experimental lighter-than- 
air rigid airships for use in commercial 
transport service. 


In a letter he sent to the committee, 
Chairman Smith commented on the 
rigid-airship bill, S. 2464, which had 
been supported by two witnesses—P. W. 
Litchfield, president of the Goodyear 
Aircraft Corporation and chairman of 
the board of the Goodyear Tire & Rub- 
ber Co., Akron, O., and Vice Admiral 
C. E. Rosendahl, U.S.N. (retired)—in a 
hearing held by a subcommittee headed 
by Senator Brewster, of Maine. 


The Maritime Commission thought it 
was “anomalous” to give it responsibility 
for the development of a “special and 
experimental” type of air transport, as 
proposed in S. 2464, said Chairman 
Smith. He stated that the commission 
would need a special staff to carry on 
the work that the bill would assign to it 
and that the commission did not have 
any personnel qualified to undertake 
such an assignment. 


Mr. Litchfield, in his testimony, said 
it should be a federal government policy 
to embark on an aggressive five-year 
program for development of rigid air- 
ships for commercial use in peacetime 
and for use as auxiliaries to the defens?2 
establishment in time of war. Such a 
program, he said, should include pro- 
vision for government construction of 
two 10,000,000 cubic foot airships, and 
operation of those ships over selected 
overseas trade routes for development of 
traffic and for perfection of equipment 
and techniques. 


The United States had never built or 
operated rigid airships for commercial 
service, but had built only military air- 
craft of that type, he said. He stated 
that this country was particularly well 
equipped for building such airships in 
that it had a virtual monopoly on 
helium, “the only safe gas for airship 
operations.” . He said he felt the Mari- 
time Commission was the logical agency 
to undertake commercial airship devel- 
opment. There was no form of transport 
in the air that would operate over as 
long distances without refueling or that 
could carry as large a payload in pro- 
portion to its size as the rigid airship, he 
maintained. Developments in the air- 
craft industry in recent years had made, 
it possible to make better and stronger 


1689 


| LEGISLATION 


airships than had ever been built in the 
past, he said. 


Admiral Rosendahl said that no gov- 
ernmental organization would assume, 
voluntarily, sponsorship and proper de- 
velopment of airships today, because of 
the “kicking around” received by that 
type of transport in the past. He said 
he was sure there was “somebody in the 


* government” who could develop the air- 


ship into “something very useful.” He 
estimated that $50 million would be 
required over a five-year period to de- 
sign, build and test two experimental 
airships of the size described by Mr. 
Litchfield. Those airships would have a 
cruising speed of 75 miles an hour and 
could carry 90 tons of cargo, he said. 
He agreed with a suggestion that they 
might be used as plane carriers in time 
of war and equipped with “hooks” from 
which the planes could be released. The 
subcommittee was told that the Good- 
year blimps had carried a total of about 
400,000 passengers “without as much as 
a scratch to a single one.” 


Representative Clason, of Massachu- 
setts, has introduced H. R. 6628, a bill 
identical in its provisions to S. 2464. 


Senate Passes Bill to Aid 


Airlines in Buying Planes 


The Senate has passed and sent to 
the House S. 2454, a bill described by its 
interstate and foreign commerce com- 
mittee as one to facilitate the financing 
of new aircraft. According to its title, 
the bill amends: the civil aeronautics act 
of 1938 by making further provision 
for the recording of title to, interests 
in, and encumbrances upon certain air- 
craft. 


In its report on the measure, the Sen- 
ate interstate and foreign commerce 
committee said the bill would provide a 
system for recordation of liens on large 
aircraft engines and on spare parts used 
by air carriers. 


“The civil aeronautics act,” it said, 
“now provides that the Administrator 
(of Civil Aeronautics) maintain a system 
for the recordation of all conveyances . 
affecting title to, or interest in, aircraft 
of the United States. That system has 
been in operation successfully for 10 
years, but does not permit the recorda- 
tion of liens on aircraft engines or spare 
parts for installation in aircraft. This 
bill would broaden the present provisions 
to permit that type of recordation. ... 
Whenever new aircraft are purchased 
there must also be secured additional air- 
craft engines and spare parts to permit 
overhaul and replacement. The cost of 
these spares often amounts to 25 per cent 
of the total purchase price. 


“Under existing law .. . it is extremely 
difficult to finance the purchase by giv- 
ing a mortgage or other lien on such en- 
gines and parts. This compels the pur- 
chaser to pay a greater percentage of 
the price in cash than would otherwise 
be necessary. This reauirement for ad- 
ditional cash can be sufficient to deter 
the purchase of new aircraft. Postpon- 
ing the acquisition of new and improved 
aircraft by air carriers delays more 
economical and profitable operation. This 
is particularly true since the newer air- 
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craft will carry more passengers and 
more cargo with greater speed at a 
smaller cost per unit carried. The in- 
ability to raise the immediate cash to 
obtain the new equipment retards the 
profitable operation by carriers who are 
under pressing need therefor... 

“This bill will not increase the expense 
to the federal government, since the Ad- 
ministrator charges fees for recorda- 
eee 


Weichel Introduces New 
Shipping Legislation 


Chairman Weichel, of the House mer- 
chant marine and fisheries committee, 
has introduced H. J. Res. 412, a revision of 
H. J. Res. 377 which he had introduced 
earlier, and H. J. Res. 413, a revised ver- 
sion of another earlier Weichel resolu- 
tion, H. J. Res. 398, designed to carry 
into effect a number of recommendations 
by the National Federation of American 
Shipping and others for the develop- 
ment and strengthening of the Ameri- 
can merchant marine (see Traffic World, 
May 22, p. 1605). 


The new bills which Chairman Weichel 
introduced were understood to have been 
drafted with a view to meeting some of 
the criticisms and objections voiced by 
Maritime Commission spokesmen and 
other witnesses at the committee hear- 
ings on H. J. Res. 377 and H. J. Res 398. 


Senate Unit Recommends 
$58 Million for Air Mail 


The Senate appropriations committee, 
in reporting to the Senate H. R. 5770, 
the Treasury-Post Office Departments 
appropriation bill for the fiscal year 
ending June 30, 1949, recommended an 
appropriation of $58,583,000 for “pay- 
ment of costs of carrying air mail and 
the subsidy to commercial airlines.” 

“The subsidy,” the committee said, 
“represents the major portion of this 
amount, and has no direct relationship 
to the cost of air mail transportation. 
Increasing competitive air transporta- 
tion will unquestionably result in further 
increasing this subsidy payment. .. .” 

The committee expressed agreement 
with criticisms of existing methods of 
air mail pay determination expressed 
in the air mail subsidy report of the 
House post office and civil service com- 
mittee (see Traffic World, May 22, p. 
1611). It recommended “to the appro- 
priate legislative committees” that a 
comprehensive study be made of the 
administration of the subsidy provision 
of the civil aeronautics act of 1938, “with 
a view to enacting legislation which will 
divorce subsidy from the legitimate air 
mail transportation costs so that the 
true picture can be made available to 
the American people.” 


Measure Passed by Senate 
Affects Aircraft Liability 


The Sénate has passed and sent to the 
House S. 2455, a bill amending the civil 
aeronautics act by exempting from lia- 
bility for damages, in case of aircraft 
accidents or collisions, persons holding 
mortgages on such aircraft. 

On calling up the bill for consideration 
by the Senate, Senator Brewster, of 





Maine, said that at the present time there 
was some question whether, under the 
laws of 10 states, one who had a mort- 
gage on an airplane might not be liable 
for damages in the case of an accident 
or collision, and that “such liability 
seems entirely unwarranted.” The bill, 
as passed by the Senate, adds a new 
section 504 to the 1938 civil aeronautics 
act, as follows: 

Sec. 504. No person having a security inter- 
est in, or security title to, any civil aircraft 
under a contract of conditional sale, equip- 
ment trust, chattel or corporate mortgage, 
or other instrument of similar nature, and 
no lessor of any such aircraft under a bona 
fide lease of 30 days or more, shall be liable 
by reason of such interest or title, or by 
reason of his interest as lessor or owner of 
the aircraft so leased, for any injury to or 
death: of persons, or damage to or loss of 
property, on the surface of the earth (wheth- 
er land or water) caused by such aircraft, or 
by the ascent, descent, or flight of such air- 
craft or by the dropping or falling of an 
object therefrom, unless such aircraft is in 
the actual possession or control of such 


person at the time of such injury, death, 
damage or loss. 


LABOR NEWS 


North Shore Offers to 


Reopen for Test Period 


The Chicago North Shore & Mil- 
waukee Railroad has published an offer 
to resume operations if the striking un- 
ions will accept an increase of 15% 
cents hourly effective on resumption of 
operations, and if the Illinois Commerce 
Commission will grant increased fares. 

As to the Shore Line Branch between 
Chicago and Waukegan, the reopening 
would be “for a definite test period to 
determine whether the Shore Line, un- 
der the increased fares, can be operated 
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on a sound business basis, recognition of 
that fact to be given by the communi- 
ties served and by the representatives of 
the employees,” the railroad said. For 
such a test period, it was suggested that 
the expenses and earnings of the Shore 
Line be segregated by methods pre- 
scribed by the state commission, and 
that the latter make known periodicaily 
to the public and employes the results 
of operation. 


One of the points barring settlement 
of the strike, which has blocked, opera- 
tions of the road since March 27, is the 
issue of making the wage increase retro- 
active to last November 1. 


The North Shore in its most recent 
proposal said it anticipated that such 
reopening would entail continued losses 
but that it believed its program “offered 
a fair and reasonable medium of bring- 
ing about resumption of service on the 
entire railroad” and was one “which 
merits the support of both the public 
and the employees.” 

“While such increases in fares would 
mathematically, on the assumption of 
retention of all business, produce suf- 
ficient additional earnings to meet the 
additional costs of the wage increases 
demanded, the company believes that, 
because of the competition along the 
Shore Line by the Chicago and North 
Western Railway, a very. large loss in 
passenger business would result from 
such fare increases with the result that 
the increases in rates would not solve the 
financial problem of the company,” the 
North Shore concluded (see Traffic 
World, May 8, p. 1465). 

Representatives of the state commis- 
sion indicated they would probably 
grant additional fare increases on the 
North Shore for a test period, if the 
striking employes would agree to waive 
the retroactive feature of the proposed 
wage increase. 


TRANSPORTATION 
STATISTICS 





Transportation Outlook Shows Need For 
Car-Handling Efficiency, Says Kendall 


Says Carriers and Users Must Realize “Day Saved Is Day Earned.” 
Upward Loading Trend Seen with Coal and Reefer Movement Heavy. 


Winter Wheat May be Third Largest. 


The transportation outlook shows the 
need for car conservation and maximum 
efficiency in handling all cars by car- 
riers, shippers and receivers, says Chair- 
man Kendall of the car service division 
of the Association of American Railroads 
in his monthly review of the national 
transportation situation, dated May 20. 

“All three groups have every car in 
their possession for substantial periods 
and all must realize that a day saved is 
a day earned in loading, in transit, and 
in unloading,” said he. 

After noting developments that led to 
the court order of May 10, temporarily 
restraining the threatened railroad 
strike, he observed that while revenue 
freight carloadings for 19 weeks of this 





Car Order Aids Grain Roads. 


year to May 8, showed decreases in all 
except one of the eight general commod- 
ity groups, the loadings for three most 
recent weeks averaged 875,000 cars 4 
week, which was only 12,000 cars a week 
under the average for corresponding 
weeks in 1947. 

“The loading trend is now apparently 
upward,” he said. “The loading of coal 
is at present approaching all-time record 
levels and refrigerator car loadings con- 
tinue heavy in all sections. The winter 
wheat crop will probably be the third 
largest in U. S. history.” 

Chairman Kendall said the program 
for intensified observance of car service 
rules by carriers and shippers was pro- 
ducing satisfactory results in increasing 
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the number of home cars on home roads. 

He said freight cars on order May 1, 
totaled 117,701 but the delivery goal of 
10,000 new cars a month had not yet 
been reached, April deliveries having 
been 9,052 cars of various types. 

Mr. Kendall said the box car supply, 
which had been relatively easy since 
January 1, had tightened considerably 
in the last few weeks and shortages, par- 
ticularly of the better grade car, were 
being reported in practically every sec- 
tion of the country. At present, he said, 
the principal box car problem was the 
building up of the car supply on grain- 
originating roads to enable them to han- 
dle satisfactorily the anticipated heavy 
crop of winter grain. 

“In order to assist the heavy grain 
loading roads in their program to re- 
condition and store system box cars in 
advance of the harvest, special car order 
49 was issued last month requiring 
roads in the eastern, Allegheny, Poca- 
hontas and southern regions to exempt 
from loading and return empty to owning 
roads plain box cars belonging to 12 of 
the principal granger lines,” said he. 

He said this order, together with the 
fact that eastern and southern roads had 
increased materially the flow of empty 
box cars from their lines to the western 
roads through various gateways, had re- 
sulted in the western lines having a 
somewhat better supply of box cars on 
May 1 this year than they had on the 
same date in 1947. 


Western Car Relocation 


“The program for relocating box cars 
to western roads in order to offset the 
normal loss of cars by these lines to the 
eastern and southern connections has 
also been very successful as evidenced by 
the fact that on May 1 western lines had 
40,7996 more system plain box cars on 
owners’ rails than they had on May la 
year ago,” said Mr. Kendall. “This is an 
increase of 94.1 per cent over 1947 in 
system plain box cars on home lines.” 


He said the “fine cooperation” extend- 
ed by shippers and receivers last year in 
holding to a minimum delays to box cars 
when under their control had a great 
deal to do with the records of achieve- 
ment established by the railroads and 
“There is confidence that the same 
wholehearted cooperation will result in 
minimizing or overcoming the problems 
which lie immediately ahead.” 


Loadings of watermelons in the south- 
east were running mucn heavier than 
anticipated: for this time of the season 
and the available supply of ventilated 
box cars was being pressed into service 
rapidly, said Mr. Kendall. He said the 
supply of “device and equipped automo- 
bile cars” remained adequate and all re- 
quirements were being protected cur- 
rently. With respect to stock cars, he 
said there had been no shortage to 
handle spring livestock. 


“Since the supply of ventilated box 
cars is inadequate to handle the water- 
melon crop, it is necessary to augment 
the supply of this type equipment with 
Single deck stock cars and orders have 
been issued directing the delivery of a 
considerable number of stock cars by 
some of the principal western, eastern 
and Allegheny lines to the watermelon 
Originating roads,” Mr. Kendall said. 
“This flow will be maintained until the 
peak of the watermelon loading has 
Passed.” 

Turning to the open-top car situation, 
he said, demands for hopper cars at the 
mines were abnormally heavy. He ob- 


served that bituminous coal production 
had been maintained at close to record 
levels since normal mining operations 
were resumed on April 22. He said 
1948 coal loadings this year to May 8 
trailed 1947 by 371,099 cars, or 11.2 per 
cent. 

“As 1948 coal requirements have been 
estimated at the level of last year’s pro- 
duction—which made an all-time record 
for coal movement on the railroads—it is 
apparent that there must be heavy pro- 
duction for the balance of the year,” 
said the report. 

The ore movement, it said, got off to 
a good start this year. Continuing at 
the present rate of movement, it seemed 
apparent the required 85,000,000 tons 
would be fully moved by the close of 
navigation, said the report. 

The program of coal exportations for 
May, June, and July, it said, had been 
tentatively set at 2,500,000 tons. This 
might be compared, it said, with an 
average of four million tons sent over- 
seas in the corresponding 1947 period. 

Total loadings of hopper cars, includ- 
ing commodities other than coal, were 
somewhat below last year’s loadings be- 
cause of the recent curtailment in coal 
production, said the report. 


Demands for gondolas were in excess 
of the available supply and all large 
railroads reported shortages, said the 
report, adding that gondolas continued 
to be the No. 1 car supply problem. It 
said western roads were required by a 
special order effective May 15, to send 
eastern-Allegheny ownership gondolas 
home loaded or empty, with the qualifi- 
cation that those operating west of the 
continental divide might load the cars 
to destinations east of Montana, Wyo- 
ming, Colorado, and New Mexico, thus 
obviating the necessity of moving these 
cars empty over the Rocky Mountains. 

Demands continued heavy, especially 
in the midwest, for flat cars for agri- 
cultural implements and machinery and 
there had been no relaxation in covered 
hopper demands; in fact, several rail- 
roads could use more covered hoppers 
if they were available, said the report. 

“Over 4,000 covered hoppers are now 
on order and they will doubtless be ab- 
sorbed in active service as fast as de- 
livered by the car builders,” it said. 

Mr. Kendall observed that expansion 
of covered hopper ownership had helped 
relieve the box car situation as covered 
hoppers were now being used for a num- 
ber of commodities many of which were 
protected exclusively by box cars before 
the war. 


Reefer Loading Situation 


Refrigerator car loadings continued in 
heavy volume although somewhat under 
previous estimates, he said, because of 
weather conditions and the disruption 
caused by railroad embargoes issued 
early in the month in connection with 
the threatened rail strike. He said the 
placing of embargoes against perishable 
shipments prior to May 11, seriously cur- 
tailed loading in all sections for four 
days, allowing car supply to be built up 
in all sections. He said the heavy load- 
ing following the lifting of embargoes 
had created a tight car supply, which 
would continue for the next 60 days. 

Movement of winter potatoes from 
Maine, Idaho, Colorado, Minnesota, and 
North Dakota would be completed by the 
last of May, said the report. It said 
the refrigerator car supply would be 
tight in the last half of May and in June 
and July. The report added: 


Estimates prepared by the U.S.D.A. indi- 
cate the total carload shipments of fresh 
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fruits and vegetables during June, 1948 to 
amount to 81,905 carloads, which is an in- 
crease of 1,323 carloads or 1.6 per cent in- 


crease over the actual loadings for June 
1947. 


For the 12 months period ending April 30, 
1948, 9,325 new refrigerator cars were placed 
in service by all refrigerator car Owners. 
Approximately 9,000 additional cars are on 
order at the present time. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 14,170 freight cars and 
an average daily shortage of 15,203 
freight cars for the week ended May 15, 
according to the car service division of 
the Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 3,823; auto box, 497; flat, 65; 
gondola, 43; hopper, 6 (all standard 
open-top); stock, 1,684; refrigerator, 2,- 
840; and miscellaneous, 5,212. 

The shortage was made up as follows: 
Plain box, 1,063; auto box, 7; flat, 420; 
gondola, 4,258; hopper, 9,247 (9,113 stand- 
ard open-top, 134 covered); and miscel- 
laneous, 208. 





Ohio Valley Advisory Board 


To Hear Director Johnson 


Director Johnson, of the Office of De- 
fense Transportation, will speak at a 
luncheon June 16 in the Claypool Hotel, 
Indianapolis, to be held in conjunction 
with a meeting of the Ohio Valley Trans- 
portation Advisory Board. The luncheon 
will be sponsored jointly by the Indiana 
State Chamber of Commerce, Indianap- 
olis Traffic Club, Indianapolis Chamber 
of Commerce, and the Indianapolis 
Board of Trade. Clarence A. Jackson, 
executive vice-president, Indiana State 
Chamber of Commerce, will be toast- 
master. 


J. P. Haynes, general chairman of the 
board, and manager of the traffic de- 
partment, Louisville Board of Trade, will 
call the board meeting to order at 9:15 
a.m. Herschel A. Hollopeter, traffic di- 
rector, Indiana State Chamber of Com- 
merce, will report for the Indianapolis 
committee on arrangements. E. W. 
Coughlin, assistant to the chairman, car 
service division, Association of American 
Railroads, Washington, D. C., will report 
on national transportation conditions. 
J. P. Dockter, district manager of the 
car service division, Cincinnati, will 
analyze the forecast of district carload- 
ings for the third quarter. The follow- 
ing committee chairmen will report: 


Executive, Freeman Bradford, general man- 
ager, Indianapolis Board of Trade; traffic 
topics, J. G. Young, director of transporta- 
tion, Columbus Chamber of Commerce; car 
efficiency, A. C. Coyle, traffic manager, 
Johns-Manville Products Corporation, Rich- 
mond, Ind.; membership, Mendel A. Keith, 
traffic manager, Columbus Coated Fabrics 
Co., Columbus; legislative, Mr. Bradford; 
transportation planning for future, J. W. 
Peters, traffic manager, Delco-Remy Division, 
General Motors, Anderson, Ind.; railroad 
contact, D. A. Fawcett, general manager, 
New York Central System, Cincinnati; loss 
and damage prevention, C. T. Coy, traffic 
manager, Eli Lilly & Co., Indianapolis, and 
less-carload, W. H. Etzel, traffic manager, 
Louisville Tin & Stove Co. 


Meetings of the joint loss and damage 
prevention, less-carload, railroad contact, 


car efficiency and executive committees 
will be held June 15. 






















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


21 Rail Unions Unite in Advocating 
Government Ownership of Railroads 


Resolution Adopted at Railway Labor Executives’ Association Meeting 
In Washington Assails Federal Procedure in “Op” Labor Case After 
Breakdown of Negotiations; Faricy Crificizes Brotherhoods’ Action 


Heads of 21 of the nation’s railroad 
employe brotherhoods, attending a meet- 
ing of the Railway Labor Executives’ 
Association in Washington, late May 25 
announced adoption by the association of 
a resolution advocating government 
ownership of the railroads. 


They made public the text of the reso- 
lution in a press conference the night of 
May 25 at which H. W. Fraser, head of 
the Order of Railway Conductors and 
chairman of the R.L.E.A., presided. 


In their resolution, the brotherhood 
leaders charged that the government 
had “thrown itself on the side of the 
railroads” and had assumed the role 
of a strike-breaking agency by under- 
taking purely technical seizure of the 
railroads, by obtaining restraining orders 
at court, and by failure to conduct “ap- 
propriate negotiations.” 


They said that the government, having 
taken control of the railroads, had “a 
duty and obligation to these employes to 
see that they are treated fairly and not 
required to give services for wages below 
the bounds of equity and justice.” They 
urged, therefore, “that the government 
take control of the revenues of the rail- 
roads as it already has taken control of 
the employes of the railroads, and pro- 
ceed to bargain upon wages and work- 
ing conditions,” and that, in view of 
“the present demonstration of inability 
of railroad management to maintain 
satisfactory labor relations and condi- 
tions upon the railroads,” the govern- 
ment begin preparations for “the trans- 
fer of railroad ownership from private 
interests to the United States of 
America.” 


Faricy’s Comment 


Commenting on the R.L.E.A. resolution, 
W. T. Faricy, president of the Associa- 
tion of American Railroads, issued the 
following statement: 


This action by the Railway Labor Execu- 
tives’ Association is an attempt to divert 
attention from the fact that the leaders of 
three railroad unions refuse to accept the 
recommendations of an impartial board 
named by President’ Truman to hear all the 
facts and recommend a settlement fair and 
just to railroad employees and employers 
and to the public which pays the bills. 

The railroads still stand ready to put into 
effect the board’s recommendations, both as 
to increases in wages and changes in work- 
ing rules. 


Following is the text of the resolution 
adopted by the R.L.E.A.: 


Whereas, three of the railway labor unions 
—the Brotherhood of Locomotive Engineers, 
the Brotherhood of Locomotive Firemen and 
Enginemen, and the Switchmen’s union of 
North America—are requirea by court order 
to work, following Government seizure of 





the railroads, under conditions and for wages 
not acceptable to them, and 

Whereas, the wages of railroad labor have 
been adjusted upward since the beginning of 
World War II on the basis of the rising cost 
of living and as expressed in government 
wage stabilization policies and formulas, and 

Whereas, the history of wages in this dis- 
pute is: 

In January, 1941, the average straight time 
hourly compensation for engine, train, and 
yard’ service employees was 89.9¢ per hr. 

On December 1, 1941, those employees re- 
ceived an increase under the government 
formula of 9.5¢ per hr. 

On April 1, 1943, they received as the bal- 
ance due them under the government (Little 
Steel) formula, the amount of 4¢ per hr. 

As of January 1, 1946, they received under 
the government (reconversion) formula for 
living cost increases, the amount of 16¢ 
per hr. 

The emergency board’s report was made 
March 27, 1948. 

The cost of living index on January 15, 
1941 was at 100.8 and rose to 169.3 as of April 
15, 1948, an increase of 68 per cent. Applying 
that percentage in accordance with the gov- 
ernment formula to the 1941 hourly wage of 
the employees involved in this case, it would 
require an increase to make them whole with 
cost of living, in amount of 61.1¢ per hr. 

Total increases received since January, 
1941, 29.5¢ per hr. 

Amt. necessary to meet difference in in- 
creased living costs as of April 15, 1948, 31.6¢ 
per hr. 

Amt. recommended by emergency board, 
15.5¢ per hr. 

Additional amount necessary to meet in- 
créased living costs as of April 15, 1948, 
16.1¢ per hr. 

Whereas, the various working conditions 
which the three organizations seek to revise 
have gone for more than 25 years without 
uniform improvement and involve such 
fundamental equities as: loss of time both 
at starting and final terminals without proper 
compensation; overtime for Sunday and holi- 
day work: being tied up for long periods of 
time at points where adequate eating and 
sleeping accommodations are lacking; adiust- 
ment of inequalities in rate differentials, 
etc.. and 

Whereas, the management of the railroads 
firmly refused to agree to satisfactory ad- 
justment of the issues of wages and work- 
ing conditions, requiring the organizations 
to take a strike ballot, and 

Whereas, an emergency board was ap- 
pointed, heard the evidence in the dispute, 
and made recommendations which the three 
organizations were forced to reiect becuse 
the Board proposals were inadequate, and 

Whereas. further negotiations. were con- 
ducted and failed. and a strike date was set 
for 6 a. m., May 11, 1948, and 


Whereas, on May 10, the President of the 
United States, by executive order, seized the 
railroads and subsequently the government 
obtained a restraining order which forced 
the three organizations to cancel their 
strike, and 


Whereas, throughout the dispute, the gov- 
ernment, although controlling the railroads. 
has failed to negotiate directly with the or- 
ganizations, and 


Whereas, the government, instead of ne- 
gotiating, has assumed an attitude which 
encourages management to maintain a posi- 
tion in the dispute which the three organ- 
izations cannot accept, and 


Whereas, the government, first by under- 
taking purely technical seizure of the rail- 
roads; second, by obtaining restraining orders 
at court; and third, by failure to conduct 
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appropriate negotiations, has thrown itself 
on the side of the railroads and has assumed 
the role of a strike-breaking agency, and 

Whereas, the government having taken 
over control of the railroads has a duty and 
obligation to these employees to see that 
they are treated fairly and not required to 
give services for wages below the bounds of 
equity and justice, therefore 


Be it resolved, that we demand that the 
government, having designated itself as the 
legal operator of the railroads, assume the 
full responsibilities of operation; that the 
government take control of the revenues of 
the railroads as it already has taken control 
of the employees of the railroads, and pro- 
ceed to bargain upon wages and working 
conditions, and 


Be it further resolved, that the govern- 
ment, moved by the present demonstration 
of the inability of railroad management to 
maintain satisfactory labor relations and con- 
ditions upon the railroads, and further in 
view of other recent and similar critical sit- 
uations, as well as other failures of railroad 
management to meet the public need for ef- 
ficient, prompt and full services, begin prep- 
arations for the transfer of railroad owner- 
ship from private interests to the United 
States of America. 


B. of L. E. Concurs 


The Brotherhood of Locomotive Engi- 
neers, not a.member of the R.LEA,, 
concurred in the resolution, it was stated 
at the press conference. No word had 
been received from the Brotherhood of 
Railroad Trainmen, also a non-member 
of the R.L.E.A., but persons familiar with 
rail labor controversies over the years 
recalled that A. F. Whitney, head of the 
trainmen’s brotherhood, had advocated 
government ownership of the railroads 
on several occasions. 


A reporter at the press conference 
asked whether the three brotherhoods 
against whose strike threat a temporary 
restraining order had been issued 
planned to oppose the government’s peti- 
tion for a preliminary injunction on 
which a hearing was scheduled for 10 
a. m., May 28, before Justice Goldsbor- 
ough in the federal district court for the 
District of Columbia. 


“Damn right we’re going to fight it,” 
said A. J. Glover, head of the Switch- 
men’s Union of North America, one of 
the unions affected by the restraining 
order. “Our lawyers will be there.” 

He contended that the three brother- 
hoods named in the restraining order 
and in the preliminary injunction peti- 
tion were “getting a rotten deal’ and 
that, if the government was going to 
“coerce” them, it should “coerce manage- 
ment, too.” 


Position on “Right to Strike” 


The brotherhood leaders who partici- 
pated in the press conference took the 
position that, in the event of govern- 
ment ownership of the railroads, the 
unions would have the right to strike, 
because that right was preserved by the 
International Labor Organization of the 
United Nations, of which the United 
States was a member, with respect to 
workers on nationalized railroads. 


They indicated, also, that they pre- 
ferred to “take a chance” on letting 
Congress handle their wage grievances 
to the emergency board procedure now 
in effect under the railway labor act. 
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May 29, 1948 


Four days of conferences between three 
railroad wage committee chairmen and 
the heads of the three railroad operat- 
ing employe brotherhoods whose mem- 
pers had been enjoined from striking 
py a federal district court order ended 
abruptly the afternoon of May 21 when 
the three union chiefs strode out of their 
meeting with the railroad management 
representatives at the Statler Hotel in 
Washington and announced they could 
not, under the circumstances that 
existed, hope ‘to reach a settlement. 


Alvanley Johnston, head of the Broth- 
erhood of Locomotive Engineers told re- 
porters as he left the conference that 
the railroads were refusing to bargain. 
D. P. Loomis, chairman of the western 
railroads’ wage conference committee, 
said the railroads were adhering to the 
recommendations made in the report of 
the President’s emergency board that 
investigated the dispute. The other par- 
ticipants in the conferences, begun May 
18 at the request of John R. Steelman, 
assistant to the President, were: D. B. 
Robertson, president of the Brotherhood 
of Locomotive Fireman and Enginemen; 
A. J. Glover, president of the Switch- 
men’s Union of North America; H. A. 
Enochs, chairman of the eastern rail- 
roads’ wage committee, and C. D. 
Mackay, chairman of the wage commit- 
tee for the southeastern roads. 


Statements setting forth the views of 
the two sides to the controversy were 
issued later on May 21. The three broth- 
erhood chiefs asserted that the rail man- 
agement representatives in the four days 
of conferences had shown no intention 
of bargaining, “either in spirit or in 
fact,” and that railroad management 
wanted to convert into compulsion “the 
voluntary spirit of the railway labor act.” 
The union chiefs implied that an agree- 
ment entered into by them under such 
circumstances would “subvert” the rail 
labor act. 


“Flouting” of Law Alleged 


The rail wage committee chairmen, in 
a statement they issued, charged that 
“for the past several years” the rail labor 
organizations had “flouted” the provision 
of the rail labor act undér which, ac- 
cording to their statement, public opin- 
ion was depended on to “enforce due re- 
spect for the findings of the Presidential 
(emergency) board.” 


Mr. Robertson, of the firemen and 
enginemen, told reporters he felt con- 
fident that a settlement would be reached 
quickly if the anti-strike injunction were 
lifted. As long as the railroads knew the 
court’s order would keep the men at 
work, the railroads would not make con- 
cessions to the demands of the brother- 
hoods, he contended. He remained in 
Washington the week of May 24 and it 
was stated at his headquarters in the 
Hamilton Hotel that his stay was for the 
purpose of attending meetings of the 
Railway Labor Executives’ Association 
May 25 and 26. Mr. Glover, of the 
Switchmen, was expected to return to 
Washington, for attendance at those 
Meetings, on May 25, it was stated. Mr. 
ton returned to Cleveland, O., May 


Meanwhile, the railroad wage commit- 
tee chairmen (other than Mr. Mackay, a 
resident of Washington) and their com- 
mittee members were to return to Wash- 


ington, after week-end visits to their 
homes, May 25. 


None of the participants in the four 
days of negotiations in the “op” dispute 


expressed any opinion as to what the 
next move might be in the efforts to 
obtain a settlement of the dispute. The 
railroads remained under government 
operation, with the Department of the 
Army as the operating agency. A hear- 
ing on the government’s petition for a 
preliminary injunction against the strike 
which the three union leaders involved 
had called for May 11 and which had 
been called off after seizure of the rail- 
roads under an executive order of the 
President and the issuance of a ten-day 
restraining order (extended subsequently 
to May 29) by Justice T. Alan Golds- 
borough, of the federal district court, was 
scheduled for 10 a.m., May 28. 


Statement by Brotherhoods 


The statement issued by Messrs. John- 
ston, Robertson and Glover the night of 
May 21 was as follows: 


We have talked with railroad management 
for four days without making a particle of 
progress. At the beginning of the confer- 
ences, we were told that the representatives 
of Management, meeting with us, had au- 
thority to bargain. That was the beginning 
of a series of concessions—every one of them 
made by labor’s side of the table. 


Our organizations presented a number of 
plans during the meetings. Those plans 
represented several combinations of down- 
ward revisions of our requests. To under- 
take further scaling downward would amount 
to giving up all hope of accomplishing a 
basic correction of the unsatisfactory con- 
— which required this wage-rules move- 
ment. 


Then, at the end of four days of con- 
tinuous effort on the part of the brother- 
hoods to advance a basis for settlement, 
management’s reply was: “You know the 
— board’s report; take it or leave 
it?” 


That is not bargaining, and it is obvious 
that at no time during the four days did 
management have any intention of bargain- 
ing, either in spirit or in fact. 


Instead, management is determined that 
the voluntary spirit of the railway labor act 
should be converted into compulsion. 


We have no intention of entering into an 
agreement which subverts that act. 


Management’s Position 


Messrs. Enochs, Loomis and Mackay 
set forth their views concerning the 
breakdown of the negotiations in the 


following statement they issued late May 
21: 


We regret to report that the conferences 
between the representatives of the railroads 
and the heads of the brotherhood represent- 
ing the engineers and firemen, and the 
Switchmen’s Union of North America, have 
been productive of nothing looking towards 
a — of their wage and rules de- 
mands. 


The conferences were renewed Tuesday at 
Washington, following seizure of the rail- 
roads by the government last week in order 
to avert a disastrous nation-wide tie-up of 
railroad transportation. The negotiations 
were terminated today by the union officials 
after they had again rejected a settlement 
proffered by the railroads in conformity with 
the recommendations of the _ fact-finding 
board appointed by President Truman. 


The wage increase recommended by the 
Truman board—15}!2 cents an hour—was the 
same as that accepted by 19 other railroad 
unions which represented more than 90 per 
cent of all railroad employes. It was made 
retroactive to November 1 last. 


Aside from the question of proper wages 
and rules, is the question of whether dis- 
agreements between railroad employes and 
railroad management shall be _ resolved 
equitably and fairly to all concerned—in- 
cluding the public—in conformity with the 
spirit and intent of the railway labor act, 
or whether the strike weapon shall be em- 
ployed, in disregard of public interest, to 
impose unwarranted costs upon railroad 
transportation which ultimately must be re- 
flected in everybody’s cost of living. 


The processes of the railway labor act, 
enacted in 1926 with the support of rail- 
way labor, include negotiation, mediation, 
arbitration and, as a final resort, fact-find- 
ing by a board appointed by the President 
of the United States. The law depends upon 
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public opinion, within a 30-day ‘“cooling- 
off” period, to enforce due respect for the 
findings of the Presidential board. 


This provision of the law has been 
flouted by the railway labor organizations 
for the past several years. By strike threats 
and the exercise of political power, they 
have enforced settlements more favorable to 
themselves than Presidential boards have 
found, after extensive hearings, were fair 
and reasonable. 


Continuance, of this situation is intoler- 
able. It imposes costs upon the American 
public beyond those found by Presidential 
boards as necessary to assure justice to rail- 
road employes. We believe it is long past 
time that railroad labor unions assume the 
responsibilities imposed upon them by the 
law they helped to enact. 


This is why the railroads believe that the 
settlement of the demands of the engineers 
and firemen and the Switchmen’s Union 
should be in conformity with the recémmen- 
dations of the board appointed by President 
Truman. 


Board’s Recommendations 


The settlement—wages and rules changes 
—offered by the railroads. in conformity 
with the recommendations of President Tru- 
man’s board and rejected as “inadequate” 
by the three unions, follows: 


For the employes: , 


1. Wage increase of 1542 cents an hour, 
retroactive to November 1 last. 


2. Additional increases for yard engineers 
and firemen by making their rates the same 
as paid in through freight service and aver- 
aging 56 cents per day for yard engineers. 


3. Additional pay for engineers and fire- 
men in freight and passenger service for wait- 
ing time, after a half hour, when they are de- 
layed after arrival at a terminal and- before 
release from duty. This is duplicate pay for 
the waiting time after a half hour because 
these employes are now paid for all time 
from the minute they report for duty until 
released at end of run. 


4. Duplicate pay for engineers and fire- 
men in passenger service for all time in 
excess of one hour, between time of reporting 
for duty and time of departure from initial 
terminal of run. 


5. Pay for engineers and firemen not as- 
signed to regular runs for time held at away- 
from-home terminal in excess of 16 hours 
within the first 24 hours and pay for 8 
hours in each successive 24 hours. 


6. Time and one-half for extra yard men 
for working on second shift in a 24 hour 
period. 

7. Change in overtime rules in short-turn- 
around passenger service so that overtime 
will be computed on basis of 8 hours’ work 
in a spread of 9 hours instead of 10. 

8. Additional increase of 17 cents a day 
to hostlers and hostler helpers. (These em- 
ployes shuttle locomotives between the 
engine house and the point of departure or 
arrival of a train.) 

9. Additional pay increase ranging from 
9 to 25 cents a day to engineers and firemen 
operating the smaller classifications of loco- 
motives in freight service. (Engineers’ and 
firemen’s pay rate graduate upwards accord- 
ing to the weight on drive wheels of the 
engine.) 

10. Additional pay increase of 33 cents a 
day to yard conductors. 

11. Additional pay increase of 26 cents a 
day to motormen operating motor or electric 
cars in multiple unit passenger trains. 

12. Additional pay increase of 20 cents 
a day to switchtenders. 

13. Earnings guarantee applicable to cer- 
tain classes of engineers and firemen filling 
assignments other than their usual one. 

For the carriers: 

14. Time limit for filing claims based on 
alleged violations of schedule agreements. 

15. Management and unions to negotiate 
rule to prevent fixing of starting time of 
extra yard crews and crews which do not 
work in continuous yard service, on sched- 
ules required to meet operating necessities. 

16. Management and unions to negotiate 
rule to permit extending yard switching 
limits so as to serve new industries and meet 
current operating needs; to establish or 
eliminate yard engine service to meet chang- 
ing requirements; also to permit road crews 
to perform switching service under certain 
conditions. 

17. Management and unions to consider 
rule permitting interdivisional runs. (Pres- 
ent practice requires stopping of trains to 
change crews at division points regardless 
of how close together they are.) 
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Johnston Warns of Dangers 
In Government Rail Centrol 


“It is an unhealthy condition in a 
nation supposedly devoted to free enter- 
prise when refuge has to be taken in 
government control—temporary though 
it may be—and when court orders have 
to be invoked to avoid suspension of the 
nation’s absolutely essential transporta- 
tion,” Wayne A. Johnston, of Chicago, 
president of the Illinois Central Railroad, 
declared May 25. 


“The impression given is that we are 
not far from chaos or the police state,” 
he said, adding: 


We are drifting toward a situation where 
the essential public nature of transporta- 
tion will have to be recognized in some more 
effective way than it has been to date. Let 
us hope that drift will not proceed too far. 

And let us watch also that we do not 
get the government too much into trans- 
portation via another “back door.” Some- 
where near the middle of the murky haze 
that separates private enterprise from gov- 
ernment ownership in this country there lies 
a type of business which fully deserves 
to be called ‘‘semi-private’”’ because it relies 
in large part upon the government, through 
public taxation, to supply the capital in- 
véstment upon which its continued existence 
depends. Within that “semi-private” cate- 
gory will be found many of the competitors 
of — privately owned and financed rail- 
roads. 


“Permanent government domination of 
transportation in this country, if we are 
not forced into it by continuing labor 
difficulties, could very well be reached 
via the black markets and gray markets 
of ‘semi-private’ business,” Mr. Johnston 
concluded. “Those are the markets in 
government-subsidized transportation 
which are patronized by many of our 
freedom-loving citizens who do not stop 
to consider the direction into which their 
expenditures are heading.” 

Mr. Johnston said that a railroad man 
was essential to other people’s living for 
far longer periods and far oftener than 
were soldiers, sailors and marines, whose 
willful absence in peacetime was a seri- 
ous offense and whose desertion in time 
of war called for the extreme penalty. 





Army Control of Railroads 


The Department of the Army has is- 
sued four general orders since it took 
possession of the railroads under an ex- 
ecutive order of the President (see Traf- 
fic World, May 15, p. 1539). 


The first general order was a reproduc- 
tion of the temporary injunction ob- 
tained against the three brotherhoods 
who threatened to strike, and required 
executive officers of the railroads to dis- 
seminate notice of the restraining order 
to all affected employes. 


The second general order required can- 
cellation of outstanding embargoes on 
the movement of perishables and live- 
stock issued by the railroads in anticipa- 
tion of the strike. The third general 
order said all carriers under federal con- 
trol would comply with orders of the 
Office of Defense Transportation and the 
Commission issued prior to, or during 
federal control. 

General Order No. 4 provided for re- 
gional administration of the railroads 
and the operation of transportation sys- 
tems of existing management. It con- 





of strikes.” 


tained the following paragraph referring 
to legal actions against the railroads: 


Suits, attachments and garnishments per- 
mitted until further order. Until further or- 
der, carriers will remain subject to suit as 
heretofore and to the levy of attachments 
by mesne process, garnishment, execution or 
otherwise, on or against the property and 
assets of the carriers, but no receivership, re- 
organization or similar proceeding affecting 
any carrier whose transportation system is 
taken under the executive order shall be 
instituted without the prior written consent 
of the Chief of Transportation, Department 
of the Army. Nothing herein shall be deemed 
to prevent or require approval of any action 
authorized or required by any interlocutory 
or final decree of any United States court in 
reorganization proceedings now pending un- 
der the bankruptcy act or in any equity re- 
ceivership cases now pending. 





Outlaw National Railroad 


Strikes, Demands Conn 


A demand that Congress outlaw na- 
tional strikes in transportation and re- 
turn the railroads immediately to pri- 
vate operation has been voiced by 
Donald D. Conn, of Chicago, executive 
vice-president of the ‘Transportation 
Association of America. In a letter to 
125,000 business and farm. leaders 
throughout the country, Mr. Conn de- 
clared that “the railway labor act has 
failed of its purpose since 1940. It has 
neither prevented strikes nor the threat 
Continuing, he said: 

For the third time since 1940 the govern- 
ment has been forced to take over the rail- 
roads to avert the catastrophe of a nation- 
wide strike. The railroads are now being 
operated by the army ... In 1943, labor 
appealed around the fact-finding board to 
the President. They were successful. In 
1946, labor tried the same maneuver. This 
time the President took over the roads. 
Nevertheless the trainmen and _ engineers 
struck against the government—collapsed the 


economy of the country, with resultant un- 
told suffering and losses. 


“Since the army took over on May 
10,” concluded Mr. Conn, “three rail 
unions still insist upon demands which 
exceed the awards of the board and re- 
fuse to work except under the compul- 
sion of a federal restraining order.” 


He said the fundamental issue in- 
volved in the present dispute was 
whether the unions should be permitted 
to act collectively against the public 
interest, declaring that Congress should 
immediately outlaw national transporta- 
tion strikes. 





T.A.A. New Directors 


Noting that its board of directors “is 
in the process of expansion to provide 
representation of the principal elements 
of the economy in all areas,” the Trans- 
portation Association of America has 
announced the election of the following 
additional members to the board: 


A. G. Anderson, general traffic manager, 
Socony-Vacuum Co., Inc., New York, N. Y.; 
Charles W. Braden, general traffic manager, 
National Distillers Products Corp., New York, 
N. Y.; A. D. Carleton, manager, traffic de- 
partment Standard Oil Co. of California, 
San Francisco, Calif.; Fred G. Gurley, presi- 
dent, Atchison, Topeka & Santa Fe Railway, 
Chicago, Ill.; George M. Hopfenbeck, vice 
president The Colorado Milling & Elevator 
Co., Denver, Colo.; John T. Hutchinson, 
president Lake Carriers Association, Cleve- 
land, O.; Lachlan Macleay, president, Mis- 
sissippi Valley Association, Saint Louis, Mo.; 
F. W. Marble, president, The Stock Growers 
National Bank, Cheyenne, Wyo.; H. Nelson 
McDougall, chairman, National Bank of 
Commerce of Portland, Portland, Me.; Ray- 
mond W. Miller, Linden, Calif.; L. F. Orr, 
geheral traffic manager, Pet Milk Co., Saint 
Louis, Mo.; W. A. Patterson president, United 
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Air Lines Chicago, Ill.; F. O. Prior, vice 
president, Standard Oil Co. (Indiana) 
Chicago, Ill.; B. M. Seymour, president, Asso. 
ciated Transport, Inc., New York, N. y:.: 
C. R. Smith, chairman, American Airlines 
Inc., New York, N. Y¥.; O. W. Tuckwood’ 
general traffic manager, American Smelting 
& Refining Co., New York, N. Y.; George 
K. Whitney, trustee, Massachusetts Investors 
Trust, Boston, Mass.; and R. E. Woodruff 
president, Erie Railroad Co., Cleveland 0’ 





Long Speaks on Need For 
Efficient Warehousing 


After three years of war bonanza and 
three more years of post-war boom, a 
return of the “buyer’s market” and of 
relatively normal business conditions 
were in sight, Wilfred F. Long, of St. 
Louis, vice-president of the Merchan- 
dise Division, American Warehousemen’s 
Association, recently declared in a speech 
delivered before the national marketing 
conference of the Chamber of Commerce 
of the United States, in St. Louis, Mo. 


The switch to a buyer’s market was 
indicated by the fact that the housewife 
today was buying less than she had at 
any time in the last half-decade, and by 
the fact that buying at the recent furni- 
ture show in Chicago was slower than at 
any time since the beginning of the war, 
said Mr. Long. He urged businessmen to 
take steps to improve both distribution 
and production. 

“Surveys have shown that approxi- 
mately 59 cents out of every consumer 
dollar goes to pay the costs of distribu- 
tion,” he said. “Although the buying 
public probably seldom realizes that fact, 
people will not long be willing to pay 
that 59 cents. ‘Their resentment will take 
the form of refusing to buy goods whose 
prices exceed their value because the 
manufacturer distributes uneconomically. 
Conversely, the manufacturer who finds 
ways of reducing that 59-cent distribu- 
tion cost will have a marked and potent 
advantage over his competitors. 

Another demand which the coming 
buyer’s market would make on industry 
was that of better customer service, con- 
tinued Mr. Long, addding: 

Thorough maintenance of your product, 
once it is sold, will be more essential than 
ever before for those businesses producing 
operating equipment. Of special importance 
will be quick and easy availability of com- 
modities. Customers will not be content to 
wait for the goods they order if a competing 
firm can make immediate delivery. Trans- 
portation schedules must be carefully 
planned and spot stocks must be maintained 
in all strategic market areas. 

Efficient warehousing of goods in those 
areas will become more and more vital 
That is the primary reason that the public 
warehousing industry has, ever since the end 
of the war, devoted constant and c:»ncerted 
attention to studies of more efficiert and 


economical ways of rendering the best pos- 
sible services—storage, handling, traffic, etc. 


Role of Materials Handling 


The A.W.A. vice-president said that an 
activity that was not always thought of 
as directly involved in production but 
which certainly helped determine the 
efficiency of production was that of “in- 
ternal distribution’—the movement of 
raw materials, commodities in process, 
and finished goods into, through and 
out of the plant—“in short, materials 
handling.” Continuing, he said: 

The importance of materials handling can 
be summed up in one short sentence—22 per 
cent of the entire American industrial pay- 
roll is made up of material handling costs, 
according to government studies. The tragedy 
of that fact lies in the further fact that 
the high cost of handling materials is totally 
unnecessary. By careful planning and effi- 
cient use of mechanized equipment, many 
firms have cut the cost of materials han- 





May 2! 


dling b 
cording 
handlir 
20 year 
30 mor 
In 1 
materi 
portan 
transp 
storing 
them 
the es 
agi We! 
feel tc 
mater’ 
in 2 
A.W.A 
62 pe! 
wareh 
mecha 
while | 
alread 
nized 
cent | 
the m 


signe 
presic 
convi 
ever- 
day . 
butio 
mani 
a’ 
ciate 
effort 
spons 
and | 
tinue 
belie 
we a 
all o 
that 
paig1 
augu 
“Tt 
who 
want 
this 
as 2 
thin] 
to he 


Lor: 


Re 
tion: 
nour 
Cap’ 
best: 
trib: 
can 
was 
of ¢ 
vice 
at a 
Astc 
of kk 








vice 


‘00d, 
iting 
orge 
stors 
Tuff, 


and 
n, a 
d of 
tions 
F St. 
han- 
1en’s 
eech 
sting 
lerce 
0. 


was 
wife 
id at 
id by 
urni- 
un at 
war, 
en to 
ution 


ToOXxi- 
umer 
ribu- 
uying 
, fact, 
» pay 
| take 
whose 
2 the 
ically. 
finds 
tribu- 
otent 


yming 
ljustry 
, con- 


‘oduct, 
1 than 
ducing 
rtance 
f com- 
ent to 
ipeting 
Trans- 
refully 
tained 


those 

vital 
public 
he end 
neerted 
pt and 
st pos- 
fic, etc. 


4 

hat an 
ght of 
yn but 
1e the 
of “in- 
ent of 
yrOcess, 
h and 
iterials 


ing can 
—22 per 
ial pay- 
g costs, 
tragedy 
ct that 





May 29, 1948 


dling by as much as 50 or 60 per cent. Ac- 
cording to innumerable surveys, materials 
handling equipment which lasts from 10 to 
20 years amortizes its cost in an average of 
30 months, if efficiently utilized.” 

In the warehouse industry, he said, 
materials handling was of special im- 
portance, since the handling of goods— 
transporting them to the warehouse, 
storing them efficiently, and having 
them ready for quick withdrawal—was 
the essence of warehousing. 

“The concern which warehousemen 
feel today toward improvement of their 
materials handling processes is reflectéd 
in a recent survey conducted by the 
AW.A.,” said he. “Results showed that 
62 per cent of the association member 
warehousemen planned to increase the 
mechanization of their handling system, 
while 32 per cent reported that they were 
already virtually as completely mecha- 
nized as possible—leaving only six per 
cent who were satisfied with less than 
the maximum mechanization possible.” 





Lehigh Warehouses Support 


A.T.C. Foundation 


The Lehigh Warehouse and Trans- 
portation Co. and the Lackawanna 
Warehouse Co. are mailing copies of 
their joint advertisements, as printed in 
the Traffic World and other publications, 
to top business executives and leading 
traffic managers, calling special atten- 
tion to the line carried in those adver- 
tisements: “An Informed Traffic Mana- 
ger Means an Informed Transportation 
Industry—Support Associated Traffic 
Clubs Foundation.” 


A letter accompanying the reprints, 
signed by J. Leo Cooke, executive vice- 
president of Lehigh, says that it is the 
conviction of his companies that, “with 
ever-changing and trying conditions to- 
day ... efficient and economical distri- 
bution can be had only by strategic 
manipulation.” 


“You will note reference to the Asso- 
ciated Traffic Clubs Foundation, and its 
efforts with respect to the integrity, re- 
sponsibility and value of traffic managers, 
and their importance to industry,” con- 
tinues Mr. Cooke’s letter. “Since we 
believe in the aims of the foundation, 
We are making the same reference in 
all our national advertising and we hope 
that such will help augment the cam- 
paign which they are about to in- 
augurate. 


“It is our belief that other companies 
who advertise nationally or locally may 
want to take similar action to assist in 
this cause. This idea is advanced merely 
as a suggestion to those who might 
think well of it. We would be pleased 
to have any comments you have to offer.” 





Loree Gets Dollar Award 


Robert F. Loree, chairman of the Na- 
tional Foreign Trade Council, was an- 
hounced May 21 as 1948 recipient of the 
Captain Robert Dollar memorial award, 
bestowed annually for distinguished con- 
tribution to the advancement of Ameri- 
can foreign trade. The announcement 
was made by Sam G. Baggett, a member 
of the award selection committee, and 
vice-president, United Fruit Co., Boston, 
at a world trade luncheon at the Waldorf 
Astoria, New York City, in observance 
of New York world trade week. Presen- 


tation of the award, a gold plaque, will 
take place at the world trade dinner to 
be held in New York in November in 
conjunction with the thirty-fifth Na- 
tional Foreign Trade convention. 





Advantages of U.S. Economic 
System To Be Explained 


Edwin F. Thayer, publisher of Tide 
Magazine, has been appointed chairman 
of The Advertising Council’s Business 
Paper Advisory Committee, Charles G. 
Mortimer, Jr., chairman of The Adver- 
tising Council, has announced. In ac- 
cepting the chairmanship of the com- 
mittee, Mr. Thayer said: 


I believe the important responsibility for 
dissemination of broader comprehension of 
The Advertising Council’s campaigns lies 
with the editors of the business press who 
influence these decision-makers. The edi- 
tors of business and trade publications, 
through their readers, will prove of great 
help in assisting the ordinary man to under- 
stand the American economic system. This 
will enable him to accept, as his ultimate 
goal, the successful private enterprise sys- 
tem which has proven its tremendous worth 
in war and peace, and creates greater pro- 
duction, fuller employment and the highest 
standard of living the world has ever known. 


Membership of the committee will in- 
clude publishers and editors representing 
large and small business in each section 
of the country, according to Mr. Morti- 
mer, who added that the committee 
would work with the 1,500 business and 
trade papers in the United States reach- 
ing about 10,000,000 readers. He said the 
readers of business papers represented 
the production, marketing, financial and 
managerial levels of 3,000,000 human 
enterprises that directly affected the 
lives of the people of the United States. 

The membership of the committee is made 
up of the following publishers: 


Rex Wadman; Raymond Bill, Sales Man- 
agement; Harvey Conover, Conover-Mast 
Corporation; S. A. Knisely, The Associated 
Business Papers; Kingsley Rice, Power Gen- 


eration; Richard P. Smith, W. R. C. Smith 
Publishing Company; Aglar Cook, Topics 
Publishing Company; Judd Payne, F. W. 


Dodge Corporation. 

E. . Timmerman, American Druggist: 
G. D. Crain, Jr., Advertising Age; 
Hamm, Jr., The Traffic Service Corporation 
publisher of the Traffic World and other 
transportation .publications; George O. 
Hays, The Penton Publishing Company: 
M. A. Williamson, McGraw Hill Publishing 
Company, Inc.; Andrew J. Haire, Haire Pub- 
lishing Company; C. B. Larrabee, Printers’ 
Ink Publishing Company; Howard Moore, 
Moore-Robbins Publishing Company, Inc:; 
and Godfrey M. Lebhar, Chain Store Age. 





Southeast Advisory Board 


Director Johnson, of the Office of De- 
fense Transportation, and A.G.T. Moore, 
traffic manager, Southern Pine Associa- 
tion, New Orleans, will speak at a lunch- 
eon June 17 in the St. Charles Hotel, 
New Orleans, sponsored jointly by the 
Southeast Shippers Advisory Board and 
the Traffic Club of New Orleans. 


The twenty-fifth anniversary meeting 
of the board will be called to order at 9 
a.m. June 17 by C. L. Denk, Jr., general 
chairman, and general traffic manager, 
Fulton Bag & Cotton Mills, Atlanta, Ga. 

Among those scheduled to speak at the 
board session are: 

T. M. Healy, district manager, car service 
division, Association of American Railroads, 
Atlanta; M. M. Caskie, vice-president, Reyn- 
olds Metals Co., Washington, D. C.; Clark 
Hungerford, president, St. Louis-San Fran- 
cisco Railway, St. Louis; Lucien Bauduc, vice- 
general chairman of the board, and traffic 
manager, Southcoast Corporation, New Or- 
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leans; J. T. Moon, general manager, South- 
ern Railway System, Cincinnati; H. T. De- 
Bardeleben, DeBardeleben Coal Corporation, 
Sipsey, Ala.; C. E. White, vice-president, D. 
C. Andrews Co., New Orleans; J. C. Sanford, 
general board secretary, and traffic manager, 
Chicago Bridge & Iron Co., Birmingham; Carl 
Giessow, president, National Association of 
Shippers’ Advisory Boards; Homer C. King, 
director, Bureau of Service, Washington, D. 
C.; Donald D. Conn, vice-president, Trans- 
portation Association of America, Chicago, 
and Theodore Brent, president, Mississippi 
Shipping Co., New Orleans. 





Great Lakes Advisory Board 


Board members attending the June 16 
meeting of the Great Lakes Regional 
Advisory Board, in the Hotel Statler, 
Buffalo, N. Y., have been invited by the 
Niagara Frontier Industrial Traffic 
League to participate in the league’s 
annual outing, the afternoon of June 16, 
at Kudara’s Grove, Hamburg, N. Y. 


Speaker at the board meeting will be 
William White, president of the Lacka- 
wanna Railroad. The executive, railroad 
contact, and freight loss and damage 
prevention committees will meet June 15, 
according to J. H. Blose, of Detroit, board 
secretary. George P. Zier, of Buffalo, 
is secretary of the N.F.I.T.L. which will 
sponsor the outing, featuring a clam 
bake and steak dinner. 





Illinois Division, 1.P.E.A. 


Robert E. Farney, of Spiegels, Chi- 
cago, has been elected president of the 
Illinois division, Industrial Packaging 
Engineers Association. Other new offi- 
cers of the Illinois division, whose elec- 
tion was announced at the closing meet- 
ing of the season, the evening of May 
20, in the Chicago Bar Association 
quarters, are: 

Vice-president, materials handling, D. E. 
Black, Acme Steel Co.; vice-president, trans- 
portation, W. H. Roehrig, Santa Fe Lines; 
vice-president, packaging, Harry J. Betten- 
dorf, Fibre Container magazine; secretary, 
M. C. Weisenhorn, Jiffy Manufacturing Co, 


and treasurer, D. H. Stidham, Schwarz 
Paper Co. 





Academy of Advanced Traffic 


Graduation exercises for the class of 
May, 1948, of the Academy of Advanced 
Traffic were recently held in the Down- 
town Athletic Club, New York City. 
Awards and citations for scholastic ex- 
cellence in the two-year course of study 
were awarded to Vincent J. Caravello, 
Industrial Tape Corporation; Robert 
Heine, J. M. Huber Corporation; Albert 
F. Kuehl, Markt and Hammacher Co., 
and John J. Sposato, McLellan Stores 
Co.. George A. Coffenberg, American 
Newspaper Publishers Association, and 
Metro Pawelczak, Overton and Co., re- 
ceived honorable mention. 





( 


Pittsburgh Practitioners 


The Pittsburgh region chapter of the 
Association of Interstate Commerce 
Commission Practioners will hold a golf 
outing at the Highland Country Club 
June 3. Dinner will be served. 
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C.A.A. Will Rent Planes 
For Official Travel 


Provision has been made for the Civil 
Aeronautics Administration to rent light 
planes for official travel for the remain- 
der of the fiscal year 1948, F. B. Lee, 
Acting Administrator of Civil Aeronau- 
tics, has announced. 

He said permission had been granted 
in the current deficiency appropriation 
bill to use the money remaining in the 
aircraft maintenance and operation fund, 
of which an estimated $75,000 was avail- 
able, to provide rental aircraft for in- 
spectors to use on their visits to the 
network of civilian airports in the United 
States. The C.A.A., said he, estimated 
that it cost $25 an hour to operate war 
surplus advanced training planes with 
which its inspectors were now equipped, 
and it believed it “can save money by 
renting planes less expensive to operate.” 
Experiences in the sixth region on the 
west coast, he added, had shown that 
these could be rented for considerably 
less than $12.50 an hour. 

“A fund of $395,000 is in the next year’s 
budget for maintenance and operation 
of aircraft, and this will be used to rent 
light planes in order to enable field 
workers to cover more of their itineraries 
in short time,” said he. “A limited num- 
ber of heavier planes will continue to be 
operated by C.A.A. for specialized pur- 
poses, such as checking of air navigation 
facilities.” 








Single Military-Civil Air 


Navigation Board Planned 


The Secretaries of Defense and Com- 
merce have agreed to set up an Air 
Navigation Development Board charged 
with developing a single basic system of 
air navigation and traffic control that 
will meet the needs of civil and mili- 
tary users, according to a statement 
issued by the Civil Aeronautics Admin- 
istration. 

A temporary working group from the 
Navy, Air Force and the C.A.A. is for- 
mulating the detailed organization and 
procedures for the board, which will be 
composed of one representative from 
— of those agencies, the statement 
said. 

“The joint action of the two Secre- 
taries is a result of a six months study 
made by the Research and Development 
Board of the National Military Estab- 
lishment,” said the C.A.A., adding that 
the establishment of the board was in 
line with recommendations of the 
R.D.B. The single organization would 
constitute a planning and_e steering 
group, under which there would be a 
“highly” qualified engineering staff, ac- 
cording to the C.A.A. 





Feeder Airlines’ Survey 


Harold A. Jones, member of the Civil 
Aeronautics Board, has returned from 
a one-week informal field inspection of 
the country’s five feeder carriers based in 
Colorado, California and Texas, the 
board said May 26. The purpose of the 


visit was to learn first hand of the eco- 
nomic operational problems connected 
with “this local short-haul air service,” 
said the board, pointing out that the op- 
erations were being conducted under 
temporary three-year certificates. The 
carriers visited by Mr. Jones, accom- 
panied by several board staff officials, 
were Monarch Airlines and Challenger 
Airlines, based in Denver, Los Angeles 
Airways, located in California, and 
Pioneer Airlines and Trans-Texas Air- 
ways, located at Houston. 





C.A.A. Safety Office Name 


The office of safety regulation of the 
Civil Aeronautics Administration will 
hereafter be known as the “Office of 
Aviation Safety,” F. B. Lee, acting ad- 
ministrator, has announced. 

The new designation was adopted, 
said Mr. Lee, “to reflect more closely 
the nature of the functions performed 
by that office.” 
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Air Reservation Agreement 


Officials of Eastern Air Lines and 
Trans-Texas Airways have announced 
the signing of an interline reservations 
and ticketing agreement whereby travel- 
ers will be permitted to make reserva- 
tions and purchase tickets at offices of 
both the airline companies. 





United’s Hawaiian Service 


United Air Lines on May 1 celebrated 
its first anniversary of service to the 
Hawaiian Islands, with a record of nearly 
2,000,000 miles having been flown on the 
overseas route, it was announced by Har- 
old Crary, vice-president-traffic and 
sales. In its first year of operations 
between San Francisco and Honolulu, 
United flew an estimated 51,009,600 reve- 
nue passenger miles and carried 21,254 
passengers and 370,778 pounds of mail 
and cargo, Mr. Crary said. 


HIGHWAY 


A. T. A. Regional Meeting 
Held at Fort Worth, Tex. 


That the trucking industry might face 
more restrictive controls because of pres- 
ent traffic conditions was asserted by 
representatives of southwestern states at 
the fourth regional meeting of the 
American Trucking Associations at Fort 
Worth, Tex., last week. -Similar warnings 
had been voiced at the three previous 
regional meetings. 


Claud R. McCamment, safety engineer 
for the Kansas State Safety Department, 
told the gathering of trucking industry 
leaders at the Blackstone Hotel that the 
trucking industry in Kansas “is faced 
with the problem of greater restrictions 
being placed relative to its control than 
has previously been considered neces- 
sary.” 

“A great deal of thought should be 
given to these restrictions by the truck 
operators,” he said, “who are in~the 
position of being praised for the trans- 


portation job that they do and damned . 


for the traffic congestion that they 
create. 


“Most people today are willing to recog- 
nize that trucks and extremely important 
to the community welfare but the mount- 
ing traffic congestion caused by both 
passenger vehicles and trucks is rapidly 
detracting from this importance. There- 
fore, each truck operator should place 
himself in a position so that he will 
know of local developments far in ad- 
vance of their taking place.” 


He pointed out that Kansas automo- 
bile registrations were up 8 per cent and 
truck registrations were 35 per cent above 
previous peak levels, while travel on the 
state’s highways had gone up about 15 
per cent over previous top figures. With 
an increase in restrictions as congestion 
mounts, he said, it was important for 
truck operators to see that new ordi- 
nance were necessary and were based on 
actual needs which, in turn, were based 
on factual studies. 

“It has been observed by the speaker,” 
he said, “that too few communities today 
are giving the commercial vehicle traffic 
problem the necessary constructive and 





careful attention that this serious prob- 
lem deserves.” 


The session, “Your Record With Us,” 
was opened by Ed. J. Buhner, president 
of A.T.A., who told the audience of 
motor carrier executives they must face 
the facts concerning the record of their 
performance on the highways from the 
stand-point of state and federal regula- 
tory authorities in order to correct any 
adverse conditions. 


E. H. Qualis, assistant director of the 
Bureau of Motor Carriers, Interstate 
Commerce Commission, also warned that 
restrictive regulation might stem from 
adverse public opinion and urged the 
carriers to pay increased attention to 
their safety performance. 

Albright Horn, deputy motor vehicle 
commissioner for the Arkansas Depart- 
ment of Revenue, praised the current co- 
operation between state police and truck 
drivers in his state, declaring the en- 
forcement problem there had _ been 
“greatly alleviated in recent years by 
your contribution to safety.” 

Others who took part in the session 
included Tom Cox, enforcement officer, 
State Corporation Commission, Santa Fe, 
N.M.; Paul Reed, Commissioner of the 
Oklahoma Department of Public Safety, 
and Col. Homer Garrison, director of the 
Texas Department of Public Safety. 


Selection of Personnel 


Discussing selection of personnel, Bee- 
man Carrell, vice-presideint and treas- 
urer of the Sproles-Red Ball Lines, Inc., 
Dallas, declared.a great many. if not all, 
employers today realized the importance 
and necessity of fitting the individual to 
to the job in order to obtain maximum 
results. > 

Mr. Carrell said our parents’ familiat 
admonition to “decide what you want to 
do and work to that end” applied equally 
well in the trucking industry. : 

“It is the responsibility of the truckins 
management,” Mr. Carrell said, “to find 
the job for which the worker is best 
suited and then to see that he is well 
trained for that job so he will enjoy 
doing it. xd 

“T am convinced the average individual, 
regardless of indications to the contrary, 
still wants to do a good job and if wisely 
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chosen. for the job, carefully supervised, 
partic ularly in their job childhood, the 
results would be far more satisfactory and 
the mis-fits would be better fitted to their 
jobs, thereby producing a more eco- 
nomical operation.” 

On the subject of preventive mainte- 
nance, Lee A. Hyde, president of Highway 
Express, Inc., Memphis, Tenn., declared 
the relationship between shop personnel, 
the drivers and the dispatchers was of 
prime importance. In his company, he 
said, road failures “are a very small 
worry and a very minor cost” because of 
a sound maintenance program, combined 
with driver cooperation. The latter made 
a special effort, he said, to get their 
vehicles in to the terminal for repairs be- 
fore a road failure occurs. 


Final Meeting at Salt Lake City 


The sixth and final meeting in a series 
of regional meetings being conducted 
throughout the country by the American 
Trucking Associations, Inc., in conjunc- 
tion with cooperating state associations, 
will be held June 8 and 9 at the Hotel 
Newhouse, Salt Lake City. 

“The meetings will consist of panel dis- 
cussions and question-and-answer pe- 
riods in which prominent state and na- 
tional regulatory officials will take part,” 
said A.T.A., adding: 


Those scheduled to speak include William 
E. Lee, chairman of the Interstate Commerce 
Commission, Ed. J. Buhner, A.T.A.’s presi- 
dent, and Walter W. Belson, director of pub- 
lic relations for A.T.A., all of Washington, 
D. C. 

State officials slated to take part in the 
“Your Record With Us” session include 
G. R. Carrell, chief of the Colorado State 
Patrol; R. C. Lewis, Idaho Commissioner of 
Law Enforcement; William Healy, assistant 
Secretary of State for Oregon, and Marion 
A. Snow, supervisor of public relations, 
Utah State Highway Patrol. 

Those participating in a discussion of 
practical operating programs which have 
brought results within the trucking industry 
will include Ralph F. Berndt, general man- 
ager, Rio Grande Motor Ways, Denver; 
George V. Eastes, Lee and Eastes, Seattle, 
Washington; and C. Eugene Johnson, vice- 
president and general manager, Pacific In- 
termountain Express, Salt Lake City. 

Three films will be shown during the 
two-day meeting: “Horizons Unlimited”, 
‘They Drive In Safety”, and “‘By Jupiter’’. 

The meeting will be conducted under the 
auspices of the following state organizations 
in cooperation with A.T.A.: 

Arizona Motor Transport Association, 
Truck Owners Association of California, 
Motor Truck Association of Southern Cali- 
fornia, Colorado Motor Carriers Association, 
Idaho Motor Transport Association, Mon- 
tanta Motor Transport Association, Nevada 
Motor Transport Association, Oregon Motor 
Transport Association, Utah Motor Transport 
Association, Washington Motor Transport 


eetion, and Wyoming Trucking Associa- 
on. 





Truck Cargo Thefts 


‘Truck cargo thefts and hijackings na- 
tionwide reached an all-time record total 
of more than 5,000 in 1947, with cargo 
Value losses exceeding $30,000,000, Jack 
Seide, president of Babaco Alarm Sys- 
tems of New York, said in addressing the 
Alumni Association of Traffic Managers 


= at the Taft Hotel in New York 
ity. 


“Fulfilling the warnings of police and 
FBI. which were made during the war, 
the post-war crime wave has hit with a 
tecord impact and shippers from coast 
0 coas: are faced with unparalleled loss 
of goods in transit,” Mr. Seide said. 
These losses’ are much more serious 
than caily reports in the news indicate, 
because only a percentage of them is 
Made »ublic. Lost loads are often unre- 
ported until long after the actual theft, 








in the hope of recovery without publicity. 
When reported that late, they are no 
longer news.” 

“Aroused by the heavy theft losses, 
shippers are giving much closer atten- 
tion to studying all phases of truck 
transportation, seeking to reduce the 


hazards surrounding their goods, in 
transit,” Mr. Seide continued. “Ship- 
pers have taken the initiative on 


loss prevention, and many of the big 


shippers of the country are today using 


only motor carriers which have every 
possible safety device, including truck 
burglar alarms. As a result, there has 
been a natural increase since the turn 
of the year in the movement of goods 
under alarm protection. Many billions 
of dollars worth now move with this 
alarm protection, with loss-free records. 
One carrier alone has recently put 350 
trucks and trailers under alarm protec- 
tion, representing in its case alone, the 
annual movement of hundreds of mil- 
lions of dollars worth of goods with this 
added safeguard.” 





Businessmen Urged to Move 


to Non-Congested Areas 


Asserting that city traffic congestion 
was costing American businessmen and 
consumers millions of dollars annually, 
John V. Lawrence, managing director of 
the American Trucking Associations, Inc., 
told the Rhode Island Truck Owners 
Association, which held its annual 
banquet in Providence May 20, that 
motor carrier executives all over the 
country must join in a selling program 
to convince businessmen of the advisa- 
bility of locating their offices away from 
congested downtown areas. 


“Each of us could think of hundreds 
of instances of businesses that have lo- 
cated themselves in the most congested 
areas of a city but transact little busi- 
ness directly with the people in that 
area,” said he. “Most of their business, 
instead, is by mail or by telephone, either 
locally or more often to distant cities.” 

Mr. Lawrence said that “the most 
grandiose plan of express ways will serve 
only to speed traffic over or around a 
congested area, but makes no new pro- 
vision for the congested area itself. The 
only cure for the situation is relocation 
of some businesses and remodelling of 
the buildings occupied by those that 
must remain in the downtown area in 
order to provide adequate facilities for 


handling their inbound and outbound 
freight.” 


“Adequate minimum standards for 
construction or modification to accom- 
plish this objective are available,’ he 
said. “What is needed is-a constant, 
hard-hitting, broad-scale program to 
drive home to the businessmen of Amer- 
ica that congestion in their buildings is 
costing them money and that they must 
do something about it before they even- 
tually price themselves out of their pres- 
ent location or even out of their market.” 





Chicago Suburban Trucking 


Following protests from the executives 
of a number of industries located in the 
outer Chicago industrial area (see Traffic 
World, May 22), the C.F.A.-Central Rate 
Committee voted to defer action on 
docket No. 10319, a proposal to establish 
increased rates on any-quantity and less- 
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carload shipments originating at or des- 
tined to points located within the 
suburban zone of Chicago. The proposal 
would establish five outer zones and 
would assess arbitraries ranging from 21 
to 29 cents a 100 pounds on such ship- 
ments. The Central Rate Committee will 
reconsider the proposal at its July meet- 
ing. 





Chevrolet Truck Officials 


Hold Detroit Conference 


A comprehensive program to better 
serve dealers and users of Chevrolet 
trucks was mapped recently at a five- 
day conference of 45 regional and zone 
truck managers of the Chevrolet Motor 
Division of General Motors, in Detroit. 
The importance of service in the truck 
field was discussed by E. L. Harrig, na- 
tional service manager. He cited the 
need for adequate facilities by dealer 
truck departments, in skilled personnel, 
floor area and equipment. 


“Speed is extremely important in the 
servicing of trucks, because trucks are 
in commercial use and being off the 
streets means actual financial loss to the 
owners,” he said. 

The appointment of eight regional 
truck managers was Officially announced 
at the meeting, as follows: 

Pacific coast region, D. G. Bowlus; Atlantic 
coast region, J. J. Smith; midwest region, 
R. L. Smith; southeast region, T. T. Brown; 
eastern region, G. M. Peters; Great Lakes 


region, D. W. Fegert; southwest region, J. D. 
Dietrich, and Flint region, M. D. Madora. 





Georgia Truckers and Safety 


Establishment of a safety department 
designed to reduce highway accidents 
and improve the safety record and driver 
efficiency of members has been an- 
nounced by the Motor Vehicle Associa- 
tion of Georgia. The new department is 
considering setting up a driver training 
school, and is designing safety services 
for the small, the medium, and the large 
operator. Preston B. Weeks, of the 
Georgia State Department of Public 
Safety? will have charge of the safety 
service. 


The association’s annual truck drivers’ 
contest to select the Georgia champion 
in the straight truck and the tractor 
semi-trailer class will be held at Lake- 
wood Park (Atlanta),- August 13 and 
14, and will conclude with a barbecue. 
John G. Caley, of Mack Trucks, Inc., is 
general chairman. 





Ford Truck Selector 


A new development in analyzing truck 
requirements of a buyer by means of the 
Ford “truck selector” is now in use by 
Ford dealers throughout the country, 
according to J. D. Ball, director of the 
Ford Motor Co. truck and fleet sales 
department. 


The Ford truck selector, consisting of 
a work sheet and 28 pages of highly 
condensed and compactly arranged truck 
information, is contained in a double 
looseleaf binder. It is divided into two 
sections, the selection of load carrying 
components and the selection of load 
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moving and stopping components. Engi- 
neers, transportation and merchandising 
experts and experienced truck salesmen 
spent more than a year assembling the 
information, said Mr. Ball. 

“All the essentials needed to analyze 
any type of truck hauling operation are 
arranged in logical, convenient, ready- 
to-use form,” said he. 


A.T.A. Accounting Service 


Motor carrier accounting rules and 
regulations, including interpretations of 
the Interstate Commerce Commission, 
have been brought together by the 
American Trucking Associations in a 
new loose-leaf service. 

The A.T.A. service will report new de- 
velopments, such as amendments to the 
Uniform System of Accounts, I.C.C. sta- 
tistical requirements and new account- 
ing interpretations, whenever issued. The 
account-distribution index will be revised 
periodically to include such changes. 
The service was designed to facilitate the 
work of the accountant and the book- 
keeper in classifying items to be entered 
in locating the proper account to be 
charged or credited. More than 1,200 
volumes of the Service had been mailed 
to carrier subscribers and accountants, 
said A.T.A. 


Motor Tariff Simplification 


In the interests of observing the Com- 
mission’s tariff circular No. 3 and of 
cleaning up its tariffs so that they will 
be readily useful, the Central States 
Motor Freight Bureau, Chicago, has 
amended its by-laws to the effect that 
hereafter the bureau will publish one set 
of class tariffs and exceptions to the 
National Motor Rates Classification. 
Member carriers flagging out of such 
tariffs might have their rates published 
as commodity rates, either in special 


bureau tariffs (if enough carriers are in- 


volved) or as individual tariffs, bureau 
officials said. 





Bekins Moves Famed Replica 


One of the. rarest and most valuable 
single items ever to be packed and moved 
by the Santa Monica office of Bekins Van 
& Storage Co. is the famous Boromeo 
replica of the Milan cathedral in Milan, 
Italy, the company has announced. The 
miniature cathedral was recently trans- 
fered from a private home in west Los 
Angeles to the Los Angeles airport, for 
shipment via air to New York where it 
will be placed on public exhibition. The 
replica was constructed in 1718 in Milan, 
and was valued at $10,000, according to 
Lou Rose, Bekins representative who ar- 
ranged for the transfer of the shipment 
to the airport. 


Kendall, A.A.R. Car Service Chairman, 
on Leave of Absence; Successor Named 


Arthur H. Gass, Vice-Chairman of Car Service Division, Director 
Of O.D.T. Railway Transport Department Since March, 1946, While on 
Loan to Government From A.A.R., to Assume Chairmanship on June 1 


W. T. Faricy, president of the Asso- 
ciation of American Railroads, an- 
nounced on May 26 that Warren C. 
Kendall, of Washington, was being given 
leave of absence, effective June-l, as 
chairman of the car service division of 
the A.A.R., to extend until further order 
of the A.A.R. president or its board of 
directors. : 


Arthur H. Gass, of Washington, direc- 
tor of the railway, transport department 
of the Office of Defense Transportation, 
on loan to the government from the 
A.A.R. since March, 1946, has been ap- 
pointed to succeed Mr. Kendall, accord- 
ing to James H. Aydelott, vice-president 
in charge of the operations and main- 
tenance department of the A.A.R. Mr. 
Gass, ‘who became vice-chairman of the 
A.A.R. car service division in July, 1945, 
would assume his new duties on June 1, 
Mr. Aydelott said. 


Tribute by Faricy 


“Mr. Kendall has served the associa- 
tion and the railroads for more than 51 
years loyally and with distinction to 
himself and the high office he has oc- 
cupied,” said Mr. Faricy in his announce- 
ment. 

“In his service with the car service 
division since its inception in 1917, Mr. 
Kendall has at all times shown a high 





W. C. Kendall 


regard for the interest and well-being of 
the entire railroad industry. Railroad 
officers and employes join in the hope 
that with an adequate rest Mr. Kendall 
will be restored to good health.” 


Tliiness recently forced Mr. Kendall’s 
withdrawal from active direction of the 
work of the car service division. At the 
time of the announcement of the leave 
of absence granted him, his condition 
was reported improved. 

Mr. Kendall has been in railroad serv- 
ice for more than 50 years, having begun 
his career as a telegraph operator on the 
Boston and Maine Railroad in 1898. 
Later he served on the Boston and Maine 
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in such capacities as clerk, chief ¢ «rk, 
assistant general manager, general sy- 
perintendent, superintendent of car <»ry- 
ice and superintendent of transporta ‘ion. 


Mr. Kendall’s Record in Washington 


In 1917, Mr. Kendall was called to 
Washington, D. C., to act as a member 
of the Commission on Car Service of the 
American Railway Association, now the 
Association of American Railroads. From 
1918 to 1920, he was manager of the 
car service section of the United States 
Railroad Administration. 


Mr. Kendall became chairman of the 
Commission on Car Service of the A.2.A. 
in 1920, and from 1921 to 1933, he was 
manager of the railroad relations section 
of the car service division of the A.R.A. 
He was named chairman of the car 
service division of the Association of 
American Railroads in 1933. 


In the second world war, Mr. Kendall, 
as chairman of the A.A.R. car service 
division and later in the war as agent 
for the Interstate Commerce Commis- 
sion, was in general charge of the dis- 
tribution of the nation’s railroad freight 
car supply, just as he was in the first 
world war. He also acted as agent for 
the Office of Defense Transportation 
directing the distribution of railroad 
passenger cars needed for military move- 
ments. For his war service, Mr. Kendall 
was awarded the Presidential Certifi- 
cate of Merit and the Navy’s Certificate 
of Appreciation. 

Born in the Vermont town of Pom- 
panoosuc (later renamed Kendall in 
honor of his family), Mr. Kendall was 
educated at St. Johnsbury Academy and 
Dartmouth College. He went directly 
into railroad service after he received 
his bachelor of science degree from 
Dartmouth. 


Rail Experience of Mr. Gass 


Mr. Gass, who was born in Rolfe, Pa., 
and was educated at Columbia Uni- 
versity, started his railroad career in 
1911 with the Chesterfield and Lan- 
caster Railroad, and remained with that 
road until 1913. During 1917-19, he 
served with the American Expeditionary 
Forces in Company B 23rd Engineers, 
Headquarters Detachment, Director Gen- 
eral of Transportation. 


Since 1919, Mr. Gass has been with 
the car service division of the A.AR. 
‘At different times he was district man- 
ager at Boston, Detroit and St. Louis. 
He was named assistant to the chair- 
mnan of the car service division in April, 
1940. From May to July, 1940, he was 
on loan to the French government, 
supervising export traffic. 


Mr. Gass served as manager of the 
A.AR. military transportation section 
from August, 1940, to July, 1945. In this 
capacity, he acted as liaison with the 
Army, Navy and other branches of the 
military service, handling all matters 
pertaining to the transportation of men 
and materiel for the armed forces. IN 
recognition of this work, he was awarded 
the Presidential Certificate of Merit, the 
Army’s Award of Merit, the Navy's 
Certificate of Appreciation and a spe- 
cial commendation from the Marine 
Corps. 

The Office of Defense Transportation 
has announced appointment, effective 
June 1, of Caleb R. Megee as director of 
the O.D.T. railway transport department, 
to succeed Mr. Gass. 

The O.D.T. said Mr. Megee came to it 
on loan from the A.A.R. It continued: 


After having been employed in various P0s!- 
tions in the transportation depariment ° 
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one railroad, ranging from telegrapher to 
agency work and train dispatcher for 18 
years, Mr. Megee joined the association in 
April 1923. He has served successively as car 
service agent; district manager at Detroit, 
Mich. and Pittsburgh, Pa.; and was made 
assistant to the chairman, car service divi- 
sion, in 1941; manager of open car section 
1942; and for the past three years as vice- 


-chairman-freight of the association’s car 


service division. Mr. Megee resides in Wash- 
ington. 

In congratulating Mr. Gass on his 
elevation to the chairmanship of the 
A.AR. car service division, O.D.T. Direc- 
tor Johnson said he “would only consent 
to your going on the assurance that Mr. 
Megee continue the work where you 
left off.” 





Senator Reed Cheerful . 


on Grain Car Outlook 


After a conference with Ralph E. 
Clark, manager of the closed car section 
of the car service divison of the Associa- 
tion of American Railroads, and Walter 
R. Scott, of the Kansas City Board of 
Trade, Senator Reed, of Kansas, issued 
the following statement concerning the 
outlook for cars for grain movements be- 
ginning in June: 

Mr. Clark reports very satisfactory con- 
ditions about the available box car supply 
for the movement of the southwest winter 
wheat crop, which will begin around the 
first of June. The crop movement is not 


expected to attain large volume before the 
middle of June. 


Mr. Clark advises that as of May 1, on 
the principal wheat loading railroads in 
the southwest there were 11,219 more box 
cars Se were there at the same period 
of 1947. 


As of May 18, 5,509 empty box cars were 
in storage at country stations. This is about 
the same as last year. 


One very hopeful feature arises out of 
the program that has been carried out by 
the car service division of the A.A.R. since 
January 1, 1948. Due to tremendous pres- 
sure upon inadequate car supply, no atten- 
tion has been given to the ownership of 
box cars as related to where those cars hap- 
pened to be for the last several years. Since 
January 1 an effort has been made to get 
the cars on their home roads. The western 
railroads have always claimed to have a 
better class of box car than applies through- 
out the country generally, even if railroads 
in the other sections do not agree. Since 
January 1, the number of box cars on the 
Owning railroads in the western territory 
has increased by 34,146. The percentage of 
Western cars on the owning roads is the 
highest since July, 1944. 


The early return of these western owned 
Cars to their home roads will enable them 
to place them in their repair shops and 


condition them for the bulk grain move- 
ment. : 





Newark Railroad Club 


The Newark Railroad Club, due to the 
transfer of its president, Luther F. 
Jacobs, Pennsylvania Railroad, to Nor- 
folk, Va., has’ elected the following slate 
of new officers: 


President, William J. Donsbach, division 
freight agent, Lehigh Valley Railroad; first 
vice-»resident, Ray T. MacPherson, assistant 
general agent, Rock Island Railroad; second 
Vice-president, John C. Heck, commercial 
‘agent, Erie Railroad; secretary, Frank L. 
Rhinehart, station agent, Pennsylvania Rail- 
road. and treasurer, Leo J. Fanarjian, city 





ticke agent, Delaware, Lackawanna & West- 
em ‘ailroad. . 
Rai Safety Awards 


Reilroads in the Southern Railway . 


Sysicm have won three of the six awards 


to lass I railroads for outstanding 
a vement in the field of employe 
€ 


‘in 1947, the National Safety Coun- 


Pacific Railway, 
the 
group. 
man-hours, as compared with the group av- 
erage of 15.62. 





cil has announced. The three Southern 
System lines that placed first in their 
group in the annual railroad employes’ 
national safety contest are: 


New Orleans & Texas 
first among railroads in 
8,000,000-20,000,000 man-hours-worked 
Its casualty rate was 4.31 a million 


The Cincinnati, 


The New Orleans & Northeastern Railroad, 


winner in the 3,000,000-8,000,000 man-hours- 
worked group, with a rate of 5.39 as com- 
pared with the group average of 16.30. 


The Georgia Southern & Florida Railway, 


first in the 1,000,000-3,000,000 man-hours- 
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worked group, with a rate of 3.54 compared 
with the group average of 14.87. 


The other three top awards to Class I 
railroads were won by the Union Pacific 
Railroad, Texas & New Orleans Railroad, 
and the Lake Superior & Ishpeming Rail- 
road. Hand-illuminated scrolls, symbol of 
their achievement, would be presented 
all six railroads at a later date, the 
council said. 





Chicago Rotary and Executive Clubs 


Hear Young on National Defense 
C. & O. Chairman Says Blocking of His Offer to Buy Pullman Co. 


May Result in Catastrophe in War. 
Magnificent,” the Commission, the 


Attacks ‘““Morgan the 
A.A.R., the O.D.T., 


Lawyers, and the Democratic and Republican Parties. 


“Morgan-controlled railroads with the 
sanction of an agency of the United 
States government—the Interstate Com- 
merce Commission—and in contempt of 
the court’s anti-trust decree,” blocked 
the Chesapeake & Ohio Railroad’s offer 
to buy the Pullman Co. and to replace at 
a cost to C. & O. of $500,000,000 every one 
of the 6,000 Pullman cars with new mod- 
ern room cars, Robert R. Young, chair- 
man of the C. & O. board, charged May 
25,., 


| © Speaking before a joint luncheon of 
Ahe Executive Club and the Rotary Club 
“in the Hotel Sherman, Chicago, Mr. 


Young asserted that “the ultimate con- 
sequence of that betrayal of the public 
interest may be catastrophic—conceiv- 
ably, in war, might be the margin be- 
tween victory or defeat. That reaction- 
ary, monopoly-minded group (the Mor- 
gan-controlled railroads), having safely 
re-collared the Pullman Co., following a 
short burst of equipment ordering in- 
spired only by a desire to forestall our 
competitive offer, has again virtually 
stopped buying new passenger equipment, 
day coach or Pullman, to no one’s bene- 
fit but the airlines.” 


Mr. Young began his speech by charg- 
ing that, two years after the Commission 
was created in 1887, “Morgan, the Mag- 
nificent, summoned the railroad barons to 
his library to reach a secret ‘agreement. 
That was the end of competition. It has 
never been resumed.” 


Continuing, he said: 


In 1894, the Pennsylvania and New York 
Central got together under the same auspices 
in a sub-cellar agreement—to protect each 
other as against the parties of the first agree- 
ment. There are barons, it seems, even among 
barons. We don’t know that this agreement, 
which was not uncovered by the government 
until recently, is still in effect, but we think 
that perhaps the only change in it is that it 
now probably includes the Union Pacific. 
That may be why we recently had such a 
hard time getting anything but a hog 
through Chicago without changing cars. 


Slow on Roller Bearings 


The C. & O. chairman said that it 
was not until 1927, “a mere half century 
after their introduction elsewhere,” that 
the railroad locomotive and Pullman car 
pioneered with roller bearings, adding: 

Away back in 1925 our number of freight 


cars reached a peak of 2,300,000. Today, un- 
der the system of every railroad agreeing to 








limit its service to the aspirations of the 
weakest. our fleet has declined to only l1,- 
700,000 cars which average 22 years of age. 
A third of them are more than 30 years old. 
Only a tiny fraction of one per cent are 
equipped with roller bearings. 


The freight train, where dead-weight is the 
most stupendous, where roller bearings would 
have saved hot box delays and accidents, and 
untold millions in maintenance costs, would 
have reduced the tractive power required in 
starting to one-tenth that presently re- 
quired, 70 years after the introduction of 
roller bearings, is still without them. 

When the C. & O., early in 1947, placed 
the first volume order for roller bearings 
on coal cars, the new cars rolled so 
much more easily that the road’s second 
order had to be held in suspense “until 
our operating men could acquire ex- 
perience in handling them,” said Mr. 
Young. 


The speaker said that the most im- 
portant development in the railroad in- 
dustry during. this century “came to it 
from the motor industry—the diesel .. . 
the railroads have been able to abjure 
progress because basically they enjoyed, 
and still enjoy, a monopoly. of heavy 
transportation, and because the railroad 
executives have not yet come out of the 
blue smoke haze of the Morgan library.” 


On Rate Situation 


Mr. Young said that “our New York 
investment banker-dominated railroads” 
in 1947 “quiescently accepted a rate of 
return from rate-making authorities of 
less than 3 per cent on capital—presum- 
ably because 1,450 shortsighted shippers, 
earning 20 to 50 per cent on their capi- 
tal, intervened against a rate increase. 
Most of these shippers objected to price 
controls on their own products but were 
quite ready to impose a most unfair one 
upon the one industry most indispen- 
sable to them, he declared, adding: 


The Commission is instructed by Congress 
to see that the railroads earn a fair rate of 
return. It is not the way in which our laws 
are made, but the way in which they are 
carried out, which is the difference between 
good government and bad. Many of these 
shipping interests who thus intervened 
against a hand-to-mouth existence for the 
railroads, in their multiple capacities also 
sat on railroad boards—but most of them 
= careful not to own any railroad securi- 

es. 


What is to happen to our railroads in the 
next recession if they are allowed to earn 
only 3 per cent in booms? Last time, in the 
thirties, the railroads defaulted in their bond 
interest and ruined most of our banks. Next 
time, with no operating income, no margin 
of safety, in the fifties, will they also default 
in their payrolls and thus strike the death 
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knell of free enterprise? If so, it will be a 
well-deserved death. 


Mr. Young stated that when the C. & 
O., in paid advertisements appearing in 
1947, “proposed that the western rail- 
roads abandon their seventh morning 
schedules from the west coast to Chi- 
cago, uniform down to the last hour, 
and resume their pre-war sixth morning 
schedules in order that the box car 
shortage might thus be relieved, our pro- 
posal was scoffed at by the Association 
of American Railroads, the Commission, 
and most shockingly of all, by the Office 
of Defense Transportation. Actually, I 
venture to say, some of these railroads 
could make fifth morning delivery, if 
they were not honor bound to lay on 
sidings to pacify the hindmost. How 
good do you think that kind of combine 
is for our growers of fruits and vege- 
tables, for the cost and quality of the 
tables our housewives, under’ such 
handicaps, set for us?” 


The speaker said that tens of millions 
of dollars in inexcusable spoilage of 
perishables had resulted because rail- 
roads had not adopted portable and 
economical small mechanical refrigerat- 
ing units, “something the trucks did 
many years ago.” 


On Railroad Suppliers 


Continuing, Mr. Young said: 


Until Mr. Bowman took action two years 
ago in C. & O., the purchaser of a vehicle so 
simple as a boxcar paid tribute to 150 pat- 
entees; the manufacturer was instructed by 
railroad buyers to buy all the standard parts 
and even the doors, the ends, the roofs from 
specified suppliers! One builder of patented 
roofs and ends and doors died with a fortune 
of $20,000,000 but not without first remem- 
bering the three most influential railroad 
presidents with a legacy of $100,000 each— 
the same three railroads, incidentally, that 
dominate all the railroads through the A.A.R., 
the same three railroads that in turn are 
each dominated by a different, but closely 
cooperating, investment banker. If that fil- 
ial relationship existed between railroad 
president and equipment manufacturer with 
the blessing of Morgan, to how many other 
items of railroad supply did it apply? Would 
any other industry retain in its employ a 
President who accepted a legacy from a 
supplier? 

The truculent cynic, like myself, might 
say that the only apparent reason for these 
kickbacks by legacy was that the legacy 
cheats the income tax collector as well as 
the stockholder. If the I.C.C. or the invest- 
ment bankers caught me accepting even a 
cigar from a supplier, in about fifteen sec- 
onds they would stir more of my pliable 
stockholders than they have already stirred 
u 


When Mr. Bowman commissioned manu- 
facturers to competitively build for us 1,000 
box cars with doors and roofs and ends un- 
specified, it resulted so successfully that 18,- 
000 of such cars have since been manufac- 
tured free of the preferred patent racket. 
The price was thus broken from $4,000 per 
car to $3,600, when all other prices have been 
sky-rocketing. This kindergarten principle 
has since been extended to hopper, and other 
types of cars with pronounced success—a 
better product, quicker, and at lower cost. 


On Passenger Travel 


Declaring that the C. & O.’s new Pere 
Marquettes boosted passenger travel 80 
per cent in their first year’s operation, 
the C. & O. board chairman continued: 

Only 10 per cent of highway travel re-at- 
tracted to the rails would double rail travel. 
In this day of vacations with pay, who knows 
what the volume of rail travel might be if it 
were made really attractive at low cost? We 
believe C. & O.’s new train X, the first of 


which should be on the railroads by 1950, 
will give us the answer. ... 


The railroad passenger industry, because of 
its heavy fixed overhead, can benefit as no 
other from increased volume. We have as 
much to sell as Europe ever had, yet the vast 
majority of Americans are never encouraged 
to think of travelling in their own country. 
We should have beautifully appointed cruise 
trains continuously making the rounds of 
our national parks. Every child should see 
the Statue of Liberty, the redwoods, the stock 
yards, at railroad expense if need be, instead 





of growing up as many do today without 
ever having once ridden a train. Free sam- 
pling is a fundamental of good merchandis- 
ing. 

Declining volume due to this failure to 
progress and promote, rising wages, and ex- 
cessive maintenance on obsolete and over- 
weight equipment, have raised rail passenger 
losses to the point that rate-making authori- 
ties, railroad executives and car builders have 
all become panic-stricken at the cumulative 
consequences of their failures. Last year the 
railroad passenger business lost nearly $500,- 
000,000 which had to be absorbed by you ship- 
pers and investors, thus absorbing more than 
one-third of all income from freight. 


“Never has the railroad plant been so 
obsolete, yet never has there been less 
car buying,” continued the speaker. “Only 
341 rail passenger cars were ordered in 
the past 12 months. . . . Remember, as 
the years go on, and you continue to 
climb into those uppers, that but for 
Morgan, his 131-railroad combine, and 
the Commission, every Pullman car in 
the country today might have been al- 
ready replaced by a new modern room 
car built: in volume at low cost. When 
I walked through the long corridors of 
the Pentagon Building and sought the 
help of General Marshall, then Chief 
of Staff, in the Pullman case, as a mat- 
ter of national defense, he declined to 
intervene. You don’t get to be Secre- 
tary of State by opposing Morgan.” 

Mr. Young spoke at some length on the 
anti-trust suit filed against the western 
railroads by the Department of Justice. 

Departing from the prepared text of 
his speech, Mr. Young charged that 
President Truman’s inner councils were 
“loaded” with defendants in the western 
rate case and the New York investment 
bankers’ case, “the two most important 
anti-trust proceedings in U. S. history.” 


N. Y. C. and C. & O. 


“The affiliation of no two railroads in 
America today is as logical as that be- 
tween the New York Central and the 
C. & O.,” said Mr. Young. “It will be a 
relationship corresponding to that which 
has long existed with I. C. C. approval 
between the Pennsylvania Railroad and 
Norfolk & Western. It will increase, not 
lessen, true competition in the east. Yet 
the monopoly power through its puppets, 
W. R. Coe, formerly with Harriman, now 
with the Virginian Railway, and F. J. 
Gindorff, recently wtih Harriman, for- 
merly with Morgan, and now with the 
Virginian, actively oppose our New York 
Central application on the grounds that 
Central’s relationship with C. & O. will 
lessen competition. 

“The effrontery of it! For it is they, 
through the A. A. R., who have stamped 
out all competition between all of our 
131 railroads except the C. & O. It is 
they who have entered into the western 
agreement, who have proposed the Bul- 
winkle bill as originally presented, which 
would have stifled all competition. 


On Lawyers 


“It is through the 131 railroads, thus 
closely knit together through the A. A. R., 
and their 1,800 political lawyers net- 
worked across the country, that a Mor- 
gan-dominated handful of New York 
investment bankers is enabled to more 
or less control the government, whatever 
the administration,” said Mr. Young, 
adding: 

Sixty-seven per cent of our senators, 56 per 
cent of our representatives, a majority of 
our governors are lawyers, as are four out of 
five of our Presidential candidates. Many of 
them, they or their partners, are still in- 
discriminately accepting fees. Most of these 
lawyer-statesmen not currently retained di- 


rectly or indirectly by the combine aspire 
eventually so to be. 


It is this investment-banker-lawyer oli- 
garchy that successfully works for, or against, 
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the reappointment of members of the Com- 
mission, that infiltrates itself into.key posi- 
tions even in Democratic cabinets, that 
names Republican presidential candidates, 
or, as in the case of John W. Davis, Demo- 
cratic ones as well. 

That is why the Commission, created hy 
Congress in 1877 to foster competition in the 
railroad business, has been completely sui- 
orned into an agency to foster monopoly. 

In closing, Mr. Young said the C. & 0. 
withdrew from the A.A.R. because it 
feared prosecution under the anti-trust 
laws if it remained within that associa- 
tion; because the C. & O. was earning 
12 per cent on its capital, other railroads 
were earning only 2 ver cent on theirs, 
and the Commission “had already begun 
to discriminate against us in favor of 
the non-competitors in its rate increase”; 
and because “a continuation of present 
trends, present miserly earnings in the 
railroads, will mean socialization. I can 
see a far greater threat today, to our 
national safety and to our American 
system in what is going on behind the 
scenes in our railroads and in home poli- 
tics, than in what is going on in Pales- 
tine. I just wish that Mr. Truman and 
the Republicans in their close teamwork, 
were a little less obsessed with other 
nation’s problems, and were more mind- 
ful of our own. What good are multi- 
billions spent in lend-lease and military 
installations overseas, what good are a 
third generation of draftees, if, without 
domestic transportation, they are left 
castaways—shanghaied and unsupplied?” 

The speaker was introduced by James 
B. Blaine, president of the Executives 
Club of Chicago. 





C. & O. Control of N. Y. C. 
and Virginian To Be Tried 


A three-way merger of the Chesapeake 
& Ohio, the New York Central and the 
Virginian Railway, under C. & O. con- 
trol, will be proposed to the Commission 
within three months, according to 
Robert R. Young, chairman of the C. & 
O. board. 

He said the Commission had “left the 
gate open” for an application for such 
control in a decision in which it re- 
fused to permit Mr. Young and Robert 
J. Bowman, president of the C. & O.,, 
to sit on the New York Central board 
of directors, and also required that 400,- 
000 shares of N.Y.C. stock owned by 
the C. & O. remain in an independent 
voting trust. That action was taken 
by the Commission in Finance No. 
14692, Chesapeake & Ohio Railway Co. 
Purchase, etc., embracing Finance No. 
11923, Sub. 2, Interlocking Directorate 
Application of Robert R. Young, and 
Finance No. 6281, Sub: 6, Interlocking 
Directorate Application of Robert J. 
Bowman (see Traffic World, May 22, p. 
1581). 

Mr. Young said an application would 
probably be filed for the three-way 
merger as an alternative to appealing 
the Commission’s decision. He said the 
C. & O. would offer to buy stock of the 
Virginian which, he added, had already 
been offered him. Machinery existed 
to establish control by .merger even 
without purchase of stock, he said. 

He observed that the Commission’s 
decision had been based mainly on the 
adverse effect a C. & O.-N.Y.C. merger 
would have -had on the Virginian, and 
that inclusion of the Virginian in the 
proposed merger would meet that ob- 
jection. 

Mr. Young said the de¢ision of the 
Commission, prohibiting himself and Mr. 
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Bowman from sitting on the N.Y.C. 
board of directors, indicated that the 
Commission was acting under banker 
domination in this as in many other 
decisions. He said it was a question of 
“who you are” and that, if the N.Y.C. 
had filed such an application, it would 
have been granted. 

He also asserted that the railroads 
of the country should be welded into 
strong regional systems, with the con- 
sequent elimination of a large number 
of railroad presidents and of expensive 
terminal facilities. 





Railway Clerks’ Spokesman 


Raps Young’s Express Plan 


A spokesman for the Brotherhood of 
Railway and Steamship Clerks has ex- 
pressed disagreement with a proposal by 
Robert R. Young, chairman of the Fed- 
eration for Railway Progress, that the 
Post Office Department take over the 
handling of small freight shipments now 
handled by the Railway Express Agency 
and that the latter agency ultimately be 
eliminated (see Traffic World, May 15, 
p. 1549). 

According to “Labor,” weekly publica- 
tion of so-called “standard railroad labor 
organizations,” Hartman Barber, na- 
tional legislative representative of the 
clerks’ brotherhood, contends that what 
is needed is “an even break on rates” 
for the R.E.A. and a cessation of “sub- 
sidizing” of parcel post service by the 
federal government. 

“Labor” quoted Mr. Barber as saying 
that in 1947 the deficit in parcel post 
amounted to over $41 million and that, 
“with a tremendous increase in volume, 
this year it is estimated the deficit will 
be over $93 million.” 

“The real solution,” he continued, “is to 
stop the cut-throat competition between 
parcel post and express. I am not ask- 
ing that the express agency have any 
the better of it, but it should be given 
an even break on rates. That would per- 
mit both organizations to live on a com- 
petitive basis. Now, Uncle Sam is sub- 
sidizing a service which is operating be- 
low cost.” 

Mr. Barber said that the railway clerks’ 
brotherhood was supporting legislation to 
establish a board of postal rates and fees 
in the Post Office Department, regarding 
such action as a step toward solution of 
the parcel post rate problem. 





1.C. to Acquire 4,975 Cars 


The Illinois Central Railroad will build 
and buy 4,975 new freight cars in 1949 
at a cost of more than $20,000,000 as a 
result of recommendations recently ap- 
proved by the board of directors, Wayne 
A. Johnston, president, has announced. 
The 4,975 new freight cars, added to 
6,376 in the 1948 program, will make an 
addition of 11,351 new freight cars to 
I. C. equipment in the two-year period, 
says Mr. Johnston. The 1949 program 
consists of 3,000 hopper cars to be built 
in the I. C. car shops at Centralia, IIl., 
and 1,500 hopper, 100 covered hopper, 
and 375 flat cars to be ordered from 
other builders. The 1948 program calls 
for 1,500 box and 1,500 hopper cars be- 
ing built at Centralia, and 3,376 hopper 
cars ordered from other builders. 

The two-year addition of 7,876 new 
hopper cars is made necessary by the 








expansion of coal mining along the I. C. 
in southern Illinois and western Ken- 
tucky, Mr. Johnston explains. 





Postwar Rail Traffic 


Adjustment Reviewed 


The major postwar adjustment in rail- 
way traffic has been in passenger travel, 
according to an article entitled “Rail- 
roads in the Postwar Economy” by 
Haskell P. Wald and Francis L. Hirt 
which appears in the May issue of the 
Survey of Current Business, a Depart- 
ment of Commerce publication. 

“Passenger traffic has moved down- 
ward throughout most of the postwar 
period, with the number of revenue pas- 
senger-miles in 1947 only half as large 
as in 1944,” says the article. “Freight traf- 
fic, on the other hand, reached a postwar 
low in the first half of 1946 and then 
recovered steadily through the fourth 
quarter of 1947 when total revenue ton- 
miles were within 10 per cent of the peak 
quarter during the war.” 

Continuing, the article says: 


Special postwar influences—such as the 
heavy volume of goods being shipped abroad 
—continue to be reflected in the pattern 
of rail freight movement, the authors state. 
As compared with the peak war period the 
major change in the commodity transporta- 
tion requirements is the reduction in the 
average length of haul. Nevertheless, the 
volume of long-haul traffic is considerably 
larger today than before the war. 

Both the volume of tons originated and 
the number of freight carloadings in 1947 
were higher than during the peak war period. 
The average load per freight car also reat- 
tained the high wartime figure. 

The railroads have not shared in the 
postwar expansion of profits experienced by 
most other industries, according to the sur- 
vey article. Net income of the railroads in 
1947, after taxes, was about two-fifths below 
the average for the war years, 1942-44 while 
corporate profits after taxes were almost 
three-fourths higher than in the war period. 

As a result of recent increases in trans- 
portation rates, the authors state, some im- 
provement in the earnings position of the rail 
carriers relative to that of other industries 
can be expected. This improvement is not 
apparent in the income reports for the first 
quarter of 1948 because of the adverse ef- 
fects of the severe winter and because of 
-the loss of traffic incident to the coal shut- 
down. 

There have been wide differences in earn- 
ings results among the various regions of the 
country during the past few years, with the 
eastern roads reporting very low net income 
despite high traffic volume. The share of the 
western roads in the aggregate net income 
of the railway industry increased from 5 
ga in 1940 to more than 50 per cent in 

At the beginning of the postwar period 
the freight rate structure was substantially 
the same as before the war. The succession 
of rate increases awarded during the past 
two years—the most recent increase becOm- 
ing effective May 6, 1948—have raised freight 
charges, on the average, by more than 40 
per cent. Basic passenger fares have been 
increased by about 10 per cent since the 
end of the war, and express and mail pay 
rates also have been advanced. 

The railroads entered the postwar period 
with large deferred requirements for new 
capital outlays, particularly for rolling stock. 
According to the latest survey of plant and 
equipment expenditures, the railroad trans- 
portation industry plans to spend $1.5 billion 
for capital investment purposes in 1948. This 
compares with an estimated $920 million in 
1947 and an average of $500 million a year 
during the. interwar period. 





“Sunset Limited” Trains 


Plans for purchase of five new diesel- 
powered streamlined “Sunset Limited” 
trains, for use in daily service between 
New Orleans and Los Angeles over the 
Sunset Route, were announced May 23, 
by A. T. Mercier, president of the South- 
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ern Pacific Co. Arrangements have keen 
made with the American Locomotive Co. 
to build the locomotives, and bids are 
now being sought for the building of ‘he 
cars, said Mr. Mercier. He estimated 
that total outlay on the new trains 
would be about $15,000,000 and that e- 
livery would be made late in 1949. A 
total of 78 cars will be required for the 
five sets of equipment. 

Each trains will consist of 15 cars, 
including baggage-mail, dormitory, 
four chair cars, coffee-shop-lounge, dizier, 
full lounge with barber shop and other 
special conveniences, and six sleepers 
featuring room space only. Decorations 
will be keyed to the motifs of the old 
south and southwest. The locomotives 
would pull the trains the 1,996 miles hbe- 
tween the two cities in approximately 42 
hours, about seven hours faster each way 
than present running time, Mr. Mercier 
said. 





Shippers Ask Railroads 


To Provide Clean Cars 


The Los Angeles Traffic Managers’ 
Conference, by J. F. Kirkman, president, 
has written traffic officials of the South- 
ern Pacific, Union Pacific, Santa Fe and 
Pacific Electric railroads advising of the 
conference’s purpose to start a publicity 
campaign with two objectives in view: 


(1) To urge the carriers themselves to re- 
assume all of the cleaning of all cars placed 
for loading as they did before the car short- 
age occurred. 

(2) To educate better receivers of freight 
to clean the debris and refuse from cars be- 


fore they are turned back empty to the 
carriers. 


“We would appreciate receiving your 
full support of this campaign to bring 
about the solution of this problem,” said 
Mr. Kirkman who had reviewed the 
situation involved as follows: 


At the start of the present car emergency 
which began shortly after World. War II the 
shippers, in order to speed up the turn- 
around of cars, were called on to clean at 
their own expense dirty box cars placed on 
their siding for loading. Since the car 
shortage still exists many shippers are still 
performing at their own expense a very 
considerable amount of this work for the 
carriers as the shippers, in many cases, must 
load cars when once placed or otherwise lose 
loading time. 

A great many of the members of the con- 
ference have and are continuing to clean 
cars placed by the various rail lines on their 
industrial sidings for loading. The Commis- 
sion has, on a very great many occasions, 
discussed the obligation of carriers to pro- 
vide clean cars for shippers. In view of these 
discussions as brought out in the following 
mentioned cases it would appear that this 
is really the law of the land. For example 
see American Cotton Waste & Linter EXxc. V. 
Baltimore & Ohio R. Co., 169 I.C.C. 710, 713, 
714, Omaha Grain Exchange v. C. B. & @. 
R. R. Co., 120 I.C.C. 59, and others. ; 

It is not the wish of the conference to in 
any way delay the turn-around of cars, but 
it is felt that the shippers are entitled to be 
relieved of an expense which they have now 
borne for a number of years, and which is 
not properly their responsibility. 





Fruit Loss, Damage Course 


Through cooperative efforts of the 
southwestern railroads and the Texas 
A. & M. College, a three-day short course 
in transportation loss and damages t0 
fruits and vegetables opened May 24, at 
the Texas institution in College Station, 
Tex. The program was similar to that 
followed at a short course recently held 
at Purdue University, according to C. C. 
Beauprie, of Chicago, assistant secre- 
tary of the national freight lc:s and 
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CAN YOU EXPECT. 


GENERAL AMERICAN TANK CARS? 


When more materials are made available been enlarged . . . productive capacity 
General American will build more tank and effort has been stepped up, yet the 
cars. That’s plain fact. growing demand far surpasses the new 
Right now, the GATX Fleet has more _ cars put into service. We are doing every- 
than 37,000 tank cars, of over 207 special- thing possible to relieve this ‘iceaiabiies. 
ized types—but still not enough. Our . but total car production is controlled by 
customers have increased volume . our supply of materials. As fast as lie 
expanded and acquired new plants—now _ terials now on order are made available, 
need more tank cars than ever before. we will once again keep our tank car 


General American plant operations have supply equal to demand. 
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damage prevention committee, freight 
claim division, Association of American 
Railroads. 

The course included a study of dis- 
eases and damages to fruits and vege- 
tables from the time harvested until 
delivery was made to consignee at final 
destination. Handling, loading, and dis- 
ease control were discussed. 





Military Railway Unit 
Reactivated in Chicago 


Reactivation of the First. Transporta- 
tion Military Railway Service, attached 
to the headquarters of the Fifth Army, 
was marked with ceremonies at a dinner 
meeting May 21 in the headquarters of 
the Traffic Club of Chicago. The unit 
had been inactivated May 11, 1946, and 
like other units of the military railroad 
service was largely officered by reservists 
and volunteers. 

Ernest E. Foulks, superintendent of 
transportation of the Santa Fe Lines, 


Chicago, is colonel of the unit. R. D. 
Walker, assistant superintendent of 
personnel, Burlington Lines, is major. 


The 42 other officers, almost all of whom 
are employed by the western railroads, 
have been assigned duties as stipulated 
in Special Order No. 1, read at the 
dinner by Mr. Walker. A number of 
Army officers attended the _ dinner. 
Among the speakers was J. H. Aydelott, 
vice-president, operations and main- 
tenance department, Association of 
American Railroads, who aided in the 
selection of railroad personnel to staff 
the reactivated unit. Mr. Aydelott said 
he would shortly appear before a con- 
gressional committee to list the needs 
of the nation’s railroads in preparing 
for national defense. 





Trainload of Iron Ore 
Moves from Minn. to Pa. 


History was made when a solid train- 
load of iron ore moved all-rail from the 
Missabe Range in Minnesota to Mones- 
sen, Pa., in the Pittsburgh steel-producing 
area, according to A. C. Stenberg, traffic 
manager of the Duluth, South Shore & 
Atlantic Railway Co. 


“We understand that this is the first 
time that there has been a solid train- 





load move from the Missabe Range via 
ali rail to the Pittsburgh district,” said 
Mr. Stenberg. 


The ore moved last March via the Du- 
luth, Missabe & Iron Range, the Duluth, 
South Shore & Atlantic, the New York 
Central, and the Pittsburgh & Lake Erie 
railroads, said he. The photograph shows 
the arrival of the first train at destina- 
tion. 





C. & E. |.’s Georgian 


The first daily overnight Pullman serv- 
ice between Chicago and Atlanta, Ga., 
will be inaugurated by the Chicago & 
Eastern Illinois Railroad on June 1, 
when “The Georgian,” a diesel-powered, 
streamlined train, is placed in operation. 
President John M. Budd said the new 
service would cut three hours and 30 
minutes from the fastest Pullman run 
between Chicago and the southeastern 
United States. South of Evansville, the 
train will be operated by the Louisville 
& Nashville and the Nashville, Chatta- 
nooga & St. Louis railroads. 


Western Railway Club 


J. E. Goodwin, of Chicago, chief me- 
chanical officer of the Chicago & North 
Western System, succeeded W. S. More- 
head, manager of stores of the Illinois 
Central Railroad, as president of the 
Western Railway Club, Chicago, accord- 
ing to final election returns announced 
at the club’s dinner May 27. Other of- 
ficers elected include: 

First vice-president W. H. Hillis, vice- 
president, Rock Island Railroad; second vice- 
president, L. J. Ahlering, purchasing agent, 
Chicago Eastern Illinois Railroad; treas- 
urer, Albert Schiffers, Jr., purchasing agent, 


Union Tank Car Co., and executive secretary, 
Earl E. Thulin, of the E. E. Thulin Co. 


L.V. Safety Leaflets 


In the hope of avoiding accidents 
caused through trespassing on company 
property, the Lehigh Valley Railroad is 
distributing leaflets, entitled “Why Be in 
a Hurry for That Harp?” among grade 
schools situated near its rails. The rail- 
road’s police department is cooperating 
in this safety drive. 


Following a classroom _ discussion, 


teachers will be asked to instruct their 
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pupils to bring the illustrated leaflets 
to the attention of their parents. Soung 
advice on the proper vehicle apprcach to 
railroad crossings is the leaflet’s theme. 





Lehigh Valley Opens New 
Freight Station in N.Y.C. 


New York City’s newest freight siation, 
built at the foot of East 34th Street on 
the East River, was opened for business 
May 22, by the Lehigh Valley Railroad. 
The steel frame building is 420 fee 
long and 54 feet wide, and replaces the 
road’s freight’ house formerly located at 
East 48th Street, which was demolished 
to permit construction of United Na- 
tions housing facilities. 


Two car floats with a 28-car capacity 
can be docked on the water side of the 
new Lehigh station. The entire floor 
area is unobstructed, with offices in a 
second-story portion of the structure. 
The station is of fireproof construction, 
and is equipped with a modern sprinkler 
system, nine back-up doors, three elec- 
tric fork lift trucks, four Mercury elec- 
tric tractors, 125 trailers, and a paper 
loading machine. It can accommodate 
18 trucks simultaneously. A_ two-way 
street permits traffic to move without in- 
terruption. 


The Lehigh also announces that op- 
eration of two new two-unit 4,000-horse- 
power diesel-electric locomotives on the 
“Asa Packer” has enabled the road to 
effect faster schedules on these passen- 
ger trains, effective May 26. Train 25, 
which leaves the Pennsylvania Station, 
New York City, at 6:50 am., eastem 
standard time, will now arrive at Wilkes- 
Barre at 11:35 a.m., and Pittston, Pa, 
at 11:59 a.m.. Eastward, train 26 will 
leave Pittston at 12:34 p.m. and Wilkes- 
Barre at 12:55 p.m., arriving in New 
York City at 5:35 p.m.. 


Erie Railroad’s “Smiley” 


“Smiley,” the Erie Railroad’s puppet, 
created to represent all Erie employes in 
a new series of on-line newspaper ad- 
vertisements designed to portray the rail- 
road’s role as a home-town partner in 
local community life, has been cited for 
violating a safety rule on his first rm 
over the system. Smiley’s turned-up 
overall cuffs violated safety rules, the 
wives and mothers of many railroads 
wrote the railroad. The puppet was 
rushed to a tailor shop for alterations, 
the railroad reported. 


WATER 


Plans are Made for Port 


of Mobile Celebration 


The Port of Mobile will hold a tw 
day celebration, June 25-26, in observ’ 
ance of the twentieth anniversary of th? 
opening of the Alabama state docks, tht 
Department of State Docks and Term 
nals, State of Alabama, has announced. 

Participating in the preparation ° 
plans for the celebration are Henry? 
Sweet, docks director; J. Roy Smith 
president of the Mobile Chamber % 
Commerce and Charles H. MeNell 
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For every freight shipment, there are 
thousands of skilled Santa Fe people 
behind the scenes. 


This signalman far out in the great 
Southwest is a symbol of the people 
who keep freight rolling smoothly. 

Train crews, hostlers, switchmen 
-.. dispatchers, yardmasters, engi- 
neers ... clerks, mechanics, and sec- 
tion laborers—all of us along the 


Santa Fe- all the way 


tart Vigil 


your shipments moving 





Santa Fe have just one idea: to handle 
your freight with the finest possible 
service so you will want to keep on 
shipping “Santa Fe—all the way.” 


For details on how we can serve 
you, see your Santa Fe freight traffic 
representative. 


T. L. BOTHWELL, General Freight Traffic Manager 
Chicago 4, Illinois 
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president of the Junior Chamber of 
Commerce. 


“In the 20 years since the state docks 
have been established here, the port has 
climbed from twenty-fourth to sixth in 
the nation in foreign freight tonnage,” 
they said. “Additionally, the docks have 
been influential in establishing more 
than $50,000,000 worth of industries in 
the Mobile area. “These facilities, now 
considered a model set-up and copied by 
other port cities, were built at an original 
cost of $10,000,000, but now have an 
estimated replacement value of $25,000,- 
we... 


The state docks, dedicated June 25, 
1928, according to the announcement, 
now has berthing space for 22 ships. A 
$5,000,000 expansion program now under 
way would provide three more berths, 
it added, and plans are currently being 
made for another $2,500,000 expansion to 
provide two additional berths. 


On the first day of the celebration, the 
state docks will hold “open house.” Plans 
are being made for rounding up all 
available boats in the area for a sight- 
seeing trip of harbor facilities. The 
world trade committee of the Mobile 
Chamber of Commerce will sponsor the 
second day’s celebration. Foreign trad- 
ers will be invited to remain over for a 
business session and an inspection of the 
port. 


Prominent officials extended invita- 
tions to speak at the celebration include 
Paul Hoffman, administrator of the Eu- 
ropean Recovery Program; the Secre- 
taries of Commerce and Agriculture, and 
governors of all the states. Governor 


James E. Folsom, Senators John Spark- 
man and Lister Hill and other members 





of the Alabama congressional delegation 
are expected to be on hand for the 


program. 





Alaska Statehood Message 
by Truman Includes Plans 


to Develop Transportation 


A message to Congress by President 
Truman, advocating enactment of legis- 
lation providing for admission of Alaska 
to statehood “at the earliest possible 
date,” included recommendations by the 
President for development of -“a satis- 
factory transportation system” to serve 
that territory. 

Among other things, the President rec- 
ommended extension for a year, in modi- 
fied form, of existing legislation permit- 
ting nominal-rate charters of surplus 
government-owned vessels to private op- 
erators, so as to maintain shipping serv- 
ices in the Alaskan trade. He asked, also, 
for amendment of US. maritime laws so 
as to “remove the present bar to shipping 
goods in bonds between the United States 
and Alaska via Canadian rail, port and 
shipping facilities.” 

“This bar does not apply between any 
of our states, and there is no reason thus 
to discriminate against Alaska,” said the 
President. 

He proposed, also, that Canadian ships 
be permitted to transport passengers and 
freight between Alaska ports, in order to 
provide more adequate service. 

With respect to the ship-charter rec- 
ommendation, he said that the modifica- 
tions he was suggesting should prevent 


ments... 


te Your Wiking Larter Days a Week 
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exclusive arrangements with any carriers 
and should provide financial incentives 
for efficient operations. He added that 
the Maritime Commission had presented 
those recommendations in detail to Con- 
gress and that the commission would also 
change its present contractual arrange- 
ments with the Alaska carriers along 
similar lines. 

The President stated that Alaska was 
about one-fifth the size of the Uniteq 
States, yet had less highway or railroad 
mileage than many of the smaller states 
of the Union. 

“It is a country, of vast distances, 
sparsely settled, which together with dif- 
ficult weather conditions and terrain 
creates unique transportation problems,” 
he continued. “Under these circum- 
stances, the federal government has a 
special responsibility to help in improy- 
ing the transportation system. Tradi- 
tionally, the government has aided the 
development of transportation in frontier 
areas. From the standpoint both of mili- 
tary and civilian development, much 
needs to be done immediately to improve 
transportation in Alaska. 


“Nearly all the freight and many of 
the passengers carried between the states 
and Alaska move by sea. The only ac- 
cess by land is over the Alaska highway, 
built during the war, largely through 
Canadian territory. 


Barge Service Instituted 


“Shipping services between Alaska and 
the states are not now easily provided on 
an economical and regular basis, nor will 
they be for some time to come. Weather 
conditions are difficult, adequate ports 
are few and scattered, and traffic is very 





NEED PARLOR CAR 
SERVICE FOR 


YOUR FREIGHT? 
Ship Soo Line 


What’s the basic test of good freight handling? 
Sure—it’s a carrier’s loss and damage record. 

You’ll find ours is an enviable one in our 
territory. Proof that Soo freight men—from 
dock workers to Diesel-electric crews—treat 
your shipments with speed and care. 

To get your merchandise where you want it, 
with the best possible dispatch and care, let 
our freight men take charge. Route your ship- 
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unbalanced at different seasons. AS a 
result, rates have been high and service 
somewhat unsatisfactory to the territory. 
A new development has recently taken 
place in the establishment of barge trans- 
portation, which seems to offer possibili- 
ties for competition with the steamship 
services, although at present barges only 
operate to a few ports. . .. Assistance (by 
the federal government) should be given 
to the development of efficient low cost 
(sea transport) service. . . . Assistance 
should be provided that will encourage 
the establishment of a sea transportation 
system which will become independent of 
government subsidy as conditions permit. 
To this end the government should audit 
the efficiency of subsidized operators as 
well as control the rates...” 

One of the factors that hampered 
Alaska transportation, the President said, 
was that docking and storage facilities in 
several Alaska ports were insufficient. 
He said that some ports were now being 
developed, that others were being studied 
by the Navy, the Army Corps of Engi- 
neers and the Coast Guard to determine 
the extent and nature of local improve- 
ments needed, and that a number of 
private construction projects were await- 
ing completion of reports on _ those 
studies. 








Other Transport Proposals 


The remainder of the part of the Presi- 
dent’s message relating to Alaskan trans- 
portation problems dealt with rail, high- 
way and air transport facilities of the 
territory, as follows: 

Land transportation in Alaska is provided 
principally by the government-owned Alaska 
Railroad and the present inadequate high- 
way network. The 1949 budget now before 
the Congress includes funds for carrying for- 
ward a five-year program of rehabilitation 
and improvement for the railroad. Upon 
reconsidering the urgency of these improve- 
ments and the possible rate of construction 
I now recommend that this program be ac- 
celerated, in order to accomplish most of 
the work within three years. 

There is also pending before the Con- 
gress a long-range: program for improving 
the present highway system and building 
some important new roads. I shall shortly 
submit supplemental estimates to accelerate 
this program, as well as the railroad pro- 
gram. 

In addition to these improvements of 
the highways in Alaska, it is importart 
also to consider the roads through Canada. 
The Canadian government has done an ex- 
cellent job in maintaining the main Alaska 
highway, and it is being used increasingly 
by truckers and tourists. The _ so-called 
“Haines Cut-off Road’ is an important 
link connecting southeastern Alaska at the 
head of the inland passage with the Alaska 
highway in the Yukon Territory of Canada. 
Since this road is of importance to the 
United States, but is so located as to be 
of less use to Canada, special arrangements 
will have to be made for its improvement 
and maintenance. 

Because of the great distances and sparse 
settlement of Alaska, air transportation has 
developed rapidly. Both large-scale air- 
lines and small-scale ‘‘bush pilots’ operate 
extensively through the territory and often 
provide the only direct link between town 
and settlements. It is especially important 
therefore that air transportation be en- 
couraged. 

The 1949 budget, now pending before 
the Congress, includes funds for the im- 
provement of air navigation facilities in 
Alaska. In addition, I am glad to note that 
the Congress has just completed action on 
legislation for the construction of new air- 
ports at Fairbanks and Anchorage, where 
the present civil airports have become 
obsolete largely as a result of the establish- 
Ment of military airports close by. 





C. of C. on Alaska Shipping 


The House merchant marine commit- 
tee and its subcommittee on Alaskan 
problems, were asked by the Chamber of 
Commerce of the United States, in sepa- 
rate communications, to reject legislation 





Disc jockey, grocer, farmer — 
all find speed pays 









Transcriptions 

| and radio scripts 

move regularly by 
Air Express. In 

the radio business, 

speed pays. 


Frozen foods, as well as 
food equipment parts, 
represent a big share of 
Air Express business. Food 
industries find speed pays. 


Even baby chicks—in 
countless numbers— 
travel this fastest way. 
In any kind of business, 
speed pays. 


Speed pays in your business, too! 


Air Express is the fastest possible way to ship or receive. Goes on all 
flights of Scheduled Airlines. Door-to-door service, no extra cost. 
And rates are low: 35 lbs. goes 800 miles for only $8.60. 15 lbs. for 
$3.80. Use it regularly. Phone local Air Express Division, Railway 
Express Agency, for fast shipping action. 


e Low rates—special pick-up and delivery in principal U.S. towns 
and cities at no extra cost. 


e Moves on all flights of all Scheduled Airlines. 
e Air-rail between 22,000 off-airline offices. 


Make Every Month “Perfect Shipping Month” — Use Air Express 


ZSS 


GETS THERE FIRST 










Rates include pick-up and delivery door 
te door in afl principal towns ond cities 


AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES of THE U.S. 
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that would permit foreign ships to enage 
in transportation between Alaska and 
other points in the United States. 

The bills referred to are H.R. 4690, 
pending before the full committee fol- 
lowing subcommittee approval, and H. J. 
Res. 401, now before the subcommittee. 
In both letters, the Chamber cited a 
newly adopted policy declaration, which 
reads: “The long ‘established policy of 
the U.S. to reserve our domestic com- 
merce for U.S. flag carriers, in respect 
both to air transport and coastwise 
water-borne commerce, should be pre- 
served.” 


Delta’s Dravo Containers 


Mississippi Shipping Co., Inc., New 
Orleans, has placed an order for 30 


welded steel, 277-cubic foot shipping con- 
tainers with the Dravo Corporation, 
Pittsburgh, the latter firm announced. 
The containers will be used for trans- 
porting cargo aboard Delta Line vessels 
to South America, said Dravo. 


The Dravo company said that ciga- 
rettes, silks, furs, mail, wearing apparel, 
army supplies and many other types 
of merchandise and equipment had been 
shipped in the containers, standard 
models of which are 6 feet 7 inches high, 
6 feet 5 inches wide, and 7 feet 9 inches 
long. Size of the container is based 
on heights between decks and dimen- 
sions of holds, hatches and side ports of 
lake, ocean and coastal ships, river 
barges, and clearances of standard high- 
way and rail equipment. 


PERSONAL NEWS 





J. P. Kiley has been elected vice- 
president-operating, of the Milwaukee 
Road, with headquarters in Chicago, suc- 
ceeding C. N. Har- 
stad who, because 
of illness, has relin- 
quished his duties 
as head of the op- 
erating department. 
Mr. Harstad has 
been elected vice- 
president with 
duties as assigned 
by the _ president. 
He has concluded 
an operating de- 
partment record of 
more than 44 years. 
Mr. Kiley who has 
been vice-president, 
headquarters at Seattle, is a native of 
Chicago. He entered the employ of the 
Milwaukee in 1915 on his graduation from 
Villanova College, Villanova, Pa., with 
degree of civil engineer. He has been 
engineering assistant in the road’s fi- 
nancial department, and later was spe- 
cial representative to the chief operating 
officer. In 1941 he was appointed auditor, 
investment and joint facility accounts, 
and in 1943 was appointed assistant gen- 
eral manager of the road’s eastern lines, 
with headquarters at Chicago. In June, 
1946, he was appointed assistant to the 
president, headquarters at Seattle. 


mt * x 





J. P. Kiley 


L. O. Head, president of Railway Ex- 
press Agency, Inc., New York, N. Y., was 
elected vice-president of the Chamber of 
Commerce of the State of New York at 
its recent annual meeting. Recognized as 
the oldest commercial body in America, 
the Chamber was organized on April 6, 
1768, and in 1770 received a royal charter 
from King George III of England. In its 
178 years of activity, the chamber’s ros- 
ter of executives and members has in- 
cluded business leaders representing 
transportation and practically every oth- 
er field of business activity in New York 
state. Other officials elected were: Presi- 
dent, James G. Blaine, president and di- 
rector of the Marine Midland Trust Co. 
of New York; and vice-presidents (in ad- 
dition to Mr. Head), J. Barstow Smull, 
vice-president of the J. H. Winchester 
Co., a former president of the chamber, 


Lewis H. Brown, chairman of the board 
of Johns-Manville Corporation, and 
Junius Morgan, partner in J. P. Morgan 
and Co., Inc. 

* SS * 


Thomas McNally, president, McNally 
Pittsburg Manufacturing Co., Pittsburg, 
Kan., and Joseph J. Weiss, vice-president, 
Kansas City Southern, New York, were 
elected to the board of directors of the 
Kansas City Southern Railway Co. at a 
recent stockholders meeting at Kansas 
City, Mo. 


* * % 


R. C. Taylor, Jr., has been elected vice- 
president in charge of sales, Trailmobile 
Co., Cincinnati, O. L. E. Craig has been 
appointed sales manager for the com- 
pany. 

* a a 

Robert Moran has been appointed man- 
ager of industrial tire sales of the Gen- 
eral Tire & Rubber Co. He has been with 
General for 12 years, associated with dis- 
tribution and sales. 

a * * 


Frank E. Coale has been appointed 
traffic representative in the Los Angeles 
territory of the Quanah, Acme & Pacific 
Railway Co., with headquarters at 124 
West Sixth Street. 


* * * 


E. G. Snow, Jr., has been appointed 
traffic manager at the Thames River di- 
vision, Montville, Conn., of Robert Gair 
Co., Inc., of New York. 

* Ed we 

Harvey F. Krogman, transportation 
commissioner of the St. Joseph (Mo.) 
Chamber of Commerce for the past nine 
years, has resigned, effective June 1, to 
engage in the management and opera- 
tion of the Krogman Travel Service in 
Hotel Robidoux lobby at St. Joseph. 


oe Bo cS 
Bernard A. Meiners, Assistant Deputy 
Chief of Collector of Customs, U. S. 
Treasury Department, spoke on the sub- 
ject of imports, tariffs and customhouse 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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procedure at the recent regular monthly 
luncheon meeting of the Exporters and 
Importers Circle of the Latin American 
Institute of Chicago. Cosmo S. Antista, 
head of the foreign commerce school, 
presided. 


* * * 


Ellen S. Reed has been appointed east- 
ern traffic manager, at New York, N. Y., 
for the Republic Carloading & Distribut- 
ing Co., Inc. 

= * * 

Fred C. Berghaus has been appointed 
vice-president-executive assistant, at Chi- 
cago, of the Chicago, Indianapolis & 
Louisville Railway Co., effective June }. 


* * %* 


Guy W. Bowen, supervisor in highway 
transportation at Washington, D. C., re- 
cently completed 25 years of service with 
the Goodyear Tire & Rubber Co. Born 
at Newland, Va., he started with the com- 
pany in 1923, as a member of the operat- 
ing department, in Washington. 

* * . 


Jack L. McNamara has been promoted 
from commercial agent to sales manager 
of the Red Star Transit Co., Detroit, 
Mich. He joined Red Star in 1943 after 
eight years in the traffic department of 
the Chrysler Corporation. He is a mem- 
ber of the Motor City Traffic Club of 
Detroit. 


% * * 


Harry W. Brown has. been appointed 
sales manager of the automotive depart- 
ment, United States Rubber Co., with 
headquarters at the company’s Ft. Wayne 
plant. He succeeds S. E. Abramson, who 
retired this year after 51 years of service. 
E. J. Briske has been named Detroit dis- 
trict manager of the company’s automo- 
tive department. 

ote % 

Henry C. Suhrke has been named as- 
sistant traffic and sales manager, at De- 
troit, Mich., for Eastern Air Lines, Inc. 
He was formerly assistant traffic and 
sales manager for Eastern at Louisville, 
Ky. 

* * 

W. G. Mitchell has been appointed 
traffic agent at Spokane, Wash., and H. 
D. Paynter has been appointed traffic 
agent at Los Angeles, Calif., for the Chi- 
cago Great Western Railway Co. 

* * a 

F. T. Scharlau has been appointed 
superintendent of freight transportation 
of the Chicago Junction Railway and 
Chicago River & Indiana Railroad at 
Chicago, Ill., and of the Indiana Harbor 
Belt Railroad at Gibson, Ind. Virgil L. 
Woodward, formerly agent at Gibson 
Transfer, Gibson, Ind.. has been named 
to succeed Mr. Scharlau in his former 
position as assistant superintendent of 
freight transportation at Gibson. 


* * oa 


T. J. Quigley will retire June 1 as ter- 
minal manager at New Orleans for the 
Illinois Central Railroad due to ill health. 
S. J. Massey, Jr., trainmaster at Mc- 
Comb, Miss., has been appointed terminal 
superintendent at New Orleans, succeed- 
ing Mr. Quigley. H. L. Williams, train- 
master at Grenada, Miss., has’ been 
named trainmaster at McComb, succeed- 
ing Mr. Massey. J. R. Sullivan, assistant 
trainmaster at Birmingham, will become 
trainmaster at Grenada, succeeding Mr. 
Williams. Mr. Quigley has been in charge 
of Illinois Central operations at New 
Orleans for nearly 20 years, first as gen- 
eral superintendent and later as terminal 
manager. His entire career with the LC. 
covers a period of more than 43 year's, 








May 29, 1948 


nthly 
S and 
erican 
ntista, 
chk ol, 


le 1. 


sae erennial Service : 


shway 
™~ y 
S., Te- 


> with 
Born : 
-com- 0 n 
perat- : | 
se : : 
moted ee e | 
inager 
etroit, | 
after | | 
ent of : : : 
mem- ; | 
ub of | 


of the 













































epart- 

with 
Nayne 
1, who 
ervice. 
it dis- 
tomo- 





2d as- 
it De- 
L ine. 
> and 
isville, 


ointed 
nd H. 
traffic 
> Chi- 





binted 
tation 
7 and 
ad at 
[arbor 
‘gil L. 
ribson 
1amed 
ormer 
nt of 


s ter- 
yr the 
ealth. 
; Mc- 
minal 
sceed- 
train- 

been 
>ceed- 
istant 
ecome 
@ Mr. 
‘narge 

New 
- gen- 
‘minal 
ie I.C. 
years, 





1710 


starting as a track apprentice in 1905. He 
is a member of the New Orleans Asso- 
ciation of Commerce, the Traffic Club of 
New Orleans, the International Club, the 
Boston Club, the Pickwick Club and the 
New Orleans Country Club. He is past 
president of the Association of Railroad 
Superintendents of New Orleans and has 
also taken an active part in the develop- 
ment of the port of New Orleans. Mr. 
Massey started with the I.C. as a yard 
clerk at Greenville, Miss., in 1926, and 
became trainmaster in 1941, serving at 
Vicksburg, Louisville and McComb. At 
the age of 40, he becomes the youngest 
superintendent on the Illinois Central 
Railroad. 
a * * 


Colonel Leonard M. Rose has resigned 
as director of Trans World Airline’s over- 


seas region, at Paris, to enter private 
business. ‘ 
a co * 

William V. Dick, assistant manager at 
St. Louis, Mo., for the Merchants Freight 
System, has been appointed district man- 
ager for the system, at Cincinnati, O. 


* * * 


James N. Coe, Mid States Freight Lines, 
Inc., Chicago, has been elected to the 
board of directors of the Trafficmen’s 
Association of America, to fill the vacancy 
caused by the resignation of E. R. Lewis, 
Fort Dodge, Des Moines & Southern 
Railway. 

* * * , 

L. L. Schoonover has been appointed 
general agent for the Duluth, South 
Shore & Atlantic Railway Co., with head- 
quarters at the railway’s new office 





KEEP THEIR MORALE HIGH... 
by having GREYVAN handle all moving details! 


Don’t dampen the enthusiasm of 
your employees over transfers to 


other cities by .burdening them 
with the worries of moving their 
household goods to the new loca- 
tion. Such worries frequently re- 
sult in the employee arriving at his 
new post distraught, disgruntled, 
and too tired to exert his best efforts 
during those all-important first few 
days following his arrival. 


OVER 400 BRANCHES AND AGENTS 


GREYVAN LINES, INC. 


Assure your company of the full 
benefit of your employee’s priceless 
enthusiasm by having Greyvan 
handle all moving details for him 

. . quickly, efficiently, and with- 
out worry on his part. You'll save 
yourself a lot of time and bother, 
too, by turning the whole job over 
to Greyvan. Call Greyvan now for 
full information and free estimates. 


The Chotce of rhmericas 
Leading Trifffic Managers 
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opened in Cleveland June 1. The office 
at Buffalo, N. Y., will be abolished. 


* a 


Charles Cook Howell has been ap- 
pointed general counsel of the Atlantic 
Coast Line Railroad Co., with headquar- 
ters at Wilmington, N. C. 


* * * 


John P. Dennis, assistant traffic 
Manager for the Texas Company, New 
York, N. Y., for the 
past six years, has 
been appointed 
traffic manager. He 
succeeds W. L. Ma- 
cates, who is retir- 
ing after 36 years 
of service with 
Texaco. A native 
of Preston, Mdad., 
Mr. Dennis entered 
railroad service 
with the Northern 
Pacific Railway in 
1921 as a clerk in 
St. Paul, and ad- 
vanced through various positions to the 
post of assistant to the vice-president 
of that road. He came to the Texas 
Company in 1942 as assistant traffic 
manager. 


John P. Dennis 


= * 


C. W. Campbell has been appointed 
general agent at Greenville, S. C., and 
E. A. Woolen has been appointed general 
agent at Lynchburg, Va., for the Chesa- 
peake & Ohio Railway Co. 


a Bo 


R. A. Caldwell has been appointed gen- 
eral agent, with jurisdiction over terri- 
tory between Moore Haven, Fla., and 
Lake Harbor, Fla., for the Atlantic Coast 
Line Railroad Co., with headquarters at 
Clewiston, Fla. 

* ok of 

L. Guy Carter, Jr., has been appointed 
assistant to manager of reservations and 
passenger service for Braniff Interna- 
tional Airways. He has been southern 
region reservations manager in Austin, 
Tex 

* a * 

Karl K. Katz has been appointed traf- 
fic manager for the Alaska Transporta- 
tion Co. Formerly general passenger 
agent, Mr. Katz was elevated to the new 
position in connection with expansion of 
the company’s services. Wayne M. Alkire 
has been appointed agent for the com- 
pany in Anchorage, Alaska. 


OBITUARY 


Thomas B. Gallaher, general passenger 
traffic manager, Atchison, Topeka and 
Santa Fe, died suddenly in his office in 
Chicago May 21, while conducting a con- 
ference on passenger service improve- 
ment. A native of Graham, Texas, he 
joined the Santa Fe in 1906 as a clerk in 
its accounting office in Amarillo, Texas. 
A year later, he transferred to the traffic 
department, where he served as traveling 
freight and passenger agent, division 
freight and passenger agent, and gen- 
eral freight and passenger agent, until, 
in 1936, he was transferred to Chicago as 
assistant to the traffic vice-president. In 
July, 1937, he was made passenger traffic 
manager, and in April, 1946, was pro- 
moted to the position he held at his 
death, He was a member of the traffic 
subcommittee of the committee for the 
study of transportation of the Associa- 
tion of American Railroads and a mem- 
ber of the executive committee and the 
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... for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
| advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 
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committee for development and improve- 
ment of train service and equipment of 
the American Association of Passenger 
Traffic Officers. In the war years, he 
Served. on the passenger advisory com- 





Larry H. Lynch is the new president 
of the Transportation Club of Kansas 
City. Born and educated in Kansas City, 
Mo., Mr. Lynch has 
been engaged in 
transportation work 
for the last 35 years, 
and has had wide 
experience in the 
railroading, ware- 
housing and motor 
common carrier 
fields. He is pres- 
ently senior mem- 
ber of Freight Car- 
riers Representa- 
tives, who act as 
commercial repre- 
sentatives for sev- 
eral motor common carriers, operating 
throughout the middle west. Mr. Lynch 
has been active in the Transportation 
Club of Kansas City since 1943. Founded 
in 1941, the club has a present member- 
ship of 325. Also elected as officers for 
the 1948 term were: First vice-president, 
Raymond Deck, Kansas City Power & 
Light Co.; second vice-president, James 
F. Brown, Gulf, Mobile & Ohio Railroad; 
secretary, Robert J. Dix, Illinois Central 
Railroad; and treasurer, J. B. Cassidy, 
Chase Bag Co. 


* * * 


The New Bedford (Mass.) Traffic Club 
held its second quarterly meeting of the 
year May 19, at which plans were made 
for its annual outing to be held June 12. 
Speakers at the meeting included Ronald 
S. Woodberry, manager of the New Eng- 
land Motor Rate Bureau, Inc., and Rep- 
resentative G. Leo Bessette, of the State 
Legislative Commission. The club has 
designed for distribution what it calls 
“a, suitable auto plate emblem depicting 
the allied phases of transportation, in- 
cluding bus, air, truck, water and rail.” 

* * HE 


The New Haven (Conn.) Traffic Club 
will hold its annual outing June 19 at 
Green’s Farm, Wallingford. A program 
‘of athletic events for those of all ages 
has been arranged by Fred Shaw, chair- 
man of the sports committee. 


* % * 


The Traffic Club of Philadelphia has 
arranged for an inspection tour of the 





Larry H. Lynch 


“new Southwark generating station of the 


Philadelphia Electric Co. on June 11. 
Lunch will be served at the station. The 





Special Notice 

Traffic clubs are still mailing news 
items for this department to the Chicago 
address of the Traffic World. Communi- 
cations for, this department should be 
mailed to Editorial Department, Traffic 
World, 815 Washington Building, Wash- 
ington 5, D. C. 
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mittee of the Office of Defense Transpor- 
tation and he was at one time a member 
of the executive committee of the Trans- 
continental and Western Passenger As- 
sociation. 


club held its spring outing May 25 at 
Manufacturers Golf and Country Club, 
Oreland. 
co * * 
The Green Bay (Wis.) Traffic Club will 
hold its annual golf outing June 15 at 
the Oneida Golf Club. 


*% * x 


The Transportation Club of Buffalo, 
N. Y., held its annual spring dinner dance 
May 29 at the Buffalo Trap and Field 
Club. The club will hold its first golf 
outing June 22, designated as railroad, 
steamship and shippers day, at the 
Transit Valley Country Club. 


* * * 


The Traffic Club of St. Louis will hold 
its twenty-fourth annual meeting June 
1 at the Hotel Jefferson, at which officers 
are to be installed. The club held a 
noon-day luncheon meeting, the last un- 
= — September, May 24 at the Statler 

otel. 


%* * * 


The Oakland (Calif.) Traffic Club held 
its regular monthly meeting, designated 
as “International Night”, May 18 at the 
Hotel Leamington. It will hold its second 
annual golf tournament June 22 at the 
Orinda Country Club. 


* * ae 


The Birmingham (Ala.) Traffic & 
Transportation Club held a luncheon 
meeting May 27 at the Thomas Jefferson 
Hotel. The club was addressed by W. L. 
Thornton, Jr., general traffic manager, 


Kimberly-Clark Corporation, of Neenah, 
Wis. 


* * * 


The Traffic.Club of Topeka, Kan., held 
a meeting May 20, conducted under the 
auspices of Continental Air Lines, Trans- 
continental & Western Air, and Braniff 
Air Lines which serve Topeka. Tom B. 
Wilson, former chairman of the board of 
directors of T.W.A., was speaker for the 
evening. The club will hold its annual 
golf outing June 18 at the White Lake 
Country Club. 


* * * 


The Transportation Club of Salt Lake 
City will hold a dinner-dance June 22 at 
the Salt Lake Country Club. 


* %* 1 


The Bronx (N. Y.) Traffic Club will 
hold its annual outing and old-fashioned 
picnic June 26 at Throggs Neck Stadium. 


* * * 


The Pacific Traffic Association, San 
Francisco, Calif., will hold an “industrial 
night” meeting June 8 in the Gold Ball 
Room of the Palace Hotel, under the 
chairmanship of R. A. Schwarting, traffic 
department, Hills Bros. Coffee, Inc. 


* * * 


Margaret W. Henry, of the Pennsyl- 
vania Railroad, was elected president of 
the Women’s Traffic Club of Detroit at 
its May 20 meeting. Other officers elected 
were: First vice-president, Lita M. Allen, 


TRAFFIC Worzp 


Caldwell Motor Freight, Inc.; secong 
vice-president, Bernice Cripps, Bohn 
Aluminum & Brass Co.; treasurer, Emma 
Maruca, Red Star Transit Co.; secretary, 
Clemence Le Febvre, Michigan Traffic Go, 
Named directors were Loretta E. Gens, 
chairman, Delaware, Lackawanna & 
Western Railroad; Nabeeha Edwards, In- 
ter-City Trucking Service; Hazel Clark, 
Chesapeake & Ohio Railway Co.; Haze] 
Jennings, Juvenile Court; and Alice PF. 
Janashek, Soo Line Railroad. The newly 
elected officers are to be formally in- 
stalled at the club’s June 17 meeting. 


Ba * * 

The Indianapolis (Ind.) Traffic Club 
will hold its spring golf outing June 14 
at the Broadmoor Country Club. 

The 183 Club, composed of the mem- 
bership committees of the Norristown 


Yes, Nor th American is one of the (Pa.) Traffic Club and the Traffic and 


Transportation Club of Philadelphia, in- 





structors of traffic courses sponsored by 


Nation's safest movers of howsehold goods! the two clubs, and students of the traf 


classes, held its annual banquet May 19 
i > Re Phila- 

If you want your household goods moved safely in the State House staurant, . 
to any pert of the country, call the North American - i delphia, with an attendance of 60. Wil- 


liam L. Snodgrass, district director, dis- 
agent first! North American offers you trained trict 3, Bureau of Motor Carriers, Inter- 


personnel—a gigantic fleet of smooth-riding, state Commerce Commission, Philadel- 
weatherproof vans—the latest equipment. North phia, addressed the club. 
American means safe every mile of the trip. +, © * 


The Oil City-Franklin Traffic Club will 
e hold its regular summer golf outing at 
Consult your phone book for the North Oakland Beach Hotel, Conneaut Lake, 
or § Vilag | @ aon American agent nearest you. Call him Pa., June 17. President Weison has ap- 
F now for an estimate on long-distance pointed R. L. Walters, Pennsylvania Rail- 
Van Lines, Inc. 


il Ci : airman 
moving and storage. Warehouse facill- reper bers ages men a chairm 
General Offices FORT WAYNE IND ties across the country. & 2 


* * * 


The Tri-City Traffic Club will hold its 
annual fish fry June 17 at the Saddle 
Club, Davenport, Ia. 

* ~ * 

The thirty-third annual outing of the 
Worcester Traffic Association Will be held 
July 12 at the Wachusett Country Club. 


* * * 


The Calumet Transportation Associa- 
tion will hold its ‘tenth anniversary 
meeting June 16, with dinner and enter- 
tainment. 


serve you. 





* * * 


A full color motion picture of the build- 
ing of the Texas-California gas pipeline 
was shown at the May 24 meeting of the 
Los Angeles Transportation Club, Inc, 
through the courtesy of the Souther 
California Gas Co. 

* * * 


Quiz teams of the Traffic Club of New- 
ark, N. J., and the Metropolitan Traffic 
Association of New York, Inc., will meet 
the evening of June 7 at the Hotel Robert 
Treat, Newark, N. J., in the first of two 
out of three contests for permanent p0s- 
session of a trophy donated by Edward 
W. Cislo, manager, National Carloading 
Corporation, of Newark, and president of 
the Newark club. The Metropolitan Traf- 
fic Association quiz team is composed of 
A. Joseph Connors, captain, of the Purl- 
tan Transportation Co.; John J. Lorden 
Georgia Railway; Olaf N. Rye, Interna- 
tional Paper Co.; Larry Biggs, Wells 
Fargo Carloading Co.; Harry Wright, Jr. 
Phelps Dodge Copper Products Corpora- 
tion, and (alternate) M. J. Korsak, W.T. 
Cowan, Inc. Members of the Newark club 
team are George E. Martin, captain, 0 
the Lehigh Warehouse and Transport 
tion Co.; Philip Gilbert, Isthmian Ste@m- 
ship Co.; James Byron, Associated Trans 
port; Herbert Mayer, Bilkays Expres 
Co.; John E. Misner, Waitt and Bom ri 
Inc.; John H. Kappmeier, Associate 





‘o} © 


“AIRCARGO’ 


Trans-Canada’s “‘Aircargo”’ service has now been extended 
to Boston, New York, Cleveland and Chicago. These are 
the first United States links with T.C.A.’s Canadian 

coast-to-coast, Newfoundland and Trans-Atlantic ‘‘Air- 
cargo’’ services. 


For quick-reference tariff and complete information, write 
or call your nearest T.C.A. ‘‘Aircargo”’ office. 


The Statler Hotel at 66 Arlington St. 
16 East 58th Street 
Arcade Union Commerce Bldg. 
1253 Washington Boulevard 
75 East Monroe Street 
414 University Street 





LINKING UNITED STATES —CANADA—NEWFOUNDLAND—BRITAIN 


PASSENGER @ AIRCARGO 
AIR EXPRESS @ AIR MAIL 
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ansport; and (alternate) Kenneth S. 
yarberry, Newark Chamber of Commerce. 
e quiz masters will be G. Edward 
Grammer of the Potash Co. of America, 
eppresenting the association, and Eric 
| Ebert, Newark traffic consultant, rep- 
resenting the Newark club. Samuel P. 
Bartolletta, North Braddock Motor Lines, 
Hoboken, N. J., president of the associa- 
fion, and Mr. Cislo, will serve as judges. 
The quiz contest began in 1946 when 
Sam Bartolletta donated the Sam Bar- 
toletta trophy. This trophy was won by 
e Newark club team in 1946 and 1947 
d now hangs in the Newark club room 
it the Hotel Robert Treat. The follow- 
ing were named as the nominating com- 
mittee of the Newark club at its regular 


A 


meeting in May; Howard A. Sargent, 
traffic: manager, George LaMonte and 
Son, Nutely; George E. Martin, assistant 
sales manager, Lehigh Warehouse and 
Transportation Co., Newark; Joseph A. 
Ready, traffic manager, Monroe Calculat- 
ing Machine Co., Orange; William J. 
Nicoll, assistant traffic manager, Bristol- 
Myers Co., Hillside; John L. Hughes, re- 
tired, Railway Express Agency, Newark; 
John E. Misner, traffic manager, Waitt 
and Bond, Inc., Newark; and R. A. 
Thomas, general agent, Pilot Freight 
Carriers, Inc., Paterson, N. J. The slate 
decided on by the committee will be re- 
ported at the September meeting and 
voted on at the annual election in Oc- 
tober. 


icc DOCKET 


' May 31—Jackson, Miss.—Robert E. Lee Hotel 
Bd. 97: 


S Jt. 9 

' MC 107912, Sub. 3—Murphy Truck Line, 
Memphis, Tenn. 

June 1—Atlanta, Ga.—State Comm.—Exam- 

» iner Yardley: 

Mc 105103, Sub. 1—Harper Transfer Co., 
Athens, Ga., common carrier application. 

lune 1—Atlanta, Ga State Comm.—Ex- 

* aminer Yardley 

' Mc. 2484, Sub. 20-_E. & L. Transport Co., 

j Dearborn, Mich., common carrier appli- 
cation. 

June 1—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

» Mc 108975—Kraft Motor Transportation, 
Inc., Newark, N. J. 

une 1—Boston, Mass.—New P. O. Blidg.— 
Examiner Garofalo: 

» MC 96216 Sub 2—Roland J. Fontaine, Three 
Rivers, Mass., common carrier applica- 
tion. 

ine 1—Camden, N. J.—U. S. Ct.—Examiner 

» Badian: 

MC 109266, Sub. 3—Contract Service, Inc.; 
Souderton, Pa., contract carrier applica- 
tion. 

e 1—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

*Mc 107403, Sub. 39—E, Brooke Matlack, 

. Inc., Philadelphia, Pa. 

une i—Chicago, Ill.—Main P.O. Bldg.—Ex- 

» aminer Joyner: 

MC 91910 Sub 5—W. O’Donnell, Jr., Elk- 
horn, Wis., contract. carrier application. 

lune 1—Fort Worth, Tex.—Fed. Bidg.—Ex- 
aminer Gaffney: 

MC 59531, Sub. 57—Auto Convoy Co., Dal- 
las, Tex. 

he 1—Jackson, Miss.—Robert E. Hotel— 
Jt. Bd. 14: 

MC 104683, Sub. 8—L. L. Majure, Meridian, 
Miss., common carrier application. 

Une 1—Madison, Wis.—State Comm.—2Jt. 
Rage 6 b OR 

' MC 69224, Sub. 19—H & W Motor Express 

' Co., Dubuque, Ia., common carrier ap- 
plication. 

ne 1—Madison, Wisc.—State Comm.—ZJt 

id. 13: 

' MC 109594—Jefferson Transfer, Jefferson, 

: Wisc., contract carrier application. 

r . 1—Madison, Wis.—State Comm.—Jt. 

bee . 13: 

» MC 107840, Sub. 2—Gensler Bros., Shulls- 

| burg, Wis., common carrier application. 

es, * 1—Moorhead, Minn.—City Hall, Jt. 

% MC $9158, Sub. 5—Triangle Transportation 

= Co., Thief River Falls, Minn., common 
carrier application. 

e's, os N. J.—State Comm.—2Jt. 

'MCc 105626, Sub. 1—Hawthorne-New York 

_ DeLuxe Coach Line, Hawthorne, N. J. 

5 Jone. wis: © ouag N. J.—State Comm.—4Jt. 

; a 3 

' MC i05626 Sub 1—Hawthorne-New York 

' Deluxe Coach Line, Hawthorne, N. J., 

; common carrier application. 

Une !—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Bradford: 

MC 109305 Sub 1—Pittsburgh-W.Va. Motor 

Freight, Pittsburgh, Pa. 

g une i—St. Paul, Minn.—State Comm.—Ex- 

nee. Winson: 
3617—Oliver T. and Thomas J. 
et, control; Ballard Storage and 
ansfer Co., lease, Ballard, Inc. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 104753 Sub 38, assigned 
May 24, at Pittsburgh Pa., postponed to June 
16 at County Ct., House, Pittsburgh, Pa., 
before Examiner Myers. 

Hearing in MC 1756 Sub 2, assigned May 
26, at Newark, N.J., canceled. 

Hearing in MC 103469 Sub 10, assigned May 
26, at North Platte, Nebr., canceled. 

Hearing in MC F-3777 assigned May 28, at 
Chicago, Ill., postponed to a date to be 
fixed. 

Hearing in MC 108975, assigned June 1, 
at Boston, Mass., postponed to July 21, at 
New P. O. Bldg., Boston, Mass., before Ex- 
aminer Parker. 

Hearing in MC 107012, Sub. 1, assigned 
June 15 at Chicago Ill., postponed to July 
15, at Main P. O. Bldg., Chicago, Ill., before 
Examiner Kassel. 

Hearing in MC 21623, Sub. 75 and MC 
40456, Sub. 13, assigned June 16, at Pitts- 
burgh, Pa., postponed to a date to be fixed. 


June 1—St. Paul, Minn.—Examiner Winson: 
MC-F-3618—Oliver H. Thomas J. Skellet, 
control, Skellet Van & Storage Co. lease 
Ekellet Inc. 
ica 1—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


MC 76054, Sub. 2—Kirkland Transfer Inc., 
Kirkland, Wash., common carrier appli- 
cation. 

June 1—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


81 
MC '109625—Bill’s Towing Service, Seattle, 
Wash., common carrier application. 
June 1—Springfield, Ill.—Fed. Bldg.—Jt. Bd. 
1 
MC 41905, Sub. 4—Illini Coach Co., 
Champaign, IIl., 
cation. 
atte, 5 Serngae, Ill.—Fed. Bldg.—Jt. Bd. 


MC 74721, Sub. 19—Motor Cargo, Inc., 

Akron, O., common carrier application. 
June 1—Washington, D. C.—Examiner Walsh: 
13535—Consolidated Southwestern Cases. 

28023—-Bull Steamship Line, et al. vs. A. 
& S. Ry. Co., et al. 

13800—J. A. Waldrop, et al. vs. A. T.-& S. 
F. Ry, Co., et al. 

14880—Dallas Chamber of Commerce, et al. 
vs. A. & R. RR. Co., et al. 

14416—Little Rock Board of Comm. vs. A. 
& S. Ry. Co., et al. 

15463—-St. Louis Chamber of Comm. vs. A. 
& R. RR. Co., et al. 

I. & S. 2097 and I. & S. 2271—Rates to 
Southwestern Destinations. 

F. S. Appls. 565, 701, 634, 999, 1005, 4486, 
4487, 12442, 12543, 12446, 4648, 12555, 12524 
and Suppl., F. S. Orders 6500 and *9600— 
Rates from to and between points in 
Southwestern Territory: 

F. S. Appl. 12560—Commodity Rates from 
St. Louis, Mo., Central Freight Associa- 
tion Territory ‘and: Ohio River Crossings. 


Inc., 
common carrier appli- 
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F. S. Appl. 4491—Class and Commodity 
Rates to and from points in South and 


West. 
June 1—Washington, D. C.—Examiner Wil- 


1 8: 

MC-F 3762—Saul C. Hoffberger, et al., con- 
trol: Motor Freight Express, purchase, 
Alko Express Lines. 

June 1—Washington, D. C.—Argument: 
28991—-Passenger Fares Between District 
of Columbia and Nearby Virginia. 
June 1—Wichita, Kansas—Hotel Lassen— 
Examiner Morris: 

MC 31491, Sub. 4—Western Truck and 
Supply Co., Inc., Dodge City, Kans., 
common carrier application. 

Mc 31491, Sub. 5—Western Truck and 
Supply Co., Inc., e City, Kans., 
common carrier application. 

June 2—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

Mc 504, Sub. 7—Harper Motor Lines, El- 
berton, Ga., common carrier application. 

June 2—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 20: 

MC 75874 Sub 17—Boston & Me. Transpor- 
tation Co., Boston, Mass., common car- 
rier application. 

June 2—Boston, Mass.—New P.O. Bidg.— 
Examiner Garofalo: 

MC 108983 Sub 1—Motor Leasing, 
Portland, Me. 

June 2—Camden, N. J.—U. S. Ct.—Jt. Bd. 










































Inc., 


Mc 68474, Sub. 2—Deep Sea Trans. Co., 
Inc., Boston, Jamaica Plain, Mass. 
June 2—Camden, N. J.—U. S. Ct.—Examiner 

Badian: 
MC 76478, Sub. 1—D. Sabatelli, Lima, Pa., 
common carrier application. 
June 2—Chicago, Ill.—U.S. Customs Ct. Jt. 
Bads. 111, 282, 9, 36, 181, 155, 54, 140, 135, 
23, 21, 57, 1, 95 and Examiner Joyner: 
MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 
June 2—Dallas, Tex.—Baker Hotel—Examiner 


Lyle: 

Finance 16092—Application of Texas Elec- 
tric Railway Company for permission to 
abandon its entire line consisting of its 
Dallas-Denison Division and  Dallas- 
Waco Division and to abandon operation 
under trackage rights all between Deni- 
son and Waco in counties of Grayson, 
Collin, Dallas, Ellis, Hill and McLennan 
Counties, Texas. 

June 2—Forth Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 

MC-F 3775—L. F. Skaggs, control; Mid- 

continent Freight Lines, Inc., purchase, 


R. C. Crawford. 
~~. 2—Madison, Wis.—State Comm.—ZJt. 
. 96: 
MC 701, Sub. 7—J.°M. Sweeney, Dubuque, 


























































Ta. 
June 2—Madison, Wis.—State Comm.—2Jt. 
pa. iii: 


MC 109280, Sub. 1—Terminal Warehouse 
& Storage Co., Dubuque, Ia., common 
carrier application. 

— a Orleans, La.—Jung Hotel—Jt. 

MC 57946, Sub. 3—England Transportation 
Co., Inc., New Orleans, La., common 
carrier application. 

June 2—Newark, N. J.—State Comm.—Ex- 
aminer Dahan: 

MC 109798—B. Butkus, Kearny, N. J., con- 
tract carrier application. 

June 2—Portland, Ore—Multnomah Hotel 
—Jt. Bd. 81: 

MC 2862, Sub. 26—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

MC 7155, Sub. 3—R. Williams, Silverton, 
Ore., common carrier application. 

June 2—St. Paul, Minn.—State Comm.—2Jt. 
Bd. 145: 

MC 95223, Sub. 3—Elliott Transportation 
Co., Fergus Falls, Minn., common cCar- 
rier application. 

June 2—Springfield, Ill—Fed. Bldg.—Exam- 
iner Minnet: 

Mc 89611, Sub. 4—E. Ulrich, Olney, IIl.. 
common carrier application. 

June 2—Washington, D.C.—Commissioners 
Rogers, and Alldredge, and Examiners 
Stiles, Cummings, Aplin, Vandiver, Kas- 
sel, and Boisseree: 



















June 2—Washington, 


June 
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29555—Pick-up and delivery services by 
railroads 

MC-C 542—Pick-up and delivery services by 
motor carriers. 

29556—Charges on small shipments by 
railroads. 

MC-C 543—Charges on small shipments by 
motor carriers. 

Hearing on common record to receive 
cost evidence; followed by separate hear- 
ings in 29555 and MC-C 542, before Com- 
missioner Rogers and Examiners Stiles, 
Aplin and Boisseree; and in 29556 and 
MC-C 543, before Commissioner Alldredge, 
and, Examiners Cummings, Vandiver, and 
Kassel. 

D. C.—Argument: 

29769—-Standard Oil Company of New 
Jersey vs. Abilene & Southern Railway 
Company, et al. 

29504—New England Motor Rate Bureau, 
Inc. vs. Julius Beleich, doing business 
as New York Philadelphia Dispatch, et 


al. 
3—Atlanta, Ga.—State 
aminer Yardley: 
MC 109421, Sub. 4—Carter Trucking Co., 
Branchville, Md., common carrier ap- 
plication. 


Comm.—Ex- 


June 3—Camden, N. J.—U. S. Ct.—Examiner 


Badian: 
MC 109683—Grassman’s Express, Elmer, 
N. J., common carrier application. 


June 3—Chicago, Ill.—Main P.O. Bldg.,—Ex- 


aminer Joyner: 
MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 


June 3—Dallas, Tex.—Baker Hotel—Examiner 


Lyle: 

Finance 15784—Application of Paris and 
Mt. Pleasant R.R. for a certificate to 
construct and operate an extension of 
its line of railroad from Mt. Pleasant to 
Veals, Tex. 


June 3—Indianapolis, Ind.—Fed. Bldg.,—Ex- 


aminer Harrison: 
MC 109541—C. & H. Trucking Co., Mentone, 
Ind. common carrier application. 


June 3—New Orleans, La.—Jung Hotel—ZJt. 


Bd. 153: 
MC 104210, Sub. 16—Transport Co., Corpus 
Christi, Tex. 


June 3—Newark, N. J.—State Comm.—Ex- 


aminer Dahan: 

Mc 89697, Sub. 6—J. G. Krajack, Sr.. 
Roselle Park, N. J., common carrier ap- 
plication. 

June 3—Pittsburgh, Pa—New Fed. Bldg.— 
Examiner Bradford: 

MC 24136 Sub 4—Harrison-Shields, Pitts- 

burgh, Pa., common carrier application. 
June 3—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 81: 

MC 72524, Sub. 3—M. N. Markle, Pendleton. 
Ore., common carrier application. 

June 3—Portland, Ore—Multnomah Hotel— 
Jt. Bd. 45: 

MC 109660—Hood River-Parkdale Stages, 
Hood River, Ore., common carrier appli- 
cation. 

June 3—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Winson: 

MC-F 3647—Fay V. Watson, et al., Control; 
Watson Bros. Van Lines and Heavy 
Hauling Co., Purchase, A. R. Robinson. 

June 3—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 146: 

MC 102150, Sub. 7—Wessels Transportation 
Co., Clear Lake, Ia., common carrier ap- 
plication. 

June 3—Washington, D. C.—Examiner Albus: 

Finance 16084—Application of Reading Co. 
for authority under Section 5 (2) of 
Interstate Commerce Act to acquire con- 
trol of president and managers of Mill 
Creek and Mine Hill Navigation and 
RR. Co., Mount Carbon and Port Carbon 
RR. Co., and president and managers 
of Schuylkill Valley Navigation and RR. 
Co., through ownership of stock of such 
companies, as consistent with public in- 
terest. 


— 3—Washington, D. C.—before Commis- 
sion: 

MC 7777, Sub. 19—Rose Line Transporta- 
tion Co., Des Moines, Ia., contract car- 
rier application. 

June 3—Washington, D. C.—Argument: 

I. & S. 5391—Deming Rate Provision- 
Ocean-Rail to Southwest. 


June a sae 








Kans—Hotel Lassen—j, 


Bd. 39: 

MC 91568, Sub. 1—Looney Truck Service 
McPherson, Kans., common carrier ap. 
plication. 

June 4—Camden, N. J.—U. S. Ct.—Examiney 
Badian: 

MC 12439—Roamer Tours, Laureldale, pa. 

broker application. : 
June 4—Camden, N.J.—U.S. Ct.—Examiner 
Badian: 

MC 77569, Sub. 61—E.A. Gallagher & Sons 
Philadelphia, Pa., common carrier appli- 
cation: 

June 4—Chicago, Ill.—Main P.O. Bldg.—rx. 
aminer Joyner: 

MC 9685 Sub 15—The Emery Transporta- 
tion Co., Chicago, Ill. 

June 4—Indianapolis, Ind.—Fed. Bldg.—rx. 
aminer Harrison: 

MC 106943, Sub. 1—Eastern Motor Express, 
Inc., Terre Haute, Ind. 

June 4—Madison, Wis.—State Comm —Jt. 


Bd. 13: 
MC 47309, Sub. 5—Klug & Son, Kenosha, 
Wis., contract carrier application. 
June ee Wis.—State Comm —It. 


Bd. : 

MC 107099, Sub. 1—Downs Motor Trans- 
port, Inc., McHenry, Ill., common carrier 
application. 

June 4—Montgomery, Ala.—State Comm— 


Jt. Bd. 100: 
MC 176177, Sub. 144—Baggett Transporta- 
tion Co., Birmingham, Ala. 
on 4—Newark, N. J.—State Comm.—ZJt. Ba. 


MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J, 
common carrier application. 

June 4—Newark, N. J.—State Comm —tt, 


Bd. 3: 

MC 105626, Sub. 1—Hawthorne-New York 

DeLuxe Coach Line, Hawthorne, N. J. 
June 4—Pittsburgh, Pa.—New Fed. Bldg— 
Examiner Bradford: 

MC 1796, Sub. 2—R. J. Leiper, Beaver 

Falls, Pa., common carrier application. 
June 4—Pittsburgh, Pa.—New Fed., Bldg, 
Examiner Bradford: 

MC 1796, Sub. 2—Ralph J. Leiper, Beaver 

Falls, Pa., common carrier application. 
June 4—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 

Mc 109592—A. B. Bishop,, Pasco, Wash. 
contract carrier application. 

June 4—Portland, Ore.—Multnomah Hotel— 
Examiner Simms: 

MC 109734, Sub. 2—Pacific Inland Trans- 
port, Ltd., Portland, Ore., common car- 
rier application. 

June 4—Washington, D. C.—Examiner Croft: 

MC 86761 (BMC 8)—Gulf Transport Com- 
pany, Mobile, Alabama. 

June 4—Washington, D. C.—Examiner Albus: 

Finance 16056—Application of B. & 0. 
RR. Co. for authority under Section 
5(2) of Interstate Commerce Act t0 
modify operating agreement with 0. & 
L. K. RR. Co., as consistent with public 
interest. 

June 4—Washington, D.C., 
4:—Argument 

Finance 15525—Des Moines & Central Ia 
RR Reorganization 

June 4—Wichita, Kans—Hotel 
Bd. 52: 

MC 30608, Sub. 4—Southern Kansas Grey- 
hound Lines, Inc., Kansas City, Mo. 
common carrier application. 

June 4—Wichita, Kans—Hotel 
Bd. 43: ; 

Mc 55999, Sub. 2—Western Plains, Lines, 
St. Francis, Kans., common carrier 4p 
plication. 

June 7—Atlanta, Ga.—State Comm.—Exall- 
iner Yardley: 

MC 104887, Sub. 2—American Van & Stol- 







before Division 


Lassen—Jt. 


Lassen—Jt. 





age, Inc., Miami, Fla., common carrier 
application. 

June 7—Camden N. J. U. S. Ct.—Examinel 
Badian: 


MC 100174, Sub. 5—J. Calhoun, Philadel- 
phia, Pa., common carrier application. 
June 7—Chicago, Ul.—Main P.O. Bldg—Ex- 
aminer Myers: 
MC 43038 Sub 341—Commercial Carriers, 
Inc., Detroit, Mich., common carrier @P 
plication. 
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— june — O.—Hotel Cleveland—ZJt. 
‘ Ba. 117: 
rice Mc 66562, Sub. 855—Railway Express 
P- Agency, Inc., New York, N. Y., common 
Examiner carrier application. 
June 7—Fort Worth, Tex.—Fed. Bldg.—Ex- 
lale, Pa aminer Gaffney: 
a Mc 109803—Phil Randol & Co., Odessa, 
Examiner Tex., contract carrier application. 
June 7—Indianapolis, Ind.—Fed. Bldg.—Ex- 
& Sons aminer Harrison: 
er appli. Mc 109175—Bailey Trucking, Inc., Union 
City, Ind. 
ldg.—kx.§ June i—Laredo, Tex.—U. S. Ct.—Examiner 
ee Lyle: 
aNsport: Finance 15947—Application of Interna- 
” tional-Great Northern R.R. for authority 
sldg.—Ex.- under Section 5(2) of Interstate Com- 
; merce Act, to operate by means of track- 
+ Express age rights over or joint use of tracks 
, extending from rorthern approach to 
mm .—Jt International R.R. bridge, at or near 
es Ventura street, in Laredo, Tex., to 
Kenosha boundary line between United States of 
jon ’ America and Republic of Mexico, at or 
mm.—It near center of said bridge, all in Webb 
: ‘ County, Tex. 
or Trans June 7—Madison, Wis.—State Comm.—ZJt. 
é 13: 









Bd. 13: 
on. carrier MC 19778, Sub. 23—Chicago, Milwaukee, St. 


Paul & Pacific R.R. Co., Chicago, IIl. 
June 7—Montgomery, Ala.—State Comm.— 


4 . 98: 
Mc 2908, Sub. 7—Capital Motor Lines, 
Montgomery, Ala., common carrier ap- 

plication. 


Comm.— 
‘ansporta- 


1.—Jt. Bd. 
































lew York™ June 7—New York, N. Y.—641 Washington 
ie, N. J St.—Examiner Kobernusz: 
” ae MC 23699, Sub. ee P. Davis Co., 
Inc., Locust Valley, N. Y., common car- 
eau rier application. 
New York MC 88000, Sub. 2—I. Dibner, Waterbury, 
e, NJ Conn., contract carrier application. 
: Bldg — June 7—New York, N. Y.—641 Washington 
. ‘ St.—Examiner Lawton: 
r, Beaver MC-C-901—Loring P. Jones Et Al. v., Rock- 
yplication. land Coaches Inc., et al. 
d., Bldg I & S M-2880—Bus Fares—New York City 
‘ " & N.Y..and NJ. 
er, Beaver _ i—Newark, N. J.—State Comm.—Jt. Bd. 
>piicaticn. | §=MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
0, Wash common carrier application. 
ao ‘'§ June 7—Newark, N. J.—State Comm.—ZJt. 
th Hotel— Bd. 3: 
McC 105626, Sub. 1—Hawthorne-New York 
nd Trans- DeLuxe Coach Line, Hawthorne, N. J. 
ymon car June 7—New York, N. Y.—641 Washington 
St.—Examiner Lawton: 
ner Croft; I. & S. M-2880—Bus Fares New York City 
ort Com- and N. Y. and N. J. 
June 7—Portland, Ore.—Multnomah Hotel— 
ner Albus: Jt. Bd. 172: 
B. & MC 109735—F. W. Clark, North Bend, Ore., 
.r Section common carrier application. 
e Act tom June 7—St. Louis, Mo.—Mark Twain Hotel— 
vith O. & Examiner Winson: 
ith public MC-F 3496—H. M. Florman, Control: Asso- 
ciated Transports, Inc., Purchase, Speed- 
e Division way Transports, Inc., and (Portion) 







Automobile Convoy Co. 


June 7—St. Paul, Minn.—State Comm.—ZJt. 


Central Ia Bd. 142: 























aaumeatt. MC 109841—Bill Weinberger, Owen, Wis., 
common carrier application. 
nsas Grey: age 3 a D. C.—Examiner Wil- 
itv , ams: 
City, Mo MC-F 3538—D. W. Thomas, control; 
Lassen—It. Chesapeake Western Railway, purchase, 
Richmond, Harrisonburg Freight Lines, 
ins, Lines, Incorporated. 
carrier ap- %UNe 7—Wichita, Kans—Hotel Lassen—Ex- 
aminer Morris: 
oa MC 529, Sub. 1—Winfield Bus Service, 
m.— npg sae Kans., common carrier applica- 
on, 
an & June 8—Amarillo, Tex.—Herring Hotel—Ex- 
ion carrie aminer Gaffney: 
. MC 107698, Sub. 2—J. & L. Transport Co., 
—Examinel Inc., Lubbock, Tex., common carrier ap- 
painted plication. 
; “B June gs— and ill 
plication. rpc N. J.—U. S. Ct.—Examiner 
Bldg.—Ex- MC 108704, Sub. 1—E. and W. Tanklines, 


Inc., Philadelphia, Pa., common carrier 
application. 


June 8—Chicago, Ill.—Main P. O. Bldg.—Jt. 
Ba. 149: 


11 Carriers, 
carrier ap- 


—— 


MC 25628 Sub 118—Interstate Motor Freight 
System, Grand Rapids, Mich., common 
Carrier application. 


June ‘Chicago, Ill.—Main P. O. Bldg.—ZJt. 


Ba : 
Pe, loses Sub 3—Economy Transport, El- 
ag i Gleveland, 0.—Hotel Cleveland—st. 


Mc 109775—Manfredi Motor Trucking, 


Novelty, O., contract carrier application. 
June ,°-~Andianapolis, Ind.—Fed. Bldg.—Jt. 


Me <6535—Miller’s Tours. Muncie, Ind. 
, 76535, Sub. 1—Miller’s Tours, Muncie, 
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ai 
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Chicago, Indianapolis and Louisville Railway Company 


RAILWAY 


GEORGE F. Harpy 


General Freight Traffic Manager 
Great Northern Railway 
St. Paul 1, Minnesota 


The New swift-running Monon has 
spared no expense to give you a strictly 
modernized fast-freight Service-With-A- 
Plus. From now on ship Monon. 


MONON 


THE HOOSIER LINE 

















a dr ih. Cae 


* modern diesels haul freight 
at express-train speeds 





rn... - still, ill. 


Deliveries Accelerate when you use ROCKET FREIGHT! 


* 8,000 miles of modern 
right-of-way in 14 states 
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Shipping Riiieieusl 


for Expert Counsel, write 


H.H. GIBSON 


Foreign Freight Traffic Manager 


MOBILE * ALABAMA 





Gui, Mlobile & Onio 








































Ist in Total Tonnage 


on the 
Pacific Coast 





\ ORI oF LOS ANGELES 


For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 


June 8—Madison, Wis.—State Comm.—Ex- 
aminer Hurley: 

MC 30837, Sub. 36—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. 

as, a ee, Ala.—U. S. Ct.—Jt. 

MC 61788, Sub. 8—D & D Transportation 
Co., Dothan, Ala., common carrier ap- 
plication. 

June 8—Montgomery, Ala.—U. S. Ct—2Jt. 
Bd. 100: 

* MC 65697, Sub. 14—Theatres Service Co., 
—- Ga., common carrier applica- 
tion. 

June 8—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 26664, Sub. 2—H B. Watts Floral 


Park, N. Y. 

MC 29660, Sub. 4—Herman Lozowick 
Trucking Co., Newark, N. J., contract 
carrier application. 

June 8—Newark, N. J.—State Comm.—ZJt. Bd. 


3% 

MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier application. 

June 8—Newark, N. J.—State Comm.—ZJt. 


Bd. 3: 

MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
June 8—Portland, Ore.——Multnomah Hotel— 

Jt. Bd. 172: 

MC 39063, Sub. 12—Union Pacific Stages, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

wae — Ore.—Multnomah Hotel— 
t. Bd. 

MC 78786, ‘Sub. 165—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 


June 8—Portland, Ore.,—Multnomah Hotel— 
Jt. Bd. 172: 

MC 9251 Sub. 1—S.&M. Truck Line, Silver- 
ton, Ore., common carrier application. 
June 8—St. Louis, Mo.—Mark Twain Hotel— 

Examiner Winson: 

MC-F-3836—Carl Ozee, Control, Hayes 
Freight Lines, Inc., Lease, Union Transfer 
and Storage Co., Bell Brothers Trucking, 
Inc., & C L & L Motor Express Inc. 

ones. em Paul, Minn.—State Comm.—Jt. 
. 145: 

MC 60325, Sub. 1—Jefferson Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

June 8—San Francisco, Calif.—P. O. Bldg.— 
Examiner Linn: 

MC-F 3584—W. W. Miles and Pat L. Nolet, 
purchase, H. A. Luallen. 

MC-F 3585, W. W. Miles and Pat L. Nolet, 
purchase, C. L. Coffee and Jake Stokes. 

June 8—Washington, D. C.—Examiner Cox: 

MC-F-3815—Carroll J. and Galen J. Roush 
—Control, Roadway Express, Inc., Pur- 
chase, Portion, Dudley P. Warner. 

June 8—Washington, D. C.—Examiner Johns- 
ton: 

I. & S. M-2824—Minimum Charge Per- 
Shipment, East, New England. 


June 8—Washington, D. C.—Examiner Cox: 
MC-F 3790—Carroll J. and Galen J. Roush, 
Roadway Express, Inc., purchase (por- 
tions), George W. Brown; John Condon 
and Michael Condon; and Ethel M. Zim- 
merman. 
June 8—Washington, D.. C.—Examiner Wil- 


kins: 

F. S. A. 23096—Iron and Steel Articles from 
Indianapolis, Ind. 

June 9—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

Mc 43709, Sub. 11—W. Hunter Atkinson, 
Inc., Philadelphia, Pa., contract carrier 
application. 

June 9—Chicago, Ill—Main P. O. Blidg.— 
Examiner Myers: 

Mc 21995, Sub. 10—Safeway Truck Lines, 
Chicago, Ill. 

June 9—Cleveland, O.—Hotel Cleveland—2Jt. 
Bd. 117: 

MC 1658 Sub 22—Shirks Motor Express 
Corp., Lancaster, Pa., common Carrier 
application. 

June gr gaan Ind.—Fed. Bldg.—Jt. 


Bd 

MC 109786—W. C. Hargis & Son, Terre 

Haute, Ind., common carrier application. 
June 9—Madison, Wis.—State Comm.—Ex- 
aminer Hurley: 

MC 3343, Sub. 15—South Park Transfer 
Co., Rockford, Ill., contract carrier ap- 
plication. 

— ee Wis.State Comm.—ZJt. 
Bd. 13: 

Mc 109546—H. P. Vanderburg & Sons, 
Mukwonago, Wis., common carrier ap- 
plication. 

June 9—Montgomery, Ala—U. S. Ct—2Jt. 
Bd. 157: 

MC. .108960,.. Sub... .1—Arrington.. Bus. Line, 
Wehadkee, Ala., common carrier appli- 
cation. 

MC 108961, Sub. 1—Randolph County Bus 
Line, Woodland, Ala., common carrier 

application. 
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June 9—New York, N. Y.—641 Washi: igton 
St.—Examiner Kobernusz: 
MC 109070, Sub. 1—Empire Moving & 
Storage Co., Bayonne, N. J. 
June 9—Newark, N. J.—State Comm .—rx. 
aminer Dahan: 
MC 109578—C. B. Motor Express & Truck- 
ing Co., Brooklyn, N. Y. 


June 9—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Winson: 
MC-F-3819—Carroll Loving, Purchase, 0.x. 
Storage & Transfer Co., Inc. 
June 9—Portland, Ore.—Multnomar Hotel 
Examiner Simms: 

MC 52858, Sub. 7—Convoy Co., Seattle, 
Wash., common carrier application, 
MC 52858, Sub. 8—Convoy Co., Portland, 
Ore., common carrier application. 

June 9—St. Paul Minn.,—State Comm., Jt. 

Bd. 146: 
MC 19595 Sub. 1—Allison and Troge, Osage, 
Ia., common carrier application. 


June 9—Washington, D.C. before Division 4: 
—Argument. 

MC-F-3576—Scribner Birlenbach et a] 
(Trustees), Control Transcon Lines, Pur- 
chase, Portion, Anderson Motor Co. 

MC-F-3589—John H. Holmes, Control, The 
O.K. Trucking Co.,. Purchase, Portion, 
Anderson Motor Service Co. 

June 9—Washington, D.C.—Examiner Flood: 

MC 109060, Sub. 9—Hagan Truck Line, Nor- 
folk, Va., common carrier application. 

—_ ee D. C.—Examiner Han- 
ack: 

MC 41041, Sub. 18—Cartet Trucking Co., 
Branchville, Md., contract carrier appli- 
cation. 

June 9—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Morris: 

MC 101747, Sub. 4—HYT, Des Moines, Ia., 

common Carrier oS. 
June 10—Amarillo, ex.—Herring MHotel— 
Examiner Gaffney: 

MC 59680, Sub. 71—Strickland Transporta- 
tion Co., Inc., Dallas, Tex. 

June 10—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 99: 

MC 42318, Sub. 22—Howard Hall Co., Inc., 
Birmingham, Ala., common carrier ap- 
plication. 

June 10—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

MC 109844—Salem County Coach Co 
Pennsgrove, N. J., common carrier ap- 
plication. 

June 10—Camden, N. J.—U. S. Ct.—Examiner 
Badian: 

MC 160592, Sub. 1—J. Stuffo, Philadelphia, 
Pa., contract carrier application. 
June 10—Chicago, Ill—Main P. O. Bidg— 

Jt. Bd 54: 

MC 24630, “sub. 12—Schnathorst Truck 
Lines, Marshalltown, Ia., common car- 
rier application. 

June 10—Chicago, Ill—Main P. O. Bldg— 
Jt. Bd. 13: 

MC 109624—Quality Milk Service, Inc. 
Burlington, Wisc., contract carrier ap- 
plication. 

June 10—Cleveland, O.—Old P. O. Blidg— 
Examiner Bradford: 
MC 59852—All States Freight, Inc., Akron, 


O. 

MC 59852 Sub 1—All States Freight, Inc. 
MC 59852 Sub 2—All States Freight, Inc. 
June 10—Indianapolis, Ind.—Fed. Bldg.—Jt 

Bd. 72: 

MC 101873 Sub 1—Swallow Coach Lines, 
Inc. of Ind., Champaign, Ill. 

MC 108905 Sub 4—Jasper & Chicago Motor 
Express, Inc., Jasper, Ind., common car- 
rier application. 

June 10—Madison, Wis.—State Comm.—Ex- 
aminer Hurley: 

MC 62181, Sub. 8—John Hennes Trucking 
Co., Milwaukee, Wis., common carrier 
application. 

June 10—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 109591—David & Samuel Krasilovsky 
Trucking, Inc., New York, N. 

June 10—Newark, N. J.—State Comm. —Ex- 
aminer Dahan: 

MC 85239, Sub. 8—Weimar Storage Co., 
Inc., Elizabeth, N. J., common carrier 
application. 

June 10—Oklahoma City, Okla.—Oklahom- 
Biltmore Hotel—Examiner Winson: 

MC-F-3810—L. R. Strickland, Control, 
Strickland Transportation Co., Inc., Pu'- 
chase, Portion, Little Dixie Freight Lines, 
Inc. 

June 10—Portland, Ore.,—Multnomah Hotel— 
Jt. Bd. 172: 

MC 100409 Sub. 1—C. Jacobson, Lakeside, 
Ore., common carrier application. 

June 10—St. Paul, Minn.,—State Comm., Jt. 
Bd. 146: 

MC. 109929-—-C. Thorson, St. Ansgar, 14. 

common carrier application. . 
June - 10—Washington, D. C.—Exemine 
Johnston: -erials 

I. & S. M-2844—Asbestos Roofing Maiterlé 

from, to, within South. 
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May 29, 1948 


June 10—Washington, D. C.—Examiner Wil- 


ilams: 

I. & S. M-2865—Classifications, synthetic 
cloth or sheeting, woven. 

June 10—Wichita, Kan.,—Hotel Lassen, Ex- 
aminer Morris: 

MC 40215 Sub. 5—Richardson Transfer, 
Salina, Kan. 

June 11—Amarillo, Tex.—Herring Hotel—2Jt. 
Bd. 77: 

’ mc 61120, Sub. 9—Texas, New Mexico and 
Oklahoma Coaches, Inc., Lubbock, Tex., 
common carrier application. 

June 11—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 99: 

McC 42318, Sub. 23—Howard Hall Co., Inc., 
Birmingham, Ala., common carrier ap- 
plication. 

June 11—Chicago, Iil—Main P. O. Bldg.— 
Examiner Myers: 

Mc 64932—Sub. 52—Rogers Cartage Co.; 
Chicago, Ill. 

June 11—Chicago, Ill—Main P.O. Bldg., Jt. 
Bd. 149: 

Mc 12437—Circle Tours, Rock Island, IIl., 
broker application. 

June 11—Chicago, Ill.—Main P.O. Bidg., Jt. 
Bd. 243: 

MC 109893—H.J. Crawford, Watseka, IIl., 
contract carrier application. 

June 11—Chicago, Ill.—Main P. O. Bldg.— 
Jt. Bd. 149: 

Mc 12437—Circle Tours, Rock Island, 
Nebr., common carrier application. 


June 11—Harrisburg, Pa.—Main Capitol 





































Bldg.—Examiner Badian: 

Mc 57591, Sub. 4—Evans Delivery Co., 
Pottsyille, Pa., common carrier applica- 
tion. 






MC 108412, Sub. 2—Watsontown Trucking 
Co., Watsontown, Pa., common carrier 
application. 

June 11—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Harrison: 

MC 102929 Sub 8—National Driveaway Sys- 
tem, Elwood, Ind., common carrier ap- 
plication. 

June 11—Los Angeles, 
Examiner Lyle: 

Finance 16054—Application of Pacific Elec- 
tric R.R. for authority under Section 5 
(2) of Interstate Commerce Act for au- 
thority to purchase and operate a line 
of railroad owned by Southern Pacific 
R.R. between Dyer and New Delhi, Calif. 

June 11—Medford, Ore.—Fed. Bldg.—Jt. Bd. 
an? 











Calif—Fed. Bldg.— 















MC 42487, Sub. 173—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

ne 11—Medford, Ore.,—Fed. Bldg., Jt. Bd. 








MC 108472 Sub. 8—Klamath Freight Lines, 
Klamath Falls, Ore., common Carrier ap- 
plication. 

June 11—Monticello, N. Y.—Sullivan Cty. 
Credit Union—Jt. Bd. 3: 

MC 94259, Sub. 1—M. Goldstein, Brooklyn, 
N. Y., common carrier application. 

June 1i—Newark, N. J.—State Comm.—Ex- 
aminer Dahan: 

MC 96561—Waltons Moving & Express Co., 
Bloomfield, N. J. 

June 11 San Francisco, Calif—P.O. Bldg., 
Examiner Linn: 

MC-F-3780—American Bus Lines, Inc., Pur- 

chase, Dollar Lines. 
sage 4 jisst. Paul, Minn.,—State Comm., Jt. 

MC 109909—Darling Truck Service, Apple- 

ton, Minn., common carrier application. 
— 1.—Washington, D.C.—Examiner Han- 
ac 

MC 66900, Sub. 10—Houff Transfer, Weyers 
Cave, Va., common carrier application. 

June 11—Wichita, Kan.,—Hotel Lassen—Ex- 
aminer Morris: 

MC 109279—A. H. Ballinger, Augusta, Kan., 
common carrier application. 

ag 14—Atlanta, Ga.—State Comm.—Jt. Bd. 


MC- —108981—Sub. 


Ala 


































1—B. Lamb, Buffalo, 

, common carrier application. 

June \4—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 100: 

Mc 2890, Sub. 15—American Buslines, Inc., 

Chi cago, Ill., common carrier applica- 












ay 14-\Chtenge, Ill.—Main P. O. Bidg.— 
Exé ‘miner Myers: 
yg 2722, Sub. 6—Robert R. Walker, Inc.. 
Sscuth Bend, Ind., common carrier ap- 
r ication, 
Tune i4—-Cleveland, O.—Old P. O. Bldg.—Ex- 
miner Bradford: 
Mc 096 Sub 17—The Norwalk Truck Line 
C Pac O., common carrier appli- 


»Cotumbus, oO. —New Fed. Bldg.—Ex- 

“toner Harrison 

MC 106297. Sub 19—Mid-States Trailer 
-ransport, Inc., Chicago, Ill. 

MC 199761—C. Subler, Versailles, O., con- 
‘act Carrier application. 































June = csp aig Ia.,—U.S. Ct., 
Mess 

MC 69224 Sub. 1—H&W Motor Express Co., 
Dubuque, Ia. 

June 14—Dubuque, Ia.—vU. S. Ct., Jt. Bd. 144: 

MC 69224, Sub. 1—H. & W. Motor Express 
Co., Dubuque, Ia. 

June 14—Harrisburg, Pa.—Main Capitol Bldg. 
—Examiner Badian: 

Mc 1103, Sub. 9—Kofman’s and Keystone 
Moving and Storage Co., Bellefonte, Pa., 
common carrier application. 

June 14—Harrisburg, Pa.—Main Capitol Bldg. 
—Examiner Badian: 

MC 30244 Sub 8—Shoemaker Brothers, Inc., 

State College, Pa., common carrier ap- 


Examiner 


plication. 
June 14—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Winson: 

MC-F-3817—Roberta L. Turner Et Al., 
Control, Terminal Transport Co., Inc., 
Lease, General Motor Express Inc. 

June 14—Madison, Wis.—State Comm.—2Jt 


Bd. 13 

MC 106714, Sub. 1—Higgins Transportation, 
Richland Center, Wis., common Carrier 
application. 

June 14—Monticello, N. Y.—Sullivan Cty. 
Credit Union—Jt. Bd. 3: 

MC 94259, Sub. 1—M. Goldstein, Brooklyn, 
N. Y., common carrier application. 
June 14—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Gaffney: 

MC 70380 Sub 1—W. G. Shayler, W. T. 
Shayler, Guardian, Oklahoma City, Okla., 
common carrier application. 

June 14—Pittsburgh, Pa.—State 
Examiner Griffin: 
29932—-Harrison Construction Co., 
v., Penn., RR. 
June 14—Pittsburgh, Pa.—State Comm.—Ex- 
aminer Griffin: 

29942—-Patterson Foundry & Machine Co., 
v., Misso Pac RR et al. 

June 14—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Masoner: 

McC 109795—F. Bundy, Benton, IIl., 
mon carrier application. 

June 14—San Francisco, Calif.—U. S. P. O. 
and Ct. Bldg.—Examiner Lyle: 

Finance 16042—Application of Southern 
Pacific Co. for authority under Section 
5(2) of Interstate Commerce Act to ac- 
quire control by purchase of stock of 
Union Belt Ry. of Oakland, whose prop- 
erties are located in California. 

June 14—San Francisco, Calif.—U. S. P. O. 
& Ct.—Examiner Lyle: 

Finance 16053—Application of Southern 
Pacific Co., for authority to acquire con- 
trol through ownership of stock of the 
Dawson Ry. Co. 

June 14—San Francisco, Calif.—U. S. P. O. 
& Ct. Bldg.—Examiner Lyle: 

Finance 16113—Application under Section 
5(2) of Interstate Commerce Act by 
South Francisco Livestock Handling Co. 
to renew lease of facilities used for 
loading and unloading of rail borne 
livestock at South San Francisco Union 
Stockyards, South San Francisco, Calif., 
and The Stockton Union Stockyards, 
Stockton, Calif. 

June 14—San Francisco, Calif—P.O. Bldg., 
Jt. Bd. 75: 

MC 109626—Air Terminal Facilities of Cali- 
fornia, San Francisco, Calif:, common 
carrier application. 

7. —- Kans.—State Comm.—2Jt. 

MC 109702—P. L. Hill, Arkansas City, Kans., 
common carrier application. 

June 14—Topeka, Kans.—State Comm.—2Jt. 


Bd. 52 
MC 89079, Sub. 3—Bickel Bus Line, Kear- 


Comm .— 


et al. 





com- 


ney, Nebr., common carrier application. 

June 14—Washington, C.—Examiner 
Johnston: 

I, & S. M-2868—Roofing, + pounds, 


from Jersey City, N. J., to 
June 15—Atlanta, Ga. —State eatint~Cenn- 
missioner Patterson and Examiner Hoy: 
29543—Appliances Methods and Systems in- 
tended to promote safety of railroad op- 
eration. 
June 15—Atlanta, 
aminer Yardley: 

MC 95540, Sub. 130—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

MC 95540, Sub. 132—Watkins Motor Lines 
Inc., Thomasville, Ga., common carrier 
application. 

June 15—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 239: 

MC 109645—Collinsville Transfer Co., Col- 

linsville, Ala., common carrier applica- 


tion. 
June 15—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Kassel: 
Mc 107012, Sub. 1—North American Van 
Lines, Inc., Cleveland, Ohio. 
June 15—Cleveland, O.—Old P. O. Bldg.— 
Examiner Bradford: 
MC 72444 Sub 1—The Akron-Chicago 
Transportation Co., Inc., Akron, O., com- 
mon carrier application. 


Ga.—State Comm.—Ex- 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—Ia Partnership with All America” 





June 15—Columbia, S. C.—Wade Hampton 
* Hotel-—-Examiner Lawton: 
I. & S. M-2826—Minimum Rates, South. 


June 15—Columbus, 0.—New Fed. Bldg.—Ex- 
aminer Harrison: 

MC 33914 Sub 1—C. D. Williamson, Jr., 
Glenshaw, Pa., contract carrier applica- 
tion. 

MC 109840—D. G. Tricker, Warren, O., con- 
tract carrier application. 

June 15—Harrisburg, Pa.—Main Capitol Bldg. 
—Examiner Badian: 

MC 63390 Sub 2—C. R. Bieber, Kutztown, 
Pa., common carrier application. 

June 15—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 109815—S. W. Bornman, Duncannon, 
Pa., common carrier application. 


June 15—Madison, Wis.—State Comm.—ZJt. 


Bd. 96: 

MC 1508, Sub. 78—Northland Greyhound 
Lines Inc., Minneapolis, Minn., common 
carrier application. 


June 15—New York, N. Y.—641 Washington 
St.—Examiner Kobernusz: 

MC 44599, Sub. 2—Hide & Skins Trans- 
portation Corp., New York, N. Y., com- 
mon carrier application. 

MC 76065, Sub. 7—Ehrlich-Newmark 
Trucking Co., Inc., New York, N. Y., 
common carrier application. 

June 15—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 15: 
MC 109103—W. R. Craige, Hendrix, Okla. 
June 15—Pittsburgh, Pa.New Fed. Bldg.— 
Jt. Bd. 59: 

MC 2793, Sub. 5—O. L. Hadron Motor Ex- 
press, Wheeling, W. Va. 

MC 18305, Sub. 1—J. W. Galloway, Wheel- 
ing, W. Va., common carrier application. 

June 15—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Masoner: 

MC 105146—Columbia Motor 
Co., St. Louis, Mo. 

MC 44609, Sub. 2—Guy A. Thompson, 
Trustee, Missouri Pacific Railroad Co., 
St. Louis, Mo. 


June 15—San Francisco, Calif—P. O. Bldg.— 
Examiner Linn: 

MC-F-3814—American Bus Lines, 
Control; Burlington Transp., Co., 
trol, Gibson Lines. 

June 15—Toledo, 0.—P. O.—Examiner Cun- 
ningham: 

MC 29886, Sub. 40—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

Mc 104651, Sub. 15—Dymond Trucking, 
Fremont, O., contract carrier applica- 
tion. 


June 15—Topeka, Kan.—State Comm.—ZJt. 
Bd. 140: : 
MC 109676—Clyde Breunsbach, Liberty, 
Neb., common carrier application. 
June 15—Topeka, Kan.—State Comm.—Zdt. 


Transport 


Inc., 
Con- 


Bd. 36: 
Mc 109738—Kramer Truck Line, Cum- 
mings, Kan., common carrier applica- 


tion. 
June 15—Washington, D. C.—Examiner Kel- 


ley: 

29912 and Sub. 1—Champlin Refining Co. 
Account and Reports. 

June 16—Atlanta, Ga.—State Comm.—Ex- 
aminer Lawton: 

I. & S. M-2852 and Ist supplement—South 
Intra-interterritorial 1948 Rate Increases. 

June 16—Chattanooga, Tenn.—U. S. Ct.—Jt. 
Bd. 239: 

MC 109718—Bee Line Express Co., Geral- 

dine, Ala., common carrier application. 
June 16—Cleveland, O.—Old P. O. Bldg.— 
Examiner Bradford: 
Mc 106914 Sub 1—American Cartage Co., 
a O., common carrier applica- 
on. 
June 16—Cleveland, O.—Old P. O. Bidg., 
Examiner Griffin: 

FF 18, Sub. 1—Pacific Forwarding Ass’n., 

Ext., Intermountain & Pac Northwest. 
June 16—Columbus, O.—New Fed. Bldg.—ZJt. 
Bd. 256: 

MC 13123 Sub 8—Wilson Freight Forward- 
ing Co., Cincinnati, O., common carrier 
application. 

June 16—Fort Worth, Tex., Hotel Texas, Ex- 
aminer Borroughs: 

MC 105553, Sub. 14—C.J. Simpson, Dallas, 
Tex. 

June 16—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 

MC 103392 Sub 9—J. M. Porta, Altoona, Pa., 
contract carrier application. 

June 16—Madison, Wis.—State Comm.—Jt 
Bd. 13: 

MC 107063, Sub. 9—Schumacher Motor Ex- 
press Inc., Eau Claire Wis., common car- 
rier application. 

June 16—New York, N. Y.—641 Washington 
St—Examiner Kobernusz: 

MC 31389, Sub. 21—McLean Trucking Co., 
Inc., Winston-Salem, N. C., common 

carrier application. 
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CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation 


and distribution for those who have services, materials, equipment, etc., to buy or sell. 





———————— 
—— 


Educational Courses 

I. C. C. PRACTITIONERS. The only go 
tical, authentic I, C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
0F ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 








Help Wanted 


WANTED—EXPERIENCED rate man, one 
with rail experience preferred. Address Box 
181, Traffic World, Chicago Office. 






























INDUSTRIAL ASSOCIATION . needs ex- 
perienced rate and traffic man, preferably 
one who thoroughly understands tariffs, has 
rail and auditing experience, and is familiat 
with ICC procedure. $4,000. State expe- 
rience, age, family status, references. Ad- 
dress Box 818, Traffic World, Chicago Of- 
fice. ‘ 


WANTED — CHIEF RATE CLERK—Ohio 
Railroad. State experience, age and salary 
desired. Address Box 819, Traffic World, Chi- 
cago Office. 





TRAFFIC MANAGER. By Chamber of Com- 
merce, Missouri River City. Must be I.C.C. 
Practitioner. State age, experience and salary 
expected. Address Box 821, Traffic World, 
Chicago Office. 








Situations Wanted 


jm TRAFFIC MANAGEMENT Major, June ’48 
college graduate seeks beginning position 

with industrial traffic department or with 
carrier preferably in East. Office and admin- 
istrative experience, veteran, age 25. Address 
Box 820, Traffic World, Chicago Office. 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East’ 23 St., New York 


a * lly his work is transportation he registers 





aa 
| 
| 
| 





Wanted—To Buy 


WANTED—WETZEL DROP Front Tariff 
Files in standard light Oak finish—1 only T-3 
Section with 3” drawers and 1 only T-4 
Section with 4” Drawers. Address Box 811, 
Traffic World, Chicago Office. 


For Sale 


Railroad Cars For Sale 


1—Gondola, Steel, 70-Ton, 46-Ft. 
13—Gondola, All-Steel, 50-Ton, 41-Ft. 
12—Gondola, 50-Ton, All- Steel, 40'6”, Drop 
Bottom. 
4—Gondola, Composite, 50-Ton, 48-Ft. 
20—Gondola, 50-Ton, 41-Ft., Composite 
24—Hopper, Twin, All- Steel, 50-Ton 
8—Ore Hopper Car, All Steel, 50-Ton 
2—30-Ton, Covered Hopper ‘Car Equip- 
ped with Fuller Type Outlet Valve. 
6—Box, 40-Ton, 40-Ft., Single Sheathed 
25—Box, 40-Ton 40-Ft., Double Sheathed 
6—Caboose, 8- Wheeled, Steel Sills 
25—Flat Cars, 40 and 50- Ton, 38 to 48 Ft. 








9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

— 20-Yard, Automatic Air Lift 
oor 

31—Dump, 30-Yard, Automatic Air Lifi 
Doors with Aprons 

1—Tank, 3665 Gallons, Class 2, Non- 
Coiled 

8—Tank, 8000 Gallons, Class 2, Non- 
Coiled - 


2—Tank, 8000 Gallons, Class 2, Coiled 

20—Passenger Cars, 60-Ft., All-Steel 

1—Tank, 10,000 Gallons, Class 3, Non- 
Coiled 

18—Passenger Cars, 64’6”, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


13450 S. Brainard Ave., Chicago 33, Ill. 
43 years’ experience 


“ANYTHING containing IRON or STEEL” 


Phone BAYport 3456. 








NUS 






* United Van serves You 
with a HELPING HAND! 


To call your UNITED agent, see the 
lassified Telephone Directory, or wire 


INITED VAN LINES, INC. 
Headcuarters: St. Louis 12, Mo. 








June 16—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Gaffney: 
MC 109776—Ellis Transportation Co., 
ryetta, Okla., 
tion. 
June 16—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59 

MC 21623, Sub. 75—W. J. Dillner Transfer 
Co., Pittsburgh, Pa., common carrier 
application. 

MC 40456, Sub. 13—John Benkart & Sons 
Co., Pittsburgh, Pa., common carrier ap- 
plication. 

June 16—Sacramento, Calif.—U. S. Ct.—Ex- 
aminer Lyle: 

Finance 15914—Application of Southern 
Pacific R.R. Co. and Southern Pacific Co., 
lessee, for a certificate permitting aban- 
donment by the former and abandon- 
ment of operation by the latter of 6,186 
feet of interchange tracks in the city of 
Marysville, Calif. 


June 16—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC 35011, Sub. 1—Moeller Drayage Co., St 

Louis, Mo., common carrier application. 


Hen- 
common carrier applica- 


July 16—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

F. S. A. 23097—Sulphuric Acid from South- 
west to South. 
July 16—St. Louis, Mo.—Hotel Statler—Ex- 
aminer Wilkins: 


I. & S. 5572—Pulpboard, New Orleans to 


Eastern Ports. 
June 16—Toledo, 0.—P. O.—Jt. Bd. 57: 
MC 37620, Sub. 5—Freightway Corp., 
Toledo, O., contract carrier application. 


| 
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WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 


los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie Wil- 
helm Whse. Co., Inc. 

San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quackenbush 
Warehouse Co. 

Seattle 5, Wash. Seattle Ter- 
minals, inc. 


Buffalo 13, N. Y. Buffalo 
Merchandise Whse., Inc. 
Chicago 7, Ill. Crooks Ter- 
minal Warehouses, Inc. 
Clarksburg W. Va. Generat 


Storage Co. 

Cleveland 13, Ohio. 
Cleveland Stevedore Co. 
Green Bay, Wis. leicht 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks 
Terminal Warehouse, Inc. 


The 


Consult nearest member or our New York office. 


$96 271 MADISON AVE, NEW YORK 16 MURRAYHILL 5-8397 


NEW, FASTER 4-ENGINE 


AIR CARGO SERVICE 
COAST-TO-COAST 


Giant United Cargoliners get 

the goods there first, speed 

your sales. Attractive rates. 
. 


UNITED AIR LINES 
Pickup and Delivery 


Foreign Trade Zone 
No. 3 


Port of 
San Francisco 


IN OPERATION FROM JUNE 10 






Details on request 













Board of State 
Harbor Commissioners 
For the Port of San Francisco 

Ferry Building, San Francisco 11, Calif. 








AY 


EDITORIAL 





The Right to Strike 


HE PHRASE “THE RIGHT TO STRIKE” has ap- 

peared so frequently in discussions of. management- 
labor disputes in recent years that the existence of that 
right is rarely questioned these days, even by those who argue 
that a strike is a bad thing in a given instance. We think 
it can bear a little rational examination. 


To begin with, the implications of ‘‘the right to strike” 
can only be understood if we can agree on the meaning of 
the word ‘‘strike.” If by a strike, the user of the word 
intends merely to say that a man leaves his job voluntarily, 
or even that a group of men agree to do so simultaneously, 
no one can deny that the right exists—because, in this 
country at least, working or not working at any particular 
job is still a matter of discretion for the worker. This defi- 
nition has the sanction of the New Standard Dictionary, 
which says that a strike is “a quitting of work; especially 
the quitting of work by a body of laborers for the purpose of 
compelling their employer or employers to comply with some 
demand or conditions, as for increase or against reduction of 
wages...” 


A strike, however, as we know it in modern industry, 
isn’t quite so simple a thing. The “quitting of work by a 
body of laborers” is invariably accompanied by a number 
of other acts on the part of those laborers—acts which have 
come to be accepted as integral parts of any strike. A picket 
line, when operated in an orderly manner, is the least ob- 
noxious of the accepted concomitants of a modern strike. 
The use of a ‘‘defense’” fund is another. 


Then, too, it has come to be a standard part of a strike 
for the strikers to use various methods to coerce fellow- 
workers to leave their jobs and to prevent others from going 
to work for the concern against which the strike is leveled; 
and these methods usually include various types of violence, 
from slanderous outbursts from pickets against those who 
enter the plant, to physical violence used to prevent such 
entrance—from destruction of the property of the employ- 
ers to assaults on workers. 


We suspect that the advocates of ‘‘the right to strike’ 
would be quick to assert that such things are not really parts 
of a strike; that they are the results of aroused passions on 
the part of individuals and groups of suffering strikers, not 
countenanced by the leaders of the striking union. They 
exist, however, and the many bitter court struggles cartied 
on by union representatives to prevent orders against mass 
picketing, and their fights against injunctions to forbid vio- 
lence, indicate that, regardless of what they say, union 
leaders consider these things as necessary accompaniments 
to the use of the strike as a weapon. 


The definition from the dictionary acknowledges the 
existence of ‘this state of affairs. It adds: “As carried out, 
especially in recent times, usually accompanied by active 
interference with the business sought to be thus suspended, 
as by the employment of the boycott, intimidation of new 
employes, etc.” 


TRAFFIC Wor. 


and the Right to Work 


If we consider strikes as including these elements there 
can, of course, exist no inherent right. to indulge in them, 
Legalists on the labor side say the right exists by virtue of 
the Thirteenth Amendment to the Constitution, which for- 
bids involuntary servitude. The only right that amendment 
confers is the one we have already mentioned—the right of 
a man to quit his job if he wishes, or the right of a group 
to do so. 

The very existence of the amendment, however, indicates 
the inherent complimentary right—that of any. man to work 
on any job he chooses; and in asserting the right to strike, 
most of those who argue for it, by implication at least, deny 
the right to work to the man who wants to work. Of course, 
the active users of the strike as an economic weapon, go much 
further. They seek to prevent the exercise of that right by 
all means ranging from the “intimidation” cited by the dic. 
tionary, to the kind of violence that marked the long drawn- 
out troubles on the Toledo, Peoria & Western, and the more 
recent, ill-fated strike of packinghouse workers. 

Labor leaders, moreover, usually cite the Clayton act as 
confirming the right to strike. It was piously quoted te- 
cently in a letter by A. F. Whitney, president of the Brother- 
hood of Railroad Trainmen, to a midwestern newspaper that 
had dared to question the right. So deeply does he feel that 
the right exists that he said, in an editorial in the weekly 
official publication of his union, about the recent Presidential 
order taking over the railroads in order to prevent a dis 
astrous nationwide stoppage of rail transportation: 

“We have no terms strong enough to express our ab- 
horrence of government action in seizing the railroads and 
making use of the injunction to halt a threatened strike by 
three of the operating brotherhoods for decent pay to mett 
the soaring living costs and for safe conditions of labor which 
are long, long overdue.” 

Mr. Whitney’s union is not involved in the present rail: 
labor dispute. His “‘blitz,” as he phrases it, “came during 
another May, just two years ago.” Indeed, he chides D. B 
Robertson, president of the Brotherhood of Locomotive Firt- 
men and Enginemen, for saying, that “‘the strike will go on 
as scheduled, regardless of any action taken by the President,’ 
despite his statement a couple of years ago that it was not 
“the policy of the brotherhoods to strike against the 
government .. .” 

Obviously, then, his “abhorrence’’ is based not so much 
on sympathy for the three brotherhoods involved as on the 
government's attempted interference with the sacred “right 
to strike.” 

In this attitude, too, he like most other leaders of labor 
misses a Major point. Aside from the fact that any admitted 
right to strike carries with it the right of a man to work, the 
important fact remains that this right, like most of the 
otherwise inalienable rights of free men, must bow to the 
general public welfare. Anyone who can envision the tt 
sults of a protracted railroad stoppage in this country, mus 
realize that no individual or group has the right tc bring 
it about. 
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e MANY BODY-SECTION COMBINATIONS 


e FAST DELIVERY e¢ LOW COST 


RUEHAUF Truck Bodies — stocked in 

knocked-down sections at all Factory 
Branches — make selection easy and with 
no long waiting time for assembly. 













From two basic models, in 12-14-16 ft. 
lengths, hundreds of side panel and door 
variations are possible to suit your business. 
In addition, Fruehauf Factory Branch serv- 
ice facilities permit practically endless 
changes and additions to base models. 


Special machines, jigs, and tools, used in 
the building of these top-quality bodies, 
guarantee uniformity of body units, make 
possible mass production costs for a body 
of exceptional quality. These are reasons 
Operators now specify FRUEHAUF BODIES. 


BE SURE TO SEE THE FRUEHAUF 
LINE BEFORE YOU BUY A TRUCK! 


BODY DIVISION 


FRUEHAUF TRAILER COMPANY e¢ DETROIT 32 


Los Angeles 11 e In Canada: Weston, Ontario 










BIG FLEET OPERATORS 


SSSA REL OY 8 ANI Sa csi: hi 


FOR THOSE WHO APPRECIATE THE Fil 






ng | ae 
ath pote SPECIAL DESIGNS 
bo Soro — FACILITIES 

















































Jack-knife 
with 


rear doors 
ext ” 
form, eddea'@ plat. 














at the 


I 
— © Branch. 


truehauf 





































































vilt ‘slatted 
rea 1 
deers. Curb-side 






















Fruehauf E 
levati 
adaggte has ‘hone 
loading | mechanize 
Power. Y hydraulic 















oo 
ee 7. 


re le (o) 
2 Basic Types «++ Hundreds of Combinations! 












TRA 
TRANSP. 
NEWS! 


UBLISHE 


iS DEPA 
































ae Diyas ames = | Pte " 
shlights 
4 This Isst 

of DAVIDSON Fast Freight 
- 2 te New: 
... King Pins | be News 
Decision 


“Pinned-up” on our route map are ten }rders 
members of Davidson’s operations depart- _— 
ment, part of the alert dispatching staff at our Bos 
terminals from New York to Richmond. 


a Complai 
¥ These “‘King Pins’’ help expedite the move- 


ment of your freight from origin to destination ] Propose 
with careful, experienced dispatching. They Repo! 
help us keep our service promises to serve you ge 
regularly, day and night, in fair weather and | Aetio, 
foul. They constantly and closely work with 
the men “‘behind the wheel.”” A web of com- 
pany-leased direct phone lines keeps this JAB New: 
team closely knit at all times. wrt Nev 


IMC Nev 


These dispatchers are typical of the organi- Pislatior 
zation whose dependability has made Davidson 





The teamwork of trained personnel like our ‘js “Dide wal? on te tow Scotalll bor Nev 
dispatchers is a major contribution to our pro- seaboard. Consider this your invitation to ftstics 
gress. To mention them here is a brief way of join our list of service-wise shippers who funsport. 
our saying ‘“Thanks” to a group of grand guys. depend on Davidson to deliver the goods! - 

ighwa 
to 
Water 


Pipeline 

NEW YORK e PHILADELPHIA © BALTIMORE @ WASHINGTON 
HARRISBURG e@ LANCASTER @ YORK e@ RICHMOND, VA. 
The Davidson Transfer & Storage Co., Baltimore 3, Md. 
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PROVEN DEPENDABILITY SINCE 1896 








